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Louisville Gas and Electric Company
Case No. 2003-00433
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(6)(1)
Sponsoring Witness: Valerie L. Scott

Description of Filing Requirement:

The most recent Federal Energy Regulatory Commission or
Federal Communication Commission audit reports.

Response:

The most recent Federal Energy Regulatory Commission audit
report relating to LG&E’s electric business is attached. The
Federal Energy Regulatory Commission does not audit
1L.G&E’s natural gas business and therefore no such audit
reports exist. The Federal Communication Commission does
not audit LG&E and, therefore, no such audit reports exist.



FERC Audit Report — August 8, 1995



FEDERAL ENERGY REGULATORY COMMISSION

WASHINGTON, D.C. 20426

In Reply Refer To:
OCA-DOA
Docket No. FA%4-47-000

AUG 08 1953

Louisville Gas and Electric Company
Attention: Mr. M. Lee Fowler

Vice President and Controller

220 West Main Street

Louisville, KY 40232

Ladies and Gentlemen:

The Division of Audits of the Office of Chief Accountant has
examined the books and records of Louisville Gas and Electric
company for the period January 1, 1991 through December 31, 1993.
The purpose of the examination was to evaluate your Company’s
compliance with commission accounting and reporting regulations
contained in the Uniform System of Accounts, Annual Report FERC
Form No. 1, and the related regulations. The examination
included selective tests of the accounting records, review of the
internal control structure, and other tests and procedures
considered necessary under the circumstances.

The Division of Audits recommended corrective actions on
certain findings of noncompliance with the Commission’s
accounting, financial reporting, and/or related regulations. The
enclosed audit report describe the findings, recommendations, and
correcting entries. By letter dated August 3, 1995, your Company
agreed to adopt the recommended corrective actions on the noted
matters. I hereby approve and direct the recommended corrective
actions.

The Kentucky Public Service Commission did not respond with
any objections to the foregoing matters.

The Commission delegated authority to act in this matter to
the Director, Division of Audits under 18 C.F.R. § 375.303. This
letter order constitutes final agency action on the corrective
actions approved and directed in this report. Within 30 days of
the date of this order, your Company may file a request for

rehearing by the Commission under 18 C.F.R. § 385.713.
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Louisville Gas and Electric Company

This letter order is without prejudice to the Commission’s
right to require hereafter any adjustments it may consider proper
from additional information that may come to its attention.

Sincerely,

A Inaro oy
Jébsgeph A. Franglpghe
Director, Division of Audits

Enclosure
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I. COMPLIANCE EXCEPTIONS

The Company agreed to adopt the recommended corrective
actions on the following compliance matters:

1. Accounting Classification for Utility Transactions

The Company’s accounting for a portion of its investment and
for operating revenues and expenses related to the Trimble County
Unit No. 1 (Trimble county) was deficient as follows:

° It incorrectly classified 25 percent of its investment
in Trimble County that was devoted to wholesale service
as nonutility property.

. It used the wrong accounts to classify the revenues and
expenses related to wholesale sales from Trimble
County.

. It failed to: (a} use Account 102, Electric Plant

purchased or Sold, to record the sales of its
investment in Trimble County, and (b) submit related
journal entries to the FERC for approval.

Background of Issues

In 1979 the Company began constructing Trimble County, a

4195-megawatt, coal-fired electric generating unit.

Trimble County was the subject of numerous reviews by the
Kentucky Public Service commission (KPSC). 1/ On July 1, 1988,
the KPSC issued an order in case No. 9934, which was an
jnvestigation into the construction of and need for Trimble
county. The KPSC found that the Company had excess capacity and
disallowed 25 percent of Trimble County from the Company’s
rates. One the same date, the Commission issued an order in Case
No. 10064, the Company'’s general rate case. The KPSC made
$11,400,000 in annual revenues subject to refund, pending a final
decision in another case.

In June 1990, the Company filed a general rate case with the
Kpsc. 1In this filing, the Company sought recovery of only 75
percent of expenses related to Trimble County and included only
75 percent of the cost of the asset in rate base. On

1/ The KPSC has a policy of allowing construction work in
progress in the Company’s rate base.
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December 20, 1990, the KPSC issued an order allowing the Company
to recover 75 percent of its investment incurred through the end
of the test period, April 30, 1990.

On December 23, 1990, the Company placed Trimble County in
commercial operation. Subsequently, the Company sold the
electricity generated from the remaining 25 percent of Trimble
county to wholesale customers under existing interchange
contracts subject to the jurisdiction of the FERC. On
Decenber 30, 1991, the Company filed new interchange contracts
with FERC that specifically addressed Trimble County. Also, on
that date the Company entered into a Unit Power Purchaser
Agreement with Indiana Municipal Power Agency (IMPA). IMPA
agreed to purchase Unit capacity and Unit Energy from the
Company’s share of Trimble County.

In February 1991 the Company sold a 12.12 percent undivided
interest in Trimble County to the Tllinois Municipal Electric
agency (IMEA). In February 1993 it sold another 12.88 percent
undivided interest in Trimble County to IMPA.

company Accounting

The Company used the accounting indicated below for a 25
percent interest in Trimble County that was subject to FERC rate
jurisdiction:

1. When it placed Trimble County in commercial operation,
the Company transferred 75 percent of the construction costs from
Account 107, Construction Work in Progress - Electric, to
Account 101, Electric Plant in Service. It classified the
remaining 25 percent of its investment in Account 121, Nonutility
Property. 2/

2. During 1991 the Company initially classified the
operating revenues associated with the sale of power under FERC
rate schedules to Account 447, Sales for Resale. Then it
reclassified the operating revenues, amounting to $6,258,651,
from Account 447 to Account 417, Revenues from Nonutility
operations. In 1992, it reclassified $4,398,129 of revenues from
Account 447 to Account 417. However, the Company reported the
kilowatt-hour sales with certain Account 447 information in the
FERC Form No. 1.

2/ The Kentucky Public Service commission apparently considers
the 25 percent disallowed as no longer subject to its
jurisdiction and has not objected to the Company’s
accounting classifying 25 percent of the plant to
Account 121.
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The Company recorded the 25 percent of operating expenses
associated with the sale of power to wholesale customers in
Account 417.1, Expenses of Nonutility Operations. It recorded
$8,014,022 and $7,951,899 of operating expenses in Account 417.1
for years 1991 and 1992, respectively.

3. 1In February 1991 the Company recorded the sale of a
portion of its interest in Trimble county to IMEA by directly
removing amounts from Accounts 121 and 122, Accumulated Provision
for Depreciation and Amortization of Nonutility Property. It
recorded a gain on the sale of $7,907,642 in Account 421.1, Gain
on Disposition of Property.

In February 1993, the Company recorded the sale of a portion
of its interest in Trimble County to IMPA. Again it directly
removed amounts from Accounts 121 and 122. It recorded a
$3,868,585 gain in Account 421.1.

The Company did not record either of the sale transactions
in Account 102, nor did it file any proposed journal entries to
clear Account 102 with the FERC.

piscussion of Accounting Requirements

The Company’s accounting for the investment, revenues, and
expenses related to Trimble County was not consistent with the
following requirements of the Uniform System of Accounts:

1. The instructions to Account 121 state in part:

A. This account shall include the book cost of land,
structures, eqguipment, or other tangible or intangible
property owned by the utility, but not used in utility
service and not properly includable in account 105, Electric
Plant Held for Future Use. . . .

Trimble County produced electricity that the Company sold in
utility service, including sales under FERC rate schedules. The
Ccompany used the 25 percent of Trimble County in utility service
for sales to wholesale customers for the period when the unit was
placed in service until it sold its interest to IMEA and IMPA.
Therefore, the Company incorrectly classified 25 percent of its
investment in Trimble County as nonutility property in
Account 121.

The instructions to Account 101, Electric Plant in Service,
state in part:

A. This account shall include the original cost of
electric plant, included in accounts 301 to 399, prescribed
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herein, owned and used by the utility in its electric
utility operations. . . .

The Company should have classified its entire investment in
Trimble County in Account 101, instead of classifying a portion
of the investment in Account 121.

2. The instructions to Account 447, Sales for Resale,
state, in part:

A. This account shall include the net billing for
electricity supplied to other electric utilities or to
public authorities for resale purposes.

Under Instruction 2A, the Company should not have
reclassified the revenues associated with the sale of power to
wholesale customers under FERC rate schedules from Account 447 to
Account 417. For Form 1 purposes, the Company correctly included
the related kilowatt hours with Account 447 sales for resale
information on page 310. It also should have reported the
related revenue in Account 447.

With respect to operating expenses, the Company should have
classified all the expenses related to operating Trimble County
in the appropriate operating expense accounts under the Uniform
System of Accounts. (For example, it should have recorded
depreciation expense in Account 403, Depreciation Expense.} It
was improper to classify $8,014,022 and $7,951,899, respectively,
of operating expenses in Account 417.1 for years 1991 and 1992.

4. The instructions for Account 102 state in part:

A. This account shall be charged with the cost of electric
plant acquired as an operating unit or system by purchase,
merger, . . . or otherwise, and shall be credited with .the
selling price of like property transferred to others pending
the distribution to appropriate accounts in accordance with
electric plant instruction 5.

B. Within six months from the date of acquisition or sale
of property recorded herein, the utility shall file with the
commission the proposed journal entries to clear from this
account the amounts recorded herein.

The FERC has previously ruled that generating facilities
constitute an operating unit or system. Therefore, the Company
should have followed the instructions for Account 102 in
recording the sales of Trimble County in 1991 and 1993. It
should have recorded the portion of its investment and related
accumulated depreciation and amortization related to Trimble
County directly to Account 102. Finally, the Company should have



Louisville Gas & Electric Company -5-

submitted the proposed journal entries to clear the amounts from
Account 102 to the FERC for approval.

Recommendations

We recommend the Company revise procedures to ensure
that it:

1. classifies property used in utility service in
Account 101;

2. classifies revenues and expenses from the sales of
electricity in the operating revenue and expense
accounts specified in the Uniform System of Accounts;

3. records any sale of electric plant constituting an
operating unit or system using Account 102; and

4. files proposed clearing journal entries for the sales
of utility plant, as required under the instructions
for Account 102.

2. Accounting for Spare Parts

The Company used the wrong account to classify the cost of
spare switchgears.

Background of Issue

The Company capitalized the cost of several spare metal clad
switchgears in Account 101, Electric Plant in Service. The
switchgears were part of substation equipment purchased in 1989.
The switchgears were subject to normal periodic replacement.

At December 31, 1993, the Company had spare switchgears
costing $60,029 recorded in Account 101.

piscussion of Accounting Requirements

The Company’s accounting for spare switchgears was not
consistent with the following requirements of the Uniform System
of Accounts. Under the general requirements of the Uniform
System of Accounts a Company should classify the cost of the
entire inventory of materials and supplies, including spare
equipment, in Account 154, Plant Materials and Operating
Supplies. The instructions to Account 154 state in part:
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A. This account shall include the cost of materials
purchased primarily for use in the utility business for
construction, operation and maintenance purposes. . . .

In the past the FERC has recognized certain exceptions to
the general requirements of the Uniform System of Accounts for
materials and supplies. One of the exceptions relates to
"emergency" spare parts.

A company may charge to utility plant accounts the cost of
"emergency" spare parts in accordance with Accounting
Interpretation No. 50 issued by the National Association of
Regulatory Utility Commissioners (NARUC). 3/

The switchgears did not meet the criteria for capitalizing
as emergency spare parts because they were subject to periodic
replacement. Therefore, the Company should have classified the
cost of the switchgears to Account 154.

subsequent Events

The Company notified the Division of Audits that the
switchgears are no longer needed and were retired in 1995.

Recommendation

We recommend the Company revise procedures to ensure that it
classifies the costs of all spare parts and equipment in
Account 154, unless such parts gqualify as "emergency" spare
parts.

3. Accounting for Maintenance Expenses

The Company improperly capitalized maintenance costs
associated with certain construction projects.

3/ Interpretation No. 50 defines criteria for emergency spare
parts as those parts that:

. . . are essential for emergency needs, are associated
with specific plant in service, and are not subject to
normal periodic replacements. . .
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Background of Issue

The Company performed certain work to the Waterside
Substation. The work included demolishing the coal hopper at the
North side of the building along with the penthouse. Also, the
Company constructed brick veneer walls. Finally, the Company
cleaned the exterior of the building and repainted certain areas.
The work began in March 1991 and was completed in September 1991.

The Company classified $67,200 of costs related to painting
existing facilities and cleaning existing brick structures in
Account 101, Electric Plant in Service.

piscussion of Accounting Requirements
Electric Plant Instruction (EPI) 10(c) states in part:

(1) When a minor item of property which did not previously
exist is added to plant, the cost thereof shall be accounted
for in the same manner as for the addition of a retirement
unit, as set forth in paragraph B(1), above, if a
substantial addition results, otherwise the charge shall be
to the appropriate maintenance expense account. . . .

Also, Operating Expense Instruction No. 2 lists under ITEMS
typical maintenance activities, including the following:

3. Work performed specifically for the purpose of
preventing failure, restoring serviceability or
maintaining the life of plant.

8. Replacing or adding minor items of plant which do not
constitute a retirement unit. . . .

The costs related to painting existing facilities and
cleaning existing brick structures did not gqualify as additions
to utility plant under the previously mentioned requirements.
Instead, the Company should have charged the $67,200 related to
such work to maintenance expense.

Recommendations
We recommend the Company:

(1) revise procedures to ensure that it accounts for
project expenditures in accordance with EPI No. 10(c)
and the Operating Expense Instructions of the Uniform
System of Accounts; and
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(2) record the following journal entry to correct the
accounting for costs improperly capitalized.

Account

Number Title Debit Credit
591 Maintenance of Structures $67,200

101 Electric Plant in Service $67,200

4. Accounting for Cancelled Project Costs

The Company used the wrong account to classify the cost of a
cancelled construction project.

Background of Issue

In 1988 the Company began a project to construct a service
center and storage area in the southwest part of Louisville. In
1990 it canceled the project.

The Company accumulated costs of $4,427,680 associated with
the project prior to cancellation. This amount consisted of
$700,707 for land costs and $3,726,973 related to construction
plans. 4/

At December 31, 1991, the Company transferred the $4,427,680
from Account 107, Construction Work in Progress - Electric, to
Account 183, Preliminary Survey and Engineering.

The Company attempted to sell the property during 1992 and
1993. TIn 1993 it wrote down the property to a fair market value
of $2,299,680. The Company based the write down on an appraisal
performed by a local real estate firm.

4/ The $3,726,973 represented payments to Luckett & Farley,
Architects and Engineers. The payments were for
professional services for construction management,
architectural and interior design, and site modifications
which included a bridge and foundation.
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piscussion of Accounting Requirements

The Company’s accounting for the cancelled project was not
in accordance with the following requirements of the Uniform
system of Accounts.

1. The instructions to Account 107 state in part:

A. This account shall include the total of the balances of
work orders for electric plant in process of construction.

The Company canceled the project during 1990. Therefore,
the Company should have reclassified the $4,427,680 incurred for
the project from Account 107 at the date of cancellation.

2. Upon cancellation of the project, the Company should
not have transferred the $4,427,680 to Account 183, Preliminary
survey and Investigation Charges. The instructions to
Account 183 state in part:

A. This account shall be charged with all expenditures for
preliminary surveys, plans, investigations, etc., made for
the purpose of determining the feasibility of utility
projects under contemplation. If construction results, this
account shall be credited and the appropriate utility plant
account charged. If the work is abandoned, the charge shall
be made to account 426.5, Other Deductions, or to the
appropriate operating expense account. . . .

The costs accumulated for the project did not represent
preliminary costs related to a future project.

3. The Company should have followed the requirements of

the Uniform System of Accounts in 1990 and recorded the costs as
follows:

. It should have expensed any portion of the $3,726,973
of engineering costs that either had no future benefit
to utility service or that exceeded the fair market
value of the property.

. It should have reclassified the remaining original cost
from Account 107 to Account 105, Electric Plant Held
for Future Use, pending a further decision on
disposition or use of the land.

Subsequent Events

on March 6, 1995, the Company sold the property for about
$2,497,334. The sale price exceeded the $2,299,680 book cost of
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the property by $197,654. The Company recorded the $197,654 gain
in Account 421.1, Gain on Disposition of Property.

Recommendation

We recommend the Company revise procedures to ensure that it

classifies costs related to canceled project consistent with the
requirements of the Uniform System of Accounts.

5. Factors in Determining Depreciation Rate Estimates

The Company’s depreciation rate was based on outdated
estimates of cost of removal.

Background of Issue

The Company’s depreciation rates reflect estimates from a
depreciation study conducted in 1989 that relied on balances at
December 31, 1988. The Company’s study included a small amount
of negative salvage associated with the asbestos removal costs.

The Company’s asbestos abatement program primarily consists
of removing all of the asbestos insulation at its Mill Creek and
cane Run generating stations. This abatement program is an
ongoing process that will continue until at least 1998. The

latest estimated cost of the program is about $8,000,000.

Discussion of Accounting Requirements

In view of the continuing technological advances in the
electric industry, and other significant factors affecting
economic obsolescence of electric plant, there is a need for
depreciation studies to be made at periodic intervals to ensure
the adequacy of depreciation rates and provisions.

Because of the significant change in estimates since the
last study covering asbestos removal and the addition of new
generating sources, the Company should make an updated study.

The Company shall submit any proposed changes to its
depreciation rates to the FERC for approval, consistent with the
requirements under Section 302(a) of the Federal Power Act.
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Recommendations
We recommend the Company:

(1) undertake a new depreciation study that includes the
latest estimates for cost of removal and other factors
affecting net salvage; and

(2) if the new depreciation study indicates a need to
revise depreciation rates, submit a formal request to
the FERC seeking approval for the proposed
changes. 5/

6. Accounting for Settlement Costs

The Company used the wrong account to classify expenditures
related to settlement of employee actions.

Background of Issue

The Company was a defendant in various actions for alleged
violations of Federal statutes on the basis of discriminatory
employment practices. The Company recorded three settlement
payments related to a discriminatory lawsuits in Account 925,
Injuries and Damages. The settlement payments for all three
cases totaled $58,000.

piscussion of Accounting Requirements

The Company’s accounting did not comply with Accounting
Release Number AR-12 issued in 1980 by the FERC'’s Chief
Accountant.

AR-12 requires companies to charge expenditures resulting
from compromise settlements or consent decrees to Account 426.5,
Oother Deductions. AR-12 accords with an opinion of the FERC’s
ceneral Counsel, issued on May 20, 1976 and published in the
Federal Register on July 26, 1976.

5/ on April 19, 1994, the FERC issued an order to Midwest Power
Systems Inc. in Docket No. AC94-17-001, clarifying its
requirements with respect to changes in depreciation rates.
(67 FERC § 61,076)
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Recommendations
We recommend the Company:

(1) revise procedures to ensure that it records any future
discriminatory claim settlement payments to
noncoperating expense accounts, consistent with the
requirements of the Uniform System of Accounts; and

(2) record a correcting entry to reclassify the above
mentioned costs from Account 925 to Account 426.5.
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IY. OTHER MATTERS

1. Accounting for Life Extension Project

The Company conducted a study to determine the life
assessment of its Cane Run Generating Plant (Cane Run).

The Company set out to determine the economic feasibility of
various construction projects associated with extending the life
of Cane Run. The Company began the life extension study in 1991.
The 10-month study concluded with the submission of 152
recommendations.

The Company undertook certain construction projects of Cane
Run prior to 1995. Oother construction projects are planned for
1995 and 1996. The Company estimated the costs of completing all
recommended projects at $104,500,000.

Discussion of Accounting Regquirements

In general, life extension progranms involve major overhaul
and component replacement of generating facilities, which are
designed to extend the average service lives of such facilities.
The life extension program usually involves the addition and
replacement of units of property, along with the addition and
replacement of minor items of property.

The Electric Plant Instructions of the Uniform System of
Accounts provide the necessary guidance for the costs of any
additions, retirements, and maintenance work related to
repair/replacement projects. The FERC has approved modified
accounting in certain circumstances, upon an appropriate showing
that the program entails a complete 1ife extension of the unit.
However, the Company must make a separate request with the Office
of Chief Accountant for approval to modify the accounting
requirements contained in the Uniform System of Accounts.

The Division of Audits did not review the details of the
company’s life extension project. Nothing contained herein shall
be construed as approving the Company’s accounting for any costs
related to the project.
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Louisville Gas and Electric Company
Case No. 2003-00433
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(6)(m)
Sponsoring Witness: Valerie L. Scott

Description of Filing Requirement:

The most recent Federal Energy Regulatory Commission Form
| (electric), Federal Energy Regulatory Commission Form 2
(gas), or Automated Reporting Management Information
System Report (telephone) and Public Service Commission
Form T (telephone);

Response:

LG&E’s most recent FERC Form 1 and Form 2 for the year
ended December 31, 2002, are attached.



L.G&E FERC Form 1 - December 31, 2002



THIS FILING IS (CHECK ONE BOX FOR EACH ITEM)

ltem 1: An Initial (Original) OR [] Resubmission No.
Submission

iem 2: [ An Original Signed Form  OR [J Conformed Copy

l

FERC Form No. 1:

Form Approved
OMB No. 1902-0021
(Expires 3/31/2005)

ANNUAL REPORT OF MAJOR ELECTRIC
UTILITIES, LICENSEES AND OTHERS

sanctions as provided by law. The Federal Energy Regulatory Commission does not
consider this report to be of a confidential nature.

This report is mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 309,
and 18 CFR 141.1. Failure to report may result in criminal fines, civil penalties and other

Exact Legal Name of Respondent (Company)

Louisville Gas and Electric Company

Year of Report
Dec. 31, 2002

FERC FORM No.1 (REV. 12-98)




PRICEAATERHOUSE(QOPERS

PricewaterhouseCoopers LLP
Suite 1800

500 West Main Street
Louisville KY 40202-4264
Telephone (502) 589 6100
Facsimile (502) 585 7873

Report of Independent Accountants

To the Shareholders of Louisville Gas and Electric Company:

We have audited the accompanying balance sheets of Louisville Gas and Electric Company as of
December 31, 2002 and 2001 and the related statements of income, of retained earnings and of
cash flows for the years then ended, included on pages 110 through 123.23 of the accompanying
Federal Energy Regulatory Commission (FERC) Form No. 1. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

As described in Note 1, these financial statements were prepared in accordance with the
accounting requirements of the FERC as set forth in its applicable Uniform System of Accounts
and published accounting releases, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Louisville Gas and Electric Company as of December 31, 2002 and
2001 and the results of its operations and its cash flows for the years then ended in accordance
with the accounting requirements of the FERC as set forth in its applicable Uniform System of
Accounts and published accounting releases.

This report is intended solely for the information and use of the shareholders and management of

Louisville Gas and Electric Company and for filing with the FERC and should not be used for
any other purpose.

2 cpsratidiguset sopizis 225

January 21, 2003



INSTRUCTIONS FOR FILING THE
FERC FORM NO. 1

GENERAL INFORMATION

I. Purpose

This form is a regulatory support requirement (18 CFR 141.1). It is designed to collect financial and
operational information from major electric utilities, Licensees and others subject to the jurisdiction of the
Federal Energy Regulatory Commission. This report is also secondarily considered to be a noncenfidential public use
form supporting a statistical publication (Financial Statistics of Selected Electric Utilities), published by the
Energy Information Administration.

II. Who Must Submit

Each major electric utility, licensee, or other, as classified in the Commission's Uniform System of Accounts
Prescribed for Publie Utilities and Licensees Subject to the Provisions of The Federal Power Act (18 CFR 101), must
submit this form.

Note: Major means having, in each of the three previous calendar years, sales or transmission service that
exceeds
ocne of the following:

(1) one million megawatt hours of total anmual sales,

(2) 100 megawatt hours of annual sales for resale,

{3) 500 megawatt hours of annnal power exchanges delivered, or

(4) 500 megawatt hours of annual wheeling for others (deliveries plus Losses).

III. What and Where to Submit
(a) Submit this form electronically through the Form 1 Submission Software and an original and six (6)
conformed paper copies, properly filed in and attested, to:
Cffice of the Secretary
Federal Energy Regulatory Commission
888 First Street, NE.
Room 1A
Washington, DC 20426

Retain one copy of this report for your files.

Include with the original and each conformed paper copy of this form the subscription statement required by 18
C.F.R. 385.2011(c) {5). Paragraph {(c¢)(5) of 18 C.F.R. 385.20l1 requires each respondent submitting data
electronically to file a subscription stating that the paper copies contain the same information as the electronic
filing, that the signer knows the contents of the paper copies and electronic filing, and that the contents as
stated in the copies and electronic filing are true to the best knowledge and belief of the signer.

(b} Submit, immediately upen publication, four (4) copies of the Latest amnual report to stockheolders and any
annual financial or statistical report regularly prepared and distributed to bondholders, security analysts, or
industry associations. (Do not include monthly and quarterly reports. Indicate by checking the appropriate box on
page 4, List of Schedules, if the reports to stockholders will be submitted or if no annual report to stockholders
is prepared.) Mail these reports to:

Chief Accountant

Federal Energy Regulatory Commission
888 First Street, NE.

Washington, DC 20426

{c) For the CPA certification, submit with the original submission, or within 30 days after the filing date for
this form, a Letter or report (not applicable to respondents classified as Class C or Class D prior to January 1,
1984) :

(i) Attesting to the conformity, in all material aspects, of the below listed (schedules and) pages with
the Commission's applicable Uniform Systems of Accounts (including applicable notes relating thereto and the Chief
Accountant's published accounting releases), and

(ii) Signed by independent certified public accountants or an independent Licensed public accountant
certified or Licensed by a regulatory authority of a State or other political subdivision of the ¥. S. (See 18 CFR
41.10-41.12 for specific gqualifications.)
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GENERAL INFORMATION (continued)

I1r. What and Where te Submit (Continued)
(c) Continued

Reference
Schedules Pages
Comparative Balance Sheet 110-113
Statement of Income 114-117
Statement of Retained Earnings 118-1319
Statement of Cash Flows 120-121
Notes to Financial Statements 122-123

When accompanying this form, insert the Letter or report immediately following the cover sheet. When submitting
after the filing date for this form, send the letter or report to the office of the Secretary at the address
indicated at III {a}.

Use the following format for the Letter or report unless unusual circumstances or conditions, explained in
the Letter or report, demand that it be varied . Insert parenthetical phrases only when exceptions are reported.

In connection with our regular examination of the financial statements of for the year ended on
which we have reported separately under date of . We have alsc reviewed schedules
of FERC Form No. 1 for the year filed with the Federal Energy Regulatory
Commigsion, for conformity in all material respects with the requirements of the Federal Energy Regulatory
Commission as set forth in its applicable Uniform System of Accounts and published accounting releases. Our review
for this purpose included such tests of the accounting records and such other auditing procedures as we considered

necessary in the circumstances.

Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph (except as
noted below) conform in all material respects with the accounting requirements of the Federal Enexrgy Regulatory
Commission as set forth in its applicable Uniform System of Accounts and published accounting releases.

State in the letter or report, which, if any, of the pages above do not conform to the Commission's
regquirements. Describe the discrepancies that exist.
(d} Federal, State and Local Governments and other authorized users may obtain additional blank copies to meet
their requirements free of charge from:
Public Reference and Files Maintenance Branch
Federal Energy Regulatory Commission
888 First Street, NE. Room 2A ES-1
Washington, DC 20426
{202} 208-2474

IV. When to Submit
Submit this report form on or before April 30th of the year following the year covered by this report.

V. Where to Send Comments cn Public Reporting Burden

The public reporting burden for this collection of information is estimated to average 1,217 hours per
response, including the time for reviewing imstructions, searching existing data sources, gathering and maintaining
the data needed, and completing and reviewing the collection of information. Send comments regarding this burden
estimate or any aspect of this collection of information, including suggestions for reducing this burden, to the
Federal Energy Regulatory Commission, 888 First Street N.E., Washington, DC 20426 (Attention: Mr. Michael Miller,
CI-1}; and to the Office of Information and Regulatory Affairs, Office of Management and Budget, Washingtoen, DC
20503 (Attention: Desk Officer for the Federal Energy Regulatory Commission). No person shall be subject to any
penalty if this collecticn of information does not display a valid control number. (44 U.S.C. 3512(a)}.
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GENERAL INSTRUCTIONS

I. Prepare this report in conformity with the Uniform System of Accounts (18 CFR 101) {(U.S. of A.). Interpret
all accounting words and phrases in accordance with the U. 3. of A.

IT. Enter in whole numbers (dcllars or MWH) anly, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important. The truncating of cents is allowed except on the four basic financial
statements where rounding is required.) The amountg shown on all supporting pages must agree with the amounts
entered on the statements that they support. When applying thresholds to determine significance for reporting
purposes, use for balance sheet accounts the balances at the end of the current reporting year, and use for

statement of income accountsg the current year's amounts.

III. Complete each question fully and accurately, even if it has been answered in a previous annual report. Enter
the word "Nome" where it truly and completely states the fact.

Iv. For any page{s) that is not applicable to the respondent, omit the page{s) and enter "NA," "NONE," or "Not
Applicable® in column (&) on the List of Schedules, pages 2, 3, and 4.

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in
the header of each page is to be completed only for resubmissions {(see VII. below). The date of the resubmission
must be reported in the header for all form pages, whether or not they are changed frowm the previous filing.

vI. Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must
be reported as positive. Numbers having a sign that is different from the expected sign must be reported by
enclosing the numbers in parentheses.

VII. For any resubmissions, submit the electronic filing using the Form 1 Submission Software and an original and
six (6) conformed paper copies of the entire form, as well as the appropriate number of copies of the subscription
statement indicated at imstruction IIT (a). Resubmissions must be numbered sequentially on the cover page of the
paper copies of the form. In addition, the cover page of each paper copy must indicate that the filing is a
resubmission. Send the resubmissions to the address indicated at instruction III (a).

VITII. Do not make references to reports of previous years or to other reports in lieu of required entries, except

as specifically authorized.
IX. Wherever (schedule) pages refer to figures from a previous year, the figures reported must be based upon

those shown by the annual report of the previous year, or an appropriate explanation given as to why the different
figures were used.

I. Commission Authorization {Comm. Auth.) -- The authorization of the Federal Energy Regulatory Commission, or any
other Commission. Name the commission whose authorization was obtained and give date of the authorizatien.

II. Respondent -- The person, corporation, licensee, agency, authority, or other Legal entity or instrumentality in
whose behalf the report is made.
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EXCERPTS FROM THE LAW

Federal Power Act, 26 U.S.C. 7921a-825r)

"Sec¢. 3. The words defined in this sectien shall have the following meanings for purposes of this Act, to wit:
c (3 "Corporation" means any corporation, joint-stock company, partnership, association, business trust,
organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of any of
the foregoing. It shalt not include 'municipalities, as hereinafter defined;

(4} "Person" means an individual or a corporation;

(3) "Licensee” means any person, State, or municipality Licensed under the provisions of section 4 of this Act,
and any assignee or successor in interest thereof;

{7) "Municipality" means a city, county, irrigation district, drainage district, or other political subdivision
or agency of a State competent under the Laws thereof to carry an the business of developing, transmitting,
unitizing, or distributing power;...®

(11) "Project" means a complete unit of improvement or development, consisting of a power house, all water
conduits, all dams and appurtenant works and structures (including navigation structures} which are a part of said
unit, and all storage, diverting, or forebay reserveoirs directly connected therewith, the primary line or Lines
transmitting power therefrom to the point of junction with the distribution system or with the interconnected
primary transmission system, all miscellaneous structures used and useful in connection with said unit or any part
thereof, and all water rights, rights-of-way, ditches, dams, reservoirs, Lands, or interest in Lands the use and
occupancy of which are necessary or appropriate in the maintenance and operation of such unit;

"Sec. 4. The Commission is hereby authorized and empowered:

{a) To make investigations and to collect and record data concerning the utilization of the water ‘rescurces of
any region to be developed, the water-power industry and its relation teo other industries and to interstate or
foreign commerce, and ccncerning the location, capacity, development costs, and relation to markets of power sites;

to the extent the Commission may deem necessary or useful for the purposes of this Act.”

"Sec. 304. {a) Every Licensee and every public utility shall file with the Commission such aannual and other
pericdic or special reports as the Commission may be rules and regqulations or other prescribe as necessary or
appropriate to assist the Commission in the proper administration of this Act. The Commission my prescribe the
manner and form in which such reports shalt be made, and require from such persons specific answers to all
guestions upon which the Commission may need information. The Commission may reguire that such reports shall
include, among other things, full information as to assets and Liabilities, capitalization, net investment, and
reduction thereof, gross receipts, interest due and paid, depreciation, and other reserves, cost of project and
cther facilities, cost of maintenance and operation of the project and other facilities, cost of renewals and
replacement of the project works and other facilities, depreciation, generation, transmission, distribution,
delivery, use, and sale of electric energy. The Commission may require any such person to make adequate provision
for currently determining such costs and other facts. Such reports shall be made under ocath unless the Commission

otherwise specifies."

"Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, and rescind
such orders, rules and regulations as it may find necessary or appropriate to carry out the provisions of this Act.
Among other things, such rules and regulations may define accounting, technical, and trade terms used in this Act:
and may prescribe the form or forms of all statements, declarations, applications, and reports to be filed with the
Commission, the information which they shall contain, and the time within which they shall be filed..."

"Sec. 31%5. (a) Any licensee or public utility which willfully fails, within the time prescribed by the Commissicn,
to comply with any order of the Commission, to file any report required under this Act or any rule or regulation of
the Commission thereunder, to submit any information of document regquired by the Commission in the course of an
investigation conducted under this Act ... shall forfeit to the United States an amount not exceeding §1,000 to be
fixed by the Commission after notice and opportunity for hearing..."
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FERC FORM NO. 1:

ANNUAL REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION

01 Exact Legal Name of Respondent

02 Year of Report

J. Scott Williams

Louisville Gas and Electric Company Dec. 31, 2002
03 Previous Name and Date of Change (if name changed during year)
i
04 Address of Principal Office at End of Year (Street, City, State, Zip Code}
220 W. Main Street, P.Q. Box 32010, Louisville, KY 40232
05 Name of Contact Person 06 Title of Contact Person

Mgr-Fin. Reporting & Control

07 Address of Contact Person (Street, City, State, Zip Code)
P.0. Box 32010, Louisville, KY 40232

08 Telephone of Contact Person /ncluding| 09 This Report Is 10 Date of Report
Area Code (1)[X] AnOriginal  (2) [] A Resubmission (Mo, Da, Yr)
(502) 627-2530 03/28/2003
ATTESTATION

and including December 31 of the year of the report.

The undersigned officer certifies that he/she has examined the accompanying report: that to the best of his/her knowledge, information, and belief,
all statements of fact contained in the accompanying report are true and the accompanying report is a correct statement of the business and
affairs of the above named respondent in respect to each and every matter set forth therein during the period from and including January 1 to

01 Name 03 Signature
S. Bradford Rives

02 Title S. B. Rives /s/

Sr VP - Finance and Controlier

04 Date Signed
(Mo, Da, Yr)

03/28/2003

false, fictitious or fraudulent statements as to any matter within its jurisdiction.

Title 18, LJ.5.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
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Name of Respondent T1his Re oArt Ig inal Date of Report Year of Report
Louisville Gas and Electric Company éz; AnR e;'gg::i ssion g)h;;oz 8[/) ;O oYar ) Dec. 31, 2002

LIST OF SCHEDULES (Electric Utility)

Enter in column (c} the terms "none," "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
|certain pages. Omit pages where the respondents are "none," "not applicable,” or "NA".

Line Title of Schedule Reference Remarks
No. Page No.
(a) o) (c)
11 General Information 101
2 | Control Over Respondent 102
3 Corporations Controlled by Respondent 103
4| Officers 104
5 | Directors 105
6| Important Changes During the Year 108-109
7 | Comparative Balance Sheet 110-113
8 Statement of Income for the Year 114-117
9 | Statement of Retained Earings for the Year 118-119
10| Statement of Cash Flows 120-121
11 [ Notes to Financial Statements 122-123
12 | Statement of Accum Comp Income, Comp Income, and Hedging Activities 122{a)}b}
134 Summary of Utility Plant & Accumulated Provisions for Dep, Amort & Dep 200-201
14 ] Nuclear Fuel Materials 202-203 None
15| Electric Plant in Service 204-207
16| Electric Plant Leased to Others 213 None
17 | Electric Plant Held for Future Use 214
18 | Construction Work in Progress-Electric 216
19 { Accumutated Provision for Depreciation of Electric Utility Plant 219
20| Investment of Subsidiary Companies 224-225
21 | Materials and Supplies 227
22 | Allowances 228-229
23 | Extraordinary Property Losses 230 None
24 | Unrecovered Plant and Regulatory Study Costs 230 None
25 | Other Regulatory Assets 232
26 | Miscelianeous Deferred Debits 233
27 | Accumulated Deferred Income Taxes 234
28| Capital Stock 250-251
29| Other Paid-in Capital 253
30| Capital Stock Expense . 254
311{ Long-Term Debit 256-257
32 | Reconciliation of Reported Net Income with Taxable Inc for Fed Inc Tax 261
33| Taxes Accrued, Prepaid and Charged During the Year 262-263
34| Accumulated Deferred Investment Tax Credits 266-267
35 | Other Deferred Credits 269
36 | Accumulated Deferred Income Taxes-Accelerated Amortization Property 272-273 None

FERC FORM NO. 1 (ED. 12-96) Page 2



Name of Respondent This Report Is:
. . N An Original
Louisville Gas and Electric Company 2) A Resubmission

Date of Report
(Mo, Da, Yr)

03/28/2003

Year of Report

Dec. 31,

2002

LIST OF SCHEDULES {Electric Utility) (continued)

Enter in column {c) the terms "none,” "not applicable,” or "NA," as appropriate, where na information or amounts have been reported for
certain pages. Omit pages where the respondents are "none,” "not applicable,” or "NA".

Line Title of Schedule Reference Remarks
No. Page No.
(a) {b) {c)
37 | Accumulated Deferred Income Taxes-Other Property 274-275
38 | Accumulated Deferred Income Taxes-Other 276-277
39 | Other Regulatory Liabilities 278
40 | Electric Operating Revenues 300-301
41/ Sales of Electricity by Rate Schedules 304
42 | Sales for Resale 310-31
43| Electric Operation and Maintenance Expenses 320-323
44 | Purchased Power 326-327
45| Transmission of Electricity for Others 328-330
46 | Transmission of Electricity by Others 332
47 | Miscellaneous General Expenses-Electric 335
48 | Depreciation and Amortization of Electric Plant 336-337
49 | Regulatory Commission Expenses 350-351
50 | Research, Development and Demonstration Activities 352-353 None
51 | Distribution of Salaries and Wages 354-355
52 | Commaon Utility Plant and Expenses 356
53 | Electric Energy Account 401
54 | Monthly Peaks and Output 401
55| Steam Electric Generating Plant Statistics (Large Plants) 402-403
56 | Hydroelectric Generating Plant Statistics {Large Plants) 408-407
57 | Pumped Storage Generating Plant Statistics (Large Plants) 408-409 None
58 | Generating Plant Statistics (Smalil Plants) 410-411 None
5@ | Transmission Line Statistics 422-423
60 | Transmission Lines Added During Year 424-425
61| Substations 426427
62| Footnote Data 450
Stockholders' Reports Check appropriate box:
[:] Four copies will be submitted
No annual report to stockholders is prepared
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Name of Respondent This Report Is: Date of Report Year of Report

Louisville Gas and Electric Company (1) An Original (Mo, Da, Yr)
(2) [J A Resubmission 03/28/2003 Dec. 31, 2002

GENERAL INFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the general corporate books are kept.

8. B. Rives
220 West Main Street
Louisville, KY 40202

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.
If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type
of organization and the date organized.

Kentucky - July 2, 1913

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of
receiver or frustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

Not applicable

4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

Respondent furnishes electric and gas service in the City of Louisville and adjacent territory in
Kentucky.

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's certified financial statements?

(1) [J VYes...Enter the date when such independent accountant was initially engaged:

(2) X No
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Name of Respondent
Louisville Gas and Electric Company

This Report Is:

(1) X] An Original
(2) [J A Resubmission

Date of Report
{Mo, Da, YT1)

03/28/2003

Year of Report

Dec. 31, 2002

CONTROL OVER RESPONDENT

1. If any corporation, business trust, or similar organization or a combination of such organizations jointly held
control over the repondent at the end of the year, state name of controlling corporation or organization, manner in
which control was held, and extent of control. if control was in a holding company organization, show the chain
of ownership or control to the main parent company or organization. If control was held by a trustee(s), state
name of trustee(s), name of beneficiary or beneficiearies for whom trust was maintained, and purpose of the trust.

LG&E Energy and KU Energy merged on May 4, 1998, with LG&E Energy as the surviving corporation.

Cn April 9, 2001, a German company, E.ON AG ("E.ON"), announced a pre-conditional cash offer of 5.1 billion pounds sterfing ($7.3
billion) to acquire Powergen. The final regutatory approval needed was received on June 14, 2002 from the SEC. Effective July 1,
2002, the acquisition of Powergen was completed by E.ON. Foliowing this acquisition, LG&E became an indirect subsidiary of E.ON
and E.ON became a registered holding company under PUHCA, and subject to regulation thereunder. No costs associated with the
E.ON acguisition nor any of the effects of purchase accounting have been reflected in the financial statements of LG&E.

LG&E is a wholly owned subsidiary of LG&E Energy Corp. On December 11, 2000, LG&E Energy Corp. and Powergen Limited
successfully completed a merger transaction involving the two companies. Pursuant to the acquisition agreement, LG&E Energy
became a wholly owned subsidiary of Powergen and, as a result LG&E became an indirect subsidiary of Powergen.

On August 17, 1990, LG&E Energy Corp. and LG&E implemented a corporate reorganization pursuant to a mandatory share exchange
whereby each share of outstanding common stock of LG&E was exchanged on a share-for-share basis for the common stock of LG&E
Energy Corp. LG&E preferred stock and first mortgage bonds were not exchanged and remain securities of LG&E.

FERC FORM NO. 1 (ED. 12-98)
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Name of Respondent '(I:Ih)is r‘%;%n ICS) inal ?hgte Bf R$port Year of Report
n Origina  Da,
Louisville Gas and Electric Company 2) A Resgbmi ssion 03.?28 /;0 0 3r) Dec. 31, 2002
CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business trusts, and similar organizations, controlied directly or indirectly by respondent
at any time during the year. If controt ceased prior to end of year, give particulars {details} in a footnote.
2. If controt was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming

any intermediaries involved.
3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Definitions

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of an intermediary.

3. Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint conirol may exist by
mutual agreement or understanding between two or more parties who together have control within the meaning of the definition of
control in the Uniform System of Accounts, regardless of the relative voting rights of each party.

Line Name of Company Controlled Kind of Business Percent Voting Footnote
No. Stock Owned Ref.
(@ (b} (c) {d)

LG&E Receivables LLC Limited Liability Company 100% See Note 1 Page 123
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Narme of Respondent ‘I;his Re grt icss inal Date of R$port Year of Report
n Qrigina
Louisville Gas and Electric Company §2; D A Restgbmission E)“;;B?;(:}O:P Dec, 31, 2002
OFFICERS

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer” of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs similar policy making functions.

2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

Cine Title Name of Officer Salary
No. for Year
(@) (b) {c)
1 |CURRENT OFFICERS AT DECEMBER 31, 2002:
2
3 |Chairman of the Board, President and Victor A, Staffieri
4 Chief Executive Officer
5
6 |Chief Financial Officer Richard Aitken-Davies
7
8 |Executive Vice President, General Counsel John R. McCall
g and Corporate Secretary
10
11 {Senior Vice President - Finance and Controller S. Bradford Rives
12
13 |Senior Vice President - Energy Services Paul W. Thompson
14
15 | Senior Vice President - Distribution Operations Chris Hermann
16
17 | Senior Vice President - Information Technology Wendy C. Welsh
18
19 | Senior Vice President - Energy Marketing Martyn Gallus
20
21 | Senior Vice President - Project Engineering A. Roger Smith
22
23 |Vice President - Retail Services David A. Vogel
24
25 |Treasurer Daniel K. Arbough
26
27 {Vice President - Independent Power Operations Bruce D. Hamilton
28
29 |Vice President - Regulated Generation Robert E. Henriques
30
31 |Vice President - Rates and Regutatory Michael S, Beer
32
33 jVice President - External Affairs George R. Siemens
34
35 |Vice President - Human Resources Paula H. Pottinger
36
37 }Vice President - Power Operations WKE D. Ralph Bowling
38
39 |Vice President - Communications R. W. Chip Keeling
40
41
42
43
44
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Name of Respondent This Report is: Date of Report |Year of Report
(1) X An Original (Mo, Da, YT}
03/28/2003 Dec 31, 2002

Louisville Gas and Electric Company

(2) - A Resubmission

FOOTNOTE DATA

{Schedule Page: 104 _Line No.: 2 Column: ¢

Salary information for all officers is on file in the office of the respondent.
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Name of Respondent This Report Is:

Louisville Gas and Electric Company

(1) An Original
{2) I:I A Resubmission

Date of Report Year of Report
(Mo, Da, Yr) Dec. 31 2002
03/28/2003 Tme———

DIRECTORS

fitles of the directors who are officers of the respondent.

1. Report below the information called for concerning each director of the respondent who held office at any time during the year. Include in column (a), abbreviated

-| 2. Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk.

Name (an(d ;I'Ltle) of Director
a

Principal BIJ(%I;'IBSS Address

Current Board of Directors at December 31, 2002:

Victor A. Staffieri, Chairman and CEO

Louisville, KY 40202

Michael Soehlke

Coventry, U. K.

Edmund Wallis

Coventry, U. K.

Board Directors Resigning during the Year 2002;
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Sidney Gillibrand

Coventry, U. K.

-
-

Sir Frederick Crawford

Coventry, U. K.
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Dr. David K-P-Li

Coventry, U. K.

sk
Cat

David Jackson

Caoventry, U. K.
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~

Nick Baldwin

Coventry, U. K,
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Name of Respondent This Report is: Date of Report | Year of Report
(1) X An Original (Mo, Da, YT)
Louisville Gas and Electric Company (2) _A Resubmission 03/28/2003 Dec 31, 2002
FOOTNOTE DATA

[Scheduie Page: 105 Line No.: 4 Column: a

Michae]l Soehlke's addition to the Board was effective June 2B, 2002.

[Schedule Page: 105 _Line No.: 10 _ Column: a I

Sidney Gillbrand's resignation from the Board was effective June 28, 2002.

[Schedule Page: 105 Line No.: 11 Column: a

Sir Frederick Crawford's resignation from the Board was effective June 28, 2002.

[Schedufe Page: 105 Line No.: 12 Column: a

Dr. David X-P Li's resignation from the Board was effective June 28, 2002,

[Schedule Page: 105 Line No.: 13 Column: a

David Jackson's resignation from the Board was effective June 28, 2002.

[Schedule Page: 105 Line No.: 14 _ Column: a

Nick Baldwin's resignation from the Board was effective June 28, 2002.
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Name of Respondent This Report |s: Date of Report Year of Report

isvi i 1 An Original
Louisville Gas and Electric Company %2; % A Resgbmission 03/28/2003 Dec. 31, 2002

IMPORTANT CHANGES DURING THE YEAR

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inquiries. Each inquiry should be answered. Enter "none,” "not applicable,” or "NA" where applicable. If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required. Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission.

4. Important ieaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give
effective dates, lengths of terms, names of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorization.

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any was required. State also the approximate number of
customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such arrangements, efc.

6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of shori-term
debt and commercial paper having a maturity of one year or less. Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year.

9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.

10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 1086, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material interest.

11. (Reserved.)

12. If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page.

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION.
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Name of Respondent . This Report is: Date of Report |Year of Report
(1) X An Original {Mo, Da, Yr)
Louisville Gas and Electric Company (2) _A Resubmission 03/28/2003 Dec 31, 2002

IMPORTANT CHANGES DURING THE YEAR (Continued)

1. None.
2. None.
3. Ncne.
4. None.
5. None.

6. The Company is authorized by FERC Docket ES03-1-000 to issue short-term debt not to
exceed $400 million at any one time on or before November 30, 2004 with final maturity
no later than November 30, 2005.

7. None.

g, None of a material nature.

9. None.
10. None.
12. None.
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Name of Respondent This Report Is: Date of Report Year of Report
Louigville Gas and Electric Company (1) An Original (Mo, Da, Y1)
(2) [0 A Resubmission 03/28/2003 Dec. 31, _2002
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Line Titie of Account Ref. E.ial.ance at Balance at
No. (@) Page No. Beginning of Year End of Year
{b} {c) (d)

1 UTILITY PLANT I _
2 | Utility Plant (101-106, 114) 200-201 3,165,823,064 3,319,858,912
3 | Construction Work in Progress (107) 200-201 255,073,676 300,986,392
4 TOTAL Utility Plant (Enter Total of lines 2 and 3) 3,420,896,740 3,620,845,304
5 | (Less) Accum. Prov. for Depr. Amort. Dept. (108, 111, 115} 200-201 1,381,873,772 1,463,673,942
5] Net Utility Plant (Enter Total of line 4 less 5) 2,039,022,568, 2,157,171,362
7 | Nuclear Fuel (120.1-120.4, 120.6) 202-203 0 0
8 (Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 202-203 0 0
9 Net Nuclear Fuel {(Enter Total of line 7 less 8) 0 0
10 | Net Utility Plant (Enter Total of lines 6 and 9) 2,039,022,968 2,157,171,362
11 | Utility Plant Adjustments (116} 122 0 0
12 {Gas Stored Underground - Noncurrent (117) 2,138,980 2,139,990
13 OTHER PROPERTY AND INVESTMENTS
14 | Nonutility Property {121) 221 749,258 337,405
15 | (Less) Accum. Prov. for Depr. and Amort. (122) 63,361 63,361
16 | Investments in Associated Companies (123} 0 0
17 | Investment in Subsidiary Companies (123.1) 224-225 5,000,000 5,000,000
18 | (For Cost of Account 123.1, See Footnote Page 224, line 42) I L=
18 | Noncurrent Portion of Allowances 228-229 0 0
20 | Other Investments (124) 490,000 400,000
21 | Special Funds (125-128) 0 7,525,957
22 | TOTAL Other Property and Investments {Total of lines 14-17,19-21) 6,175,897 13,290,011
23 CURRENT AND ACCRUED ASSETS R ]
24 |Cash (131) 1,399,685 0,461,071
25 | Special Deposits (132-134) 712,296 28,045
26 | Working Fund (135) 68,065 66,065
27 | Temporary Cash investments {136) 0 0
28 | Notes Receivable (141) 0 0
20 | Customer Accounts Receivable {142} -4.091,845 -8,476,391
30 | Other Accounts Receivable (143) 21,186,534 8,452,278
31 | ({Less) Accum. Prov. for Uncollectible Acct.-Credit (144} 300,000 249,999
32 | Notes Receivable from Associated Companies (145) 26,296,208, 22,766,637
33 | Accounts Receivable from Assoc. Companies (146) 0 0
34 | Fuel Stock (151) 227 22,024,120 36,600,574
35 | Fuel Siock Expenses Undistributed (152) 227 0 0
36 | Residuals (Elec) and Extracted Products (153) 227 0 0
37 | Plant Materials and Operating Supplies {154) 227 26,046,410, 21,938,383
38 | Merchandise {155) 227 0 0
39 | Other Materials and Supplies (156) 227 0 0
40 | Nuclear Materials Held for Sale (157) 202-203/227 0 0
41 | Allowances (158.1 and 158.2) 228-229 48,614 43,565
42 | (Less) Noncurrent Portion of Allowances 0 0
43 | Stores Expense Undistributed (163) 227 3,003,518 3,712,279
44 | Gas Stored Underground - Current (164.1) 46,394,603 50,266,008
45 | Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 0 0
46 | Prepayments (165) 4,558,808 5,169,064
47 1 Advances for Gas (166-167) 0 0
48 ] Interest and Dividends Receivable (171) 49,000 44,100
49 [Rents Receivable (172} 176,745 159,641
50 | Accrued Utility Revenues (173) 37,253,000 40,652,000
51 | Miscellaneous Current and Accrued Assets (174} 80,809 0
52 { Derivative Instrument Assets (175) 0 85,530
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Name of Respondent This Report Is:

Date of Report

Year of Report

Louisville Gas and Electric Company (1) XI An Original (Mo, Da, Yr)
(2) [] A Resubmission 03/28/2003 Dec. 31, _2002
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS{Continued)
. . Ref. Balance at Balance at
:::29 Title of(:\)ccount Page No. Beginning of Year End of Year
) (b} {c) (d)

53 | Derivative Instrument Assets - Hedges (176) 0 0
54 | TOTAL Current and Accrued Assets (Enter Total of lines 24 thru 53} 184,906,671 190,718,850
55 DEFERRED DEBITS

56 | Unamortized Debt Expenses {181) 5,921,200 6,531,855
57 | Extraordinary Property Losses (182.1) 230 0 0
58 | Unrecovered Plant and Regulatory Study Costs (182.2) 230 0 0
59 | Other Reguiatory Assets {182.3) 232 134,770,774 101,655,765
60 | Prelim. Survey and Investigation Charges (Electric) (183) 0 345,300
61 | Prelim. Sur. and Inves!. Charges (Gas) (183.1, 183.2) 0 0
62 | Clearing Accounts (184) 1,001,319 4,610,825
63 | Temporary Facilities (185) 0| 0
64 | Miscellaneous Deferred Debits {186) 233 58,281,763 67,543,813
65 | Def. Losses from Disposition of Utility PIt. {187) 0 0
66 |Research, Devel. and Demonstration Expend. (188) 352-353 0 0
67 {Unamortized Loss on Reaquired Debt {189) 17,901,766 18,842,728
88 | Accumulated Deferred Income Taxes (190) 234 146,328,500 129,440,086
69 |Unrecovered Purchased Gas Costs (191) 0 0
70 | TOTAL Deferred Debits (Enter Total of lines 56 thru 69) 364,205,322 328,970,372
71 | TOTAL Assets and Other Debits (Enter Total of lines 10,11,12,22,54,70} 2,596,450,848 2,692,290,575
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Name of Respondent

Louisville Gas and Electric Company

This Report is:
{1) X An Original
(2) _A Resubmission

Date of Report | Year of Report

(Mo, Da, YT)
(3/28/2003

Dec 31, 2002

FOOTNOTE DATA

[Schedule Page: 110 _Line No.: 29  Column: ¢

Negative balance reflects sale of account
Receivables LLC , an afflicated company.

s receivable from accounts 142 and 173 to LG&E
(See Note 1 of Notes to Financial Statements)

[Schedule Page: 110 _Line No.: 29 _ Column: d

Negative balance reflects sale of account
Receivables LLC , an afflicated company.

s receivable from accounts 142 and 173 to LG&E
(See Note 1 of Notes to Financial Statements)
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Name of Respondent

Louisville Gas and Electric Company

This Report Is:

(1) [X An Original ‘
{2) [J A Resubmission

Date of Report
(Mo, Da, Yr)
03/28/2003

Dec. 31,

Year of Report

2002

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

. ) Ref. Balance at Balance at
le;g'e Title of( EJ"\)tz:t:ount Page No. Beginning of Year End of Year
(b) {c) {d)
] PROPRIETARY CAPITAL
2 i Common Stock Issued (201) 250-251 425170,424 425 170,424
3 Preferred Stock Issued (204) 250-251 96,519,300 96,519,300
4 | Capital Stock Subscribed (202, 205) 252 0 0
S | Stock Liability for Conversion (203, 206) 252 0 0
6 | Premium on Capital Stock {207) 252 0 0
7 | Other Paid-In Capital (208-211) 253 40,005,699 40,005,699
8 Instaliments Received on Capital Stock (212) 252 0 0
9 | (Less) Discount on Capital Stock (213) 254 0 0
10 | (Less) Capital Stock Expense (214) 254 2,208,416 2,208,416
11 | Retained Eamings (215, 215.1, 216) 118-119 393,618,345 409,303,886
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 0 0
13 [ (Less) Reaquired Capital Stock (217) 250-251 12,125 12,125
14 | Accumuiated Other Comprehensive Income {219) 122(a)b) -19,899,973 -40,512,168
15 | TOTAL Proprietary Capital {Enter Total of lines 2 thru 13) 933,193,254 928,266,600
16 LONG-TERM DEBT
17 | Bonds (221) 256-257 616,904,000 616,904,000
18 |(Less) Reaquired Bonds (222) 256-257 0 0
19 | Advances from Associated Companies {223) 256-257 0 4]
20 | Other Long-Term Debt (224) 256-257 0 0
21 | Unamortized Premium on Long-Term Debt (225) 0 0
22 | {Less) Unamortized Discount on Long-Term Debt-Debit (226) O 0
23 | TOTAL Long-Term Debt (Enter Total of lines 16 thru 21) 616,904,000 616,904,000
4 OTHER NONCURRENT LIABILITIES Rt i At Rl bbbl
25 | Obligations Under Capital Leases - Noncurrent (227)
26 [ Accurnulated Provision for Property Insurance (228.1) 0 0
27 | Accumulated Provision for Injuries and Damages (228.2) 0 C
28 | Accumulated Provision for Pensions and Benefits (228.3) 60,317,391 62,092,102
29 | Accumulated Miscellanecus Operating Provisions (228.4) 0 1]
30 | Accumulated Provision for Rate Refunds (229) 0 0
31 | TOTAL OTHER Noncurrent Liabilities (Enter Total of lines 24 thru 29) 60,317,391 62,092,102
- CURRENT AND ACCRUED LIABILITIES et bl vt Wty vt Rl
33 | Notes Payable (231) 29,943,750 0
34 | Accounts Payable (232) 217,240,887 264,659,046
35 |[Notes Payable to Associated Companies {233) 64,252,943 193,052,843
36 | Accounts Payable to Associated Companies (234) 46,373,837 26,360,782
37 | Customer Deposits (235) 8,528,115 9,735,472
38 | Taxes Accrued (236) 262-263 20,244 997 1,439,302
39 | Interest Accrued (237) 5,817,921 4,939,641
40 | Dividends Declared (238) 1,111,029 1,057,279
41 | Matured Long-Term Debt (239) 0 0
42 | Matured Interest (240) 0 0
43 | Tax Collections Payable (241) 440,912 972,332
44 | Miscellaneous Current and Accrued Liabilities {(242) 3,201,190 3,561,664
45 | Obligations Under Capital Leases-Current (243) 0 0
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Name of Respondent This Report Is: Date of Report Year of Report
Louisville Gas and Electric Company (1) An Original (Mo, Da, Yr)
(2) T A Resubmission 03/28/2003 Dec. 31, __2002
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)Continued)

. ' Ref. Balance at Balance at

!':;ge Title of(:.)coount Page No. Beginning of Year End of Year
) (b} {c) (d)
46 | Derivative Instrument Liabilities {244) 0 241,104
47 | Derivative Instrument Liabilities - Hedges (245) 0 0

48 | TOTAL Current & Accrued Liabilities (Enter Total of lines 32 thru 44} 397,155,581 506,019,565
49 DEFERRED CREDITS
G, 744,990, 10,267,270

50 | Customer Advances for Construction (252)

51 | Accumulated Deferred investment Tax Credits (255) 266-267 58,688,623 54,536,445
52 | Deferred Gains from Disposition of Utility Plant (256) 0 0
53 | Other Deferred Credits (253) 269 25,475,114 24,205,918
54 | Other Regulatory Liabilities (254) 278 50,500,606 47,333,336
55 |Unamortized Gain on Reaquired Debt (257) 0 0
56 | Accumulated Deferred Income Taxes (281-283) 272-277 444,471,289 442,665,339
57 | TOTAL Deferred Credits (Enter Total of lines 47 thru 53} 588,880,622 579,008,308
58 0l 0
59 0 0
60 0 0
61 0 0
62 0 0
63 0 0
64 0 0
65 0 0
66 0 0
67 0 0
68 0 0
69 0 0
70 0 o}
71 | TOTAL Liab and Other Credits (Enter Total of lines 14,22,30,45,54) 2,506,450,848| 2,692,290,575
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Name of Respondent 'I:]his Re Art Ig nal DNaIte Sf R$port Year of Report
. ) n Origina , Da,
Louisville Gas and Electric Company gz; [:] A Resn?:)mission (()3;)28 1230 03r) Dec. 31, 2002

STATEMENT OF INCOME FOR THE YEAR

1. Report amounts for accounts 412 and 413, Revenue and Expenses from Utility Plant Leased to Others, in another Utility column (i,
k, m, 0) in & similar manner to a utility department. Spread the amount(s} over Lines 02 thru 24 as appropriate. Include these amounts
in columns (c) and (d) totals.

2. Report amounts in account 414, Other Utility Operating income, in the same manner as accounts 412 and 413 above.

3. Report data for lines 7,9, and 10 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

4. Use pages 122-123 for important notes regarding the statement of income or any account thereof.

5. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount
may need to be made to the utility's customers or which may result in a material refund to the utility with respect to power or gas
purchases. State for each year affected the gross revenues or costs to which the contingency relates and the tax effects together with
an explanation of the major factors which affect the rights of the utility to retain such revenues or recover amounts paid with respect to
power and gas purchases.

6. Give concise explanations concerning significant amounts of any refunds made or received during the year

Line Account {Ref.) TOTAL
No. Page No. Current Year Previous Year
)] {b)
1|UTILITY OPERATING INCOME
2| Operating Revenues (400) 300-301 1,026,183,706] 996,699,570
3 [Operating Exponscs et St td E———t
4| Operation Expenses (401) 320-323 673,305,661 614,935,371
5|Maintenance Expenses {402) 320-323 56,782,185 58,687,684
6| Depreciation Expense (403) 336-337 101,054,754 94,473,770
7 | Amort. & Depil. of Utility Plant (404-405) 336-337 4,851,091 5,882,622
8| Amort. of Utility Plant Acq. Adj. (406) 336-337
g|Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)
10| Amort. of Conversion Expenses (407}
11| Regulatory Debits (407.3)
12| {l.ess) Regulatory Credits (407_4}
13| Taxes Cther Than Income Taxes (408.1) 262-263 17,458,357 17,743,299
14| Income Taxes - Federal (409.1) 262-263 26,232,676 42,987,716
15 .« Other (409.1) 262-263 8,082,759 8,665,054
16| Provision for Deferred Income Taxes (410.1} .234,272-277 112,979,496 92,299,601
17 |{Less) Provision for Deferred Income Taxes-Cr. (411.1) 234, 272-277 88,106,603 76,222,026
18| Investment Tax Credit Adj. - Net (411.4) 266 4,152,179 4,289,808
191{Less) Gains from Disp. of Ufility Plant (411.6)
20| Losses from Disp. of Utility Plant (411.7)
21]{Less) Gains from Disposition of Allowances (411.8) 216,947 248,033
22 |Losses from Disposition of Allowances (411.9)
23| TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 22) 908,271,250 854,915,160
24 | Net Util Oper Inc (Enter Tot line 2 less 23} Carry fwd to P117 line 25 117,912,456 141,784,410
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TName of Respondent
Louisville Gas and Electric Company

This Report Is:
(N An Original

2) DA Resubmission

Date of Report
{Mo, Da, Y1)

03/28/2003

Year of Report
Dec. 31, 2002

STATEMENT CF INCOME FOR THE YEAR (Continued)

pages 122-123.

resulting from settiement of any rate proceeding affecting revenues received or costs incurred for power or gas purchases, and 2
summary of the adjustments made to balance sheet, income, and expense accounts.
7. If any notes appearing in the report to stockholders are applicable to this Statement of Income, such notes may be included on

B. Enter on pages 122-123 a concise explanation of only those changes in accounting methods made during the year which had an
effect on net income, including the basis of allocations and apportionments from those use
approximate dollar effect of such changes.
9. Explain in a footnote if the previous year's figures are different from that reported in prior reports.
10. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles, lines 2 to 23, and
report the information in the blank space on pages.122-123 or in a footnote.

d in the preceding year. Also give the

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY Line
Curre(nl)Year ' Previous Year Current Year Previo(uT Year Curre(r_m)t Year Previous Year No.
e i
W,___W, D b — _ v* P A . . S——— 51

453,904,582 375,268,796 219,401,079 239,666,575 . 4

48,295 871 52,347,363 7.486,314 6,340,321 5

86,609,688 81,163,607 14,445,066 13,310,183 6

3,638,318 4,408,224 1,212,773 1,474,398 7

8

9

10

11

12

13,397,262 13,670,536 4,081,095 4,072,763 13

20,859,460 43,388,771 5,373,216 -401,055 14

6,498,002 9,014,014 1,584,757 -348,960 15

94,216,796 70,062,141 18,762,700 22,237,460 16

68,610,940 62,867,356 19,495,663 13,354,670 17

-3,952,359 -4,082,632 -199,820 -207,266 18

19

20

216,947 248,033 21

22

655,639,733 582,125,431 252,631,517 272,789,729 23

102,850,818 123,798,776 15,061,638 17,985,634 24

FERC FORM NO. 1 (ED. 12-96) Page 115



Blank Page




Name of Respondent This Report 1s: Date of Report Year of Report
. R (1} An Qriginal (Mo, Da, Y1)
Louisville Gas and Electric Company @ A Resubmission 03/28/2003 Dec. 31, _ 2002
STATEMENT OF INCOME FOR THE YEAR (Continued)
Line Account (Ref.) TOTAL
No. Page No. Current Year Previous Year
(a) ) {c) (d)

25| Net Utility Operating Income (Carried forward from page 114) 117,912,456 141,784,410
26| Other Income and Deductions R '
27| Other Income
28| Nonutiity Operating Income )
29| Revenues From Merchandising, Jobbing and Contract Work (415) 659,567 1,943,608
30| (Less) Costs and Exp. of Merchandising, Job. & Contract Work (416) 1,686,452 1,662,830
31| Revenues From Nonutility Operations (417) 858,871 795,233
32| (Less) Expenses of Nonufility Operations (417.1)
33| Nonoperating Rental Income (418)
34| Equity in Earnings of Subsidiary Companies (418.1} 119
35| Interest and Dividend income (419} 550,582 855,896
38| Allowance for Other Funds Used During Construction (419.1)
37{ Miscellaneous Nonoperating Income (421) 153,354 -52,480
38} Gain on Disposition of Property (421.1) 420,547 1,217,295
39| TOTAL Other Income (Enter Total of lines 29 thru 38) 065,468 3,096,722
40| Other Income Deductions I I
41| Loss on Disposition of Property {(421.2)
42| Miscellaneous Amortization (425) 340
43| Miscellaneous Income Deductions (426.1-426.5) 340 2,450,724 2,111,215
44| TOTAL Other Income Deductions (Total of lines 41 thru 43} 2,450,724 2,111,215
45| Taxes Applic. to Other Income and Deductions T
46| Taxes Other Than Income Taxes (408.2) 262-263 50,412 50.42
47| Income Taxes-Federal (409.2) 262-263 -1,666,834 -1,870,206
48| Income Taxes-Other (409.2) 262-263 -430,076 -483,066!
49| Provision for Deferred inc. Taxes (410.2) 234, 272-277 461,496 535,380
50/ (Less) Provision for Deferred Income Taxes-Cr. (411.2) 234, 272-277 720,550 177,421
51| Investment Tax Credit Adj.-Net (411.5)
52| (Less) Investment Tax Credits (420)
53] TOTAL Taxes on Other Income and Deduct. (Total of 46 thru 52) -2,305,552 -1,844,601
54| Net Other Income and Deductions {Enter Total lines 39, 44, 53) 820,297 2,930,108
55 niorost Charges ettt o el
56| Interest on Long-Termmn Debt (427) 24,540,537 30,507,423
57| Amort. of Debt Disc. and Expense {428) 418,580 304,853
58| Amortization of Loss on Reaquired Debt (428.1) 1,138,550 1,134,278
59| (Less) Amort. of Premium on Debt-Credit (428)
60| {Less) Amortization of Gain on Reaquired Debt-Credit (429.1)
&1/ Interest on Debt to Asscc. Companies {430) 340 2,175,713 3,015,330
62| Other Interest Expense {431) 340 1,527,841 2,088,899
63| (Less) Allowance for Borrowed Funds Used During Construction-Cr. {432)
64| Net interest Charges (Enter Total of lines 56 thru 63) 29,801,221 37,950,883
65| Income Before Extraordinary Items (Total of lines 25, 54 and 64) 88,931,532 106,763,635
661 Extraordinary ltems
67| Extraordinary income (434)
68| (Less) Extraordinary Deductions {435)
69| Net Extraordinary Items (Enter Total of line 67 less line 68}
70| Income Taxes-Federal and Other (409.3) 262-263
71| Extraordinary Items After Taxes (Enter Total of tine 69 less line 70)
72] Net Income (Enter Total of lines 65 and 71} 88,931,532 106,763,635
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Louisville Gas and Electric Company 2)

Name of Respondent This Report Is:

1) An Criginal

A Resubmission

Date of Report Year of Report
{Mo, Da, Y1) Bec. 31 2002
03/28/2003 U —

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report all changes in appropriated retained earnings, unappropriated retained eamings, and unappropriated undistributed
subsidiary earnings for the year.
-{2. Each credit and debit during the year should be identified as to the retained eamings account in which recorded (Accounts 433, 436
- 439 inclusive). Show the contra primary account affected in column (b)

3. State the purpose and amount of each reservation or appropriation of retained earnings.

4. Listfirst account 439, Adjustments to Retained Eamings, reflecting adjustments to the opening balance of retained earnings. Follow
by credit, then debit items in that order.

5. Show dividends for each class and series of capital stock.
6. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

7. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
8. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line Contra Primary Amount
No. item ccount Affected
(@) (b)
UNAPPROPRIATED RETAINED EARNINGS (Account 216) I
1| Balance-Beginning of Year
5[ Cramaes P ———_—
3| Adjustments to Retained Eamings (Account 439)
4
5
6
7
8
9| TOTAL Credits to Retained Earnings (Acct. 439)
10
11
12
13
14
15| TOTAL Debits to Retained Eamings {(Acct. 439)
16] Balance Transferred from Income (Account 433 less Account 418.1) 88,931,532
17| Appropriations of Retained Eamings (Acct. 436) D
18
19
20
21
22| TOTAL Appropriations of Retained Eamings (Acct. 436)

23

Dividends Declared-Preferred Stock (Account 437)

24| $25 PAR VALUE 5% CUMULATIVE - $1.25 PER SHARE -1,075,366
25| WITHCUT PAR VALUE CUMULATIVE - $5.875 PER SHARE -1,468,750
26| WITHOUT PAR VALUE AUCTION RATE CUMULATIVE -1,701,875
27

28

29| TOTAL Dividends Declared-Preferred Stock (Acct. 437) -4,245 991
30| Dividends Declared-Common Stock (Account 438)

31| WITHQUT PAR VALUE -69,000,000
32

33

34

35

36| TOTAL Dividends Declared-Common Stock (Acct. 438} -69,000,000
37| Transfers from Acct 216.1, Unapprop. Undistrib. Subsidiary Earnings

38| Balance - End of Year (Total 1,9,15,16,22,29,36,37) 409,303,886

APPROPRIATED RETAINED EARNINGS (Account 215)
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Name of Respondent This Report Is: Date of Report Year of Report
isville & Electric C {1} An Original (Mo, Da, ¥r) Dec. 31
Louisville Gas and Eleciric Company (2) ]A Resubmission 03/28/2003 b

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report all changes in appropriated retained eamings, unappropriated retained earnings, and unappropriated undistributed
subsidiary earnings for the year.

2. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive). Show the contra primary account affected in column (b)

3. State the purpose and amount of each reservation or appropriation of retained earnings.

4. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained eamings. Follow
by credit, then debit items in that order.

5. Show dividends for each class and series of capital stock.

6. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

7. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.

8. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line Contra Primary Amount
No. item Account Affected
(a) {b) (©)

39
40
41
42
43
44
45 TOTAL Appropriated Retained Eamings (Account 215)

APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal {Account 215.1)
46] TOTAL Approp. Retained Eamings-Amort. Reserve, Federal (Acct. 215.1)

47| TOTAL Approp. Retained Eamings {(Acct. 215, 215.1} {Tota! 45,46)

48| TOTAL Retained Earnings (Account 215, 215.1, 216) (Total 38, 47) 409,303,886
UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1) T e

49| Balance-Beginning of Year {Debit or Credit)
50| Equity in Eamings for Year {Credit) (Account 418.1)
51| (Less) Dividends Received (Debit)

52
53| Balance-End of Year (Total lines 49 thru 52}
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(1) X An Original (Mo, Da, Yr)

Louisville Gas and Electric Company (2) _ A Resubmission 03/28/2003 Dec 31, 2002
FOOTNOTE DATA

[Schedule Page: 118 Line No.: 1 Column: ¢ ]
STATEMENT OF RETAINED EARNINGS FOR PREVIOUS YEAR

BALANCE - BEGINNING OF YEAR $ 314,593,826

BALANCE TRANSFERRED FROM INCOME 106,763,635

DIVIDENDS DECLARED - PREFERRED STOCK (ACCT 437)

$25 PAR VALUE 5% CUMULATIVE - $1.25 PER SHARE (1,075,366)
WITHOUT PAR VALUE CUMULATIVE - $5.875 PER SHARE (1,468,750)
WITHOUT PAR VALUE AUCTION RATE CUMMULATIVE (2,195,000}
TOTAL DIVIDENDS DECLARED - PREFERRED STOCK (4,739,116}

DIVIDENDS DECLARED - COMMON STOCK

WITHOUT PAR VALUE (23,000,000)
TOTAL DIVIDENDS DECLARED - COMMON STOCK {(23,000,000)
BALANCE - END OF YEAR $ 393,618,345
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Name of Respondent
Louisville Gas and Electric Company 2)

This Report Is:

(1) An Qriginal
A Resubmission

Date of Report
(Mo, Da, Yr)

03/28/2003

Year of Report
Dec. 31,

2002

STATEMENT OF CASH FLOWS

1. If the notes to the cash flow statement in the respondents annual stockholders report are applicable to this statement, such notes should be included
in page 122-123. Information about non-cash investing and financing activities should be provided on Page 122-1232. Provide also on pages 122-123 a

reconciliation between "Cash and Cash Equivatents at End of Year" with related amounts on the balance sheet.
2. Under "Other" specify significant amounts and group others.

3. Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing
activities should be reported in those activities. Show on Page 122-123 the amount of interest paid (net of amounts capitalized) and income taxes paid.

Line Description (See Instruction No. 5 for Explanation of Codes) Amounts
No.
(a) (b)
1| Net Cash Flow from Operating Activities:
2 | Net Income 88,931,532
3 | Noncash Charges (Credits) to Income:
4 | Depreciation and Depletion 101,054,754
5 | Amortization of
6 | Underground Storage Land Rights and Intangible Plant 4,851,091
7
8| Deferred Income Taxes (Net) 15,082,464
2 | Investrment Tax Credit Adjustment (Net} -4,152,179
10 | Net {Increase) Decrease in Receivables 17,223,377
11 | Net {Increase} Decrease in Inventory -15,048,593
12 | Net (Increase} Decrease in Allowances inventory 5,048
13 | Net increase (Decrease) in Payables and Accrued Expenses 10,061,484
14 | Net (Increase) Decrease in Other Regulatory Assets 33,115,009
15 | Net Increase {Decrease) in Other Regulatory Liabilities -3,167,270
16 | (Less) Allowance for Other Funds Used During Construction
17 | (Less) Undistributed Eamings from Subsidiary Companies
18 | Other (provide details in footnote): Deprec. Chrgd. to Clearing Accts 1,618,770
19 | {Increase) Decrease in Other Deferred Debits -13,216,856
20 | Increase (Decrease) in Other Deferred Credits -1,269,196
21| Other -25,739,227
22 | Net Cash Provided by {Used in} Operating Activities (Total 2 thru 21) 209,350,209
23
24 | Cash Flows from tnvestment Activities:
25 | Construction and Acquisition of Plant (including land):
26 | Gross Additions to Utility Plant (less nuclear fuel) -207,278,840
27 | Gross Additions to Nuclear Fuel
28 | Gross Additions to Common Utility Plant -13,136,639
29 | Gross Additions to Nonutility Plant
30 | {Less) Allowance for Other Funds Used During Construction
31 | Other (provide details in footnote):
32
33
34 | Cash Qutflows for Plant (Total of lines 26 thru 33) -220,415,479
35
36 | Acquisition of Other Noncurrent Assets {d)
37 | Proceeds from Disposal of Noncurrent Assets (d) 411,853
38
39 | Investments in and Advances to Assoc, and Subsidiary Companies
40 | Contributions and Advances from Assoc. and Subsidiary Companies
41 | Disposition of [nvestments in (and Advances to) —
42 | Associated and Subsidiary Companies
43
44 | Purchase of investment Securities (a}
45 ( Proceeds from Sales of Investment Securities (a)
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Name of Respondent
Louisville Gas and Electric Company

This Report Is:
1) An Original

Date of Report Year of Report
(Mo, Da, Yr) Dec. 31 2002
03/28/2003 e

(2)j A Resubmission

STATEMENT OF CASH FLOWS

4. Investing Activities include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities
es 122-123. Do not include on this statement the dollar amount of Leases capitalized per US of A General Instruction 20; instead
provide a reconciliation of the dollar amount of Leases capitalized with the plant cost on pages 122-123.

assumed on pag

5. Codes used:
{a) Net proceeds or payments. {c) Include commercial paper.

(b) Bonds, debentures and other long-term debt.

6. Enter on pages 122-123 clarifications and explanations.

(d) Identify separately such items as investments, fixed assets, intangibles, etc.

Line
No.

Description (See Instruction No. & for Explanation of Codes)
(@)

Amounts
{b)

46

Loans Made or Purchased

47

Collections on Loans

48

49

Net (Increase) Dacrease in Receivables

50

Net {Increase ) Decrease in Inventory

51

Net (Increase) Decrease in Allowances Held for Speculation

82

Net Increase (Decrease} in Payables and Accrued Expenses

53

Other (provide details in footnote):

54

55

56

Net Cash Provided by (Used in) Investing Activities

s7

Total of lines 34 thru 55)

-220,003,62¢

58

59

Cash Fiows from Financing Activities:

60

Proceeds from Issuance of:

61

Long-Term Debt (b)

161,665,000

62

Preferred Stock

63

Common Stock

64

Other {provide details in footnote):

65

66

Net Increase in Short-Term Debt (c)

98,856,250

67

Other (provide details in footnote).

68

69

70

Cash Provided by Outside Sources (Total 61 thru 69)

260,521,250

71

72

Payments for Retirement of:

73

L ong-term Debt (b}

161,665,000

74

Preferred Stock

75

Common Stock

76

Other (provide details in footnote):

77

78

Net Decrease in Short-Term Debt (c)

79

80

Dividends on Preferred Stock

-4,299,741

81

Dividends on Common Stock

-69,000,000

82

Net Cash Provided by (Used in) Financing Activities

83

(Total of lines 70 thru 81)

l 25,556,509

84

85

Net Increase (Decrease) in Cash and Cash Equivalents

86

(Total of lines 22,57 and 83)

14,903,092

87

88

Cash and Cash Equivalents at Beginning of Year

2,111,981

89

a0

Cash and Cash Equivalents at End of Year

17,015,073
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(2) _ A Resubmission

Name of Respondent

Louisville Gas and Electric Company

Date of Report
{Mo, Da, YT1)
03/28/2003

Year of Report

Dec 31, 2002

FOOTNOTE DATA

[Schedule Page: 120 _Line No.: 2 _Column: b

STATEMENT OF CASH FLOWS-PREVIOUS YEAR ({(2001)

Net Income

Depreciation and Depletion

Underground Storage Land Rights and Intangible Plant
Deferred Income Taxes (Net)

Investment Tax Credit Adjustment (Net)

10. Net (Increase) Decrease in Recelvables

11. Net (Increase) Decrease in Inventory

12. Net {Increase)} Decrease in Allowances Inventory

Wwaohde N

13. Net Increase (Decrease)in Payables and Accrued Expenses

14. Net (Increase) Decrease in Other Regulatory Assets

15. Net Increase {(Decrease) in Other Regulatory Liabilities

18. Other: Depreciation Charged to Clearing Accounts
19. (Increase) Decrease in Other Deferred Debits

20. Increase (Decrease)in Other Deferred Credits

21. Other

22. Net Cash Provided by {(Used in) Operating Activities
26. Gross Additions to Utility Plant (less nuclear fuel}
28. Gross Additions to Common Utility Plant

34. Cash Outflows for Plant

37. Proceeds from Disposal of Noncurrent Assets

39, Investments in and Advances to Assoc. and Subsidiary Cos.

45. Proceeds from Sales of Investment Securities

57. Net Cash Provided by (Used in) Investing Activities
65. Issuance of Long-Term Debt

78. Net Decrease in Short-Term Debt

80. Dividends on Preferred Stock

81. Dividends on Common Stock

83. Net Cash Provided by {(Used in) Financing Activities

86. Net Increase {Decrease) in Cash and Cash Equivalents
88. Cash and Cash Equivalents at Beginning of Year

90. Cash and Cash Equivalents at End of Year

$106,763,635
94,478,760
5,877,632
8,910,514
(4,289,899)
90,213,878
(2,017,067}
(48,614)
118,915,000
(123,899,937)
(5,890,633)
1,826,064
(32,079,864)
18,808,144
14,569,928

{243,213,593)
(9,743,898)

(252,957,491}

106,605
(5,000,000)
4,055,525

9,661,855
(20,391,999)
(4,995,367)
{23,000,000)

(383,331)
2,495,312
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Name of Respondent This Report Is: Date of Report Year of Report

Louisvilie Gas and Electric Compan (1} An Original Deo 31, 2002
P (2) [] A Resubmission 03/28/2003

NOTES TO FINANCIAL STATEMENTS
1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic statement,
"| providing a subheading for each statement except where a note is applicable to more than one statement,
2. Furnish particulars {details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of
a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dividends in arrears
on cumulative preferred stock.
3. For Account 1186, Uiility Plant Adjustments, explain the arigin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof,
4. Where Accounts 188, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts.
5. Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.
6. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFOCRMATION.
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Louisville Gas and Electric Company

This Report is:
(1} X An Criginal
(2)% A Resubmission

Date of Report
(Mo, Da, Y1)
03/28/2003

Year of Report

Dec 31, 2002

NOTES TO FINANCIAL STATEMENTS (Continued}

Capital Corp.
Clean Air Act
CCN

CcT

DSM

ECR

EE!

EITF

E.ON

EPA

ESM

F

FAC

FERC

FPA

FT and FT-A
GSC

IBEW

IMEA

IMPA
Kentucky Commiission
KIUC

KU

KU Energy
KUR

kv

Kva

KwW

Kwh

LEM

LG&E
LG&E Energy
LG&ER
LG&E Services
Mecf

MGP

MISO
Mmbtu
Moody's

Mw

Mwh

NNS

NOPR

NOx

OATT

oMU

OVEC

INDEX OF ABBREVIATIONS

LG&E Capital Corp.

The Clean Air Act, as amended in 1990
Certificate of Public Convenience and Necessity
Combustion Turbines

Demand Side Management
Environmental Cost Recovery

Electric Energy, Inc.

Emerging Issues Task Force Issue
E.ON AG

U.S. Environmental Protection Agency
Eamnings Sharing Mechanism
Fahrenheit

Fuel Adjustment Clause

Federal Energy Regulatory Commission
Federal Power Act

Firm Transportation

Gas Supply Clause

International Brotherhood of Electrical Workers
Tllinois Municipal Electric Agency
Indiana Municipal Power Agency
Kentucky Public Service Commission
Kentucky Industrial Utility Consumers, Inc.
Kentucky Utilities Company

KU Energy Corporation

KU Receivables LL.C

Kilovolts

Kilovolt-ampere

Kilowatts

Kilowatt hours

LG&E Energy Marketing Inc.
Louisviile Gas and Electric Company
LG&E Energy Corp.

LG&E Receivables LLC

LG&E Energy Services Inc.

Thousand Cubic Feet

Manufactured Gas Plant

Midwest Independent System Operator
Million British thermal units

Moody's Investor Services, Inc.
Megawatts

Megawatt hours

No-Notice Service

Notice of Proposed Rulemaking
Nitrogen Oxide

Open Access Transmission Tariff
Owensboro Municipal Utilities

Ohio Valley Electric Corporation

[FERC FORM NO. 1 (ED. 12-88)

Page 123




Name of Respondent This Report is: Date of Report | Year of Report
(1) X An Original (Mo, Da, Y1)
Louisville Gas and Electric Company (2) — A Resubmission 03/28/2003 Dec 31, 2002
NOTES TO FINANCIAL STATEMENTS (Continued)

PBR Performance-Based Ratemaking

PIM Pennsylvania, New Jersey, Maryland Interconnection
Powergen Powergen Limited (formerly Powergen plc}
PUHCA Public Utility Holding Company Act of 1933
ROE Return on Equity

RTO Regional Transmission Organization

S&P Standard & Poor's Rating Services

SCR Selective Catalytic Reduction

SEC Securities and Exchange Commission

SERP Supplemental Employee Retirement Plan
SFAS Statement of Financial Accounting Standards
SIP State Tmplementation Plan

SMD Standard Market Design

S0, Sulfur Dioxide

Tennessee Gas Tennesses Gas Pipeline Company

Texas Gas Texas Gas Transmission Corporaticn

TRA Tennessee Regulatory Authority

Trimble County LG&E's Trimble County Unit 1

USWA United Steelworkers of America

Utility Operations Operations of LG&E and KU

VDT Value Delivery Team Process

Virginia Commission Virginia State Corporation Commission
Virginia Staff Virginia State Corporation Commission Staff

Note 1 - Summary of Significant Accounting Policies

LG&E, a subsidiary of LG&E Energy and an indirect subsidiary of Powergen and E.ON, is a regulated public ufility engaged in the
generation, transmission, distribution, and sale of electric energy and the storage, distribution, and sale of natural gas in Louisville and
adjacent areas in Kentucky. LG&E Energy is an exempt public utility holding company with wholly owned subsidiaries including
LG&E, KU, Capital Corp., LEM, and LG&E Services. All of the LG&E's Common Stock is held by LG&E Energy. LG&E has one
wholly owned consolidated subsidiary, LG&E R.

On December 11, 2000, LG&E Energy was acquired by Powergen. On July 1, 2002, E.ON, a German company, completed its
acquisition of Powergen plc (now Powergen Limited). E.ON had announced its pre-conditional cash offer of £5.1 billion ($7.3 billion)
for Powergen on April 9, 2001, E.ON and Powergen are registered public utility holding companies under PUHCA. No costs
associated with these acquisitions nor any of the effects of purchase accounting have been reflected in the financial statements of
LG&E.

Certain reclassification entries have been made to the previous year’s financial statements to conform to the 2002 presentation with no
impact on the balance sheet totals or previously reported income.

Prensentation. The accompanying financial statements are prepared on the regulatory basis of accounting in accordance with the
requirements of FERC, which is a comprehensive basis of accounting other than generally accepted accounting principles. This basis
of accounting reflects the accounting and ratemaking treatment authorized by FERC and the Kentucky Commission in LG&E's
historical rate proceedings.

Page 123.1 J
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(1) X An Original (Mo, Da, Yr)
Louisville Gas and Electric Company {(2) __ A Resubmission 03/28/2003 Dec 31, 2002

NOTES TO FINANCIAL STATEMENTS (Continued)

Utility Plant. LG&E's utility plant is stated at original cost, which includes payroll-related costs such as taxes, fringe benefits, and
administrative and general costs. Construction work in progress has been included in the rate base for determining retail customer
rates. LG&E has not recorded any allowance for funds used during construction.

The cost of plant retired or disposed of in the normal course of business is deducted from plant accounts and such cost, plus removal
expense less salvage value, is charged to the reserve for depreciation. When complete operating units are disposed of, appropriate
adjustments are made to the reserve for depreciation and gains and losses, if any, are recognized.

Depreciation and Amortization. Depreciation is provided on the straight-line method over the estimated service lives of depreciable
plant. Pursuant to a final order of the Kentucky Commission dated December 3, 2001, LG&E implemented new depreciation rates
effective January 1, 2001. The amounts provided were approximately 3.1% in 2002 (2.9% electric, 2.8% gas and 6.6% common);
3.0% for 2001 (2.9% electric, 2.9% gas and 5.7% common); and 3.6% for 2000 (3.3% electric, 3.8% gas and 7.3% common), of
average depreciable plant. Of the amount provided for depreciation, at December 31, 2002, 2001 and 2000, respectively,
approximately 0.4 % electric, 0.9 % gas and 0.04% common were related to the retirement, removal and disposal costs of long lived
assets.

Fuel Inventory. Fuel inventories of $36.6 million and $22.0 million at December 31, 2002, and 2001, respectively, are included in
Fuel in the balance sheet. The inventory is accounted for using the average-cost method.

Gas Stored Underground. Gas inventories of $50.3 million and $46.4 million at December 31, 2002, and 2001, respectively, are
included in gas stored underground in the balance sheet. The inventory is accounted for using the average-cost method.

Financial Instruments. LG&E uses over-the-counter interest-rate swap agreements to hedge its exposure to fluctuations in the
interest rates it pays on variable-rate debt. Gains and losses on interest-rate swaps used to hedge interest rate risk are reflected in other
comprehensive income. In 2000, LG&E used exchange traded U.S. Treasury note and bond futures to hedge its exposure to
fluctuations in the value of its investments in the preferred stocks of other companies. Gains and losses on U.S. Treasury note and
bond futures were charged or credited to other income-net. See Note 4 - Financial Instruments.

Unamortized Debt Expense. Debt expense is capitalized in deferred debits and amortized over the lives of the related bond issucs,
consistent with regulatory practices.

Deferred Income Taxes. Deferred income taxes are recognized at currently enacted tax rates for all material temporary differences
between the financial reporting and income tax basis of assets and liabilities.

Investment Tax Credits. Investment tax credits resulted from provisions of the tax law that permitted a reduction of LG&E's tax
liability based on credits for certain construction expenditures. Deferred investment tax credits are being amortized to income over the
estimated lives of the related property that gave rise to the credits.

Revenue Recognition. Revenues are recorded based on service rendered to customers through month-end. LG&E accrues an
estimate for unbilled revenues from each meter reading date to the end of the accounting period. The unbilled revenue estimates
included in accounts receivable were approximately $40.7 million and $37.3 million, at December 31, 2002 and 2001, respectively.
See Note 3, Rates and Regulatory Matters. LG&E recorded electric revenues that resulted from sales to a related party, KU, of $46.5
million, $28.5 million and $20.9 million for years ended December 31, 2002, 2001 and 2000, respectively.
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NQTES TO FINANCIAL STATEMENTS (Continued)

Fuel and Gas Costs. The cost of fuel for electric generation is charged to expense as used, and the cost of gas supply is charged to
expense as delivered to the distribution system. LG&E implemented a Kentucky Commission-approved performance-based
ratemaking mechanism related to gas procurement and off-system gas sales activity. See Note 3, Rates and Regutatory Matters.

Management's Use of Estimates. The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported assets and liabilities and disclosure of
contingent items at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates. See Note 11, Commitments and Contingencies, for a further discussion.

Accounts Receivable Securitization. SFAS No. 140, Accounting for Transfers and Servicing of Financial Assets and
Extinguishments of Liabilities, revises the standards for accounting for securitizations and other transfers of financial assets and
collateral and requires certain disclosures, and provides accounting and reporting standards for transfers and servicing of financial
assets and extinguishments of liabilities. SFAS No. 140 was adopted in the first quarter of 2001, when LG&E entered into an accounts
receivable securitization transaction.

On February 6, 2001, LG&E implemented an accounts receivable securitization program. The purpose of this program is to enable
LG&E to accelerate the receipt of cash from the collection of retail accounts receivable, thereby reducing dependence upon more
costly sources of working capital. The securitization program allows for a percentage of eligible receivables to be sold. Eligible
receivables are generally all receivables associated with retail sales that have standard terms and are not past due. LG&E is able to
terminate this program at any time without penalty. If there is a significant deterioration in the payment record of the receivables by the
retail customers or if LG&E fails to meet certain covenants regarding the program, the program may terminate at the

election of the financial institutions. In this case, payments from retail customers would first be used to repay the financial institutions
participating in the program, and would then be available for use by LG&E.

As part of the program, LG&E sold retail accounts receivables to a wholly owned subsidiary, LG&E R. Simultaneously, LG&E R
entered into two separate three-year accounts receivable securitization facilities with two financial institutions and their affiliates
whereby LG&E R can sell, on a revolving basis, an undivided interest in certain of its receivables and receive up to $75 million from
an unrelated third party purchaser. The effective cost of the receivables programs is comparable to LG&E’s lowest cost source of
capital, and is based on prime rated commercial paper. LG&E retains servicing rights of the sold receivables through two separate
servicing agreements with the third party purchaser. LG&E has obtained an opinion from independent legal counsel indicating these
transactions qualify as true sale of receivables. As of December 31, 2002, the outstanding program balance was $63.2 million. LG&E
is considering unwinding its accounts receivable securitization arrangements involving LG&E R during 2003,

The allowance for doubtful accounts associated with the eligible securitized receivables was $2.125 million at December 31, 2002.
This allowance is based on historical experience of LG&E. Each securitization facility contains a fully funded reserve for uncollectible
receivables.

New Accounting Pronouncements. The following accounting pronouncements were issued that affected LG&E in 2002:

SFAS No. 143, Accounting for Asset Retirement Obligations was issued in 2001. SFAS No. 143 establishes accounting and reporting
standards for obligations associated with the retirement of tangible long-lived assets and the associated asset retirement costs.
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NOTES TO FINANCIAL STATEMENTS (Continued)

The effective implementation date for SFAS No. 143 is January 1, 2003. Management has calculated the impact of SFAS No. 143 and
the recently released FERC NOPR No. RM02-7, Accounting, Fi inancial Reporting, and Rate Filing Requirements for Asset Retirement
Obligations. As of January 1, 2003, LG&E recorded asset retirement obligation (ARO) assets in the amount of $4.6 million and
liabilities in the amount of $9.3 million. LG&E also recorded a cumulative effect adjustment in the amount of $5.3 million to reflect
the accumulated depreciation and accretion of ARQO assets at the transition date less amounts previously accrued under regulatory
depreciation. LG&E recorded offsetting regulatory assets of $5.3 million, pursuant to regulatory treatment prescribed under SFAS No.
71, Accounting for the Effects of Certain Types of Regulation. Also pursuant to SFAS No. 71, LG&E recorded regulatory habilities in
the amount of $60,000 offsetting removal costs previously accrued under regulatory accounting in excess of amounts allowed under
SFAS No. 143,

LG&E also expects to record ARO accretion expense of approximately $617,000, ARQO depreciation expense of approximately
$117,000 and an offsetting regulatory credit in the income statement of approximately $734,000 in 2003, pursuant to regulatory
treatment prescribed under SFAS No. 71, Accounting for the Effects of Certain Types of Regulation. The accretion, depreciation and
regulatory credit will be annual adjustments. SFAS No. 143 will have no impact on the resulis of the operation of LG&E.

LG&E asset retirement obligations are primarily related to the final retirement of generating units. LG&E transmission and
distribution lines largely operate under perpetual property easement agreements which do not generally require restoration upon
removal of the property. Therefore, under SFAS No. 143, no material asset retirement obligations will be recorded for transmission
and distribution assets.

LG&E adopted EITF No. 98-10, Accounting for Energy Trading and Risk Management Activities, effective Janmary 1, 1999. This
pronouncement required that energy trading contracts be marked to market on the balance sheet, with the gains and losses shown net in
the income staternent. In October 2002, the Emerging Issues Task Force reached a consensus to rescind EITF 98-10. The effective
date for the full rescission is for fiscal periods beginning after December 15, 2002. With the recession of EITF No. 98-10, energy
trading contracts that do not also meet the definition of a derivative under SFAS No. 133 must be accounted for as executory contracts.
Contracts previously recorded at fair value under EITF No. 98-10 that are not also derivatives under SFAS No. 133 must be restated
to historical cost through a cumulative effect adjustment. LG&E does not expect the rescission of this standard to have a material
impact on financial position or results of operations.

In January 2003, the Financial Accounting Standards Board issued Financial Accounting Standards Board Interpretation No. 46,
Consolidation of Variable Interest Entities, an Interpretation of ARB No. 51 (FIN 46). FIN 46 requires certain variable interest
entities to be consolidated by the primary beneficiary of the entity if the equity investors in the entity do not have the characteristics of
a controlling financial interest or do not have sufficient equity at risk for the entity to finance its activities without additional
subordinated financial support from other parties. FIN 46 is effective immediately for all new variable interest entities created or
acquired after January 31, 2003. For variable interest entities created or acquired prior to February 1, 2003, the provisions of FIN 46
must be applied for the first interim or annual period beginning after June 15, 2003. LG&E does not expect the adoption of this
standard to have any impact on the financial position or results of operations.

Note 2 — Mergers and Acquisitions

On July 1, 2002, E.ON completed its acquisition of Powergen, including LG&E Energy, for approximately £5.1 billion ($7.3 billion).
As a result of the acquisition, LG&E Energy became a wholly owned subsidiary (through Powergen) of E.ON and, as a result, LG&E
also became an indirect subsidiary of E.ON. LG&E has continued its separate identity and serves customers in Kentucky under its
existing name. The preferred stock and debt securities of LG&E were not affected by this transaction and the utilities continue to file
SEC reports. Following the acquisition, E.ON became, and Powergen remained, a registered holding company under PUHCA. LG&E,
as a subsidiary of a registered holding company, is subject to additional regulations under PUHCA. As contemplated in their
regulatory filings in connection with the E.ON acquisition, E.ON, Powergen and LG&E Energy completed an administrative
reorganization to move the LG&E Energy group from an indirect Powergen subsidiary to an indirect E.ON subsidiary. This
reorganization was effective in March 2003,
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LG&E Energy and KU Energy merged on May 4, 1998, with LG&E Energy as the surviving corporation. Management accounted for
the merger as a pooling of interests and as a tax-free reorganization under the Internal Revenue Code. Following the acquisition,
LG&E has continued to maintain its separate corporate identity and serve customers in Kentucky under its present name.

Note 3 - Rates and Regulatory Matters

Accounting for the regulated utility business conforms with generally accepted accounting principles as applied to regulated public
utilities and as prescribed by FERC and the Kentucky Commission. LG&E is subject to SFAS No. 71, Accounting for the Effects of
Certain Types of Regulation, under which certain costs that would otherwise be charged to expense are deferred as regulatory assets
based on expected recovery from customers in future rates. Likewise, certain credits that would otherwise be reflected as income are
deferred as regulatory liabilities based on expected return to customers in future rates. LG&E's current or expected recovery of
deferred costs and expected return of deferred credits is generally based on specific ratemaking decisions or precedent for each itemn.
The following regulatory assets and liabilities were included in LG&E's balance sheets

as of December 31 (in thousands of §):

2002 2001
VDT Costs $ 98,044 $127,529
Gas supply adjustments due from customers 13,714 30,135
Unamortized loss on bonds 18,843 17,902
ESM provision 12,500 -
LGE/KU merger costs 1,815 5,444
Manufactured gas sites 1,757 2,062
One utility costs 954 3,643
Other 5.819 10,427
Total regulatory assets 153.446 197,142
Deferred income taxes - net (45,536) (48,703)
Gas supply adjustments due to customers ' (3,154} (15,702)
Other (3.734) (944)
Total regulatory liabilities (52.424) (65.349)
Regulatory assets —net $101,022 $131,793

Kentucky Commission Settlement - VDT Costs. During the first quarter 2001, LG&E recorded a $144 million charge for a
workforce reduction program. Primary components of the charge were separation benefits, enhanced early retirement benefits, and
health care benefits. The result of this workforce reduction was the elimination of approximately 700 positions, accomplished
primarily through a voluntary enhanced severance program.

On June 1, 2001, LG&E filed an application (VDT case) with the Kentucky Commission to create a regulatory asset relating to these
first quarter 2001 charges. The application requested permission to amortize these costs over a four-year period. The Kentucky
Commission also opened a case to review a new depreciation study and resulting depreciation rates implemented in 2001.

LG&E reached a settlement in the VDT case as well as the other cases involving depreciation rates and ESM with all intervening
parties. The settlement agreement was approved by the Kentucky Commission on December 3, 2001. The order allowed LG&E to set
up a regulatory asset of $141 million for the workforce reduction costs and begin amortizing these costs over a five year period starting
in April 2001. The first quarter 2001 charge of $144 million represented all employees who had accepted a voluntary enhanced

{FERC FORM NO. 1 (ED. 12-88) Page 123.5




Name of Respondent This Report is: Date of Report | Year of Report
(1) X An Original (Mo, Da, YT)
Louisville Gas and Electric Company {2) __ A Resubmission 03/28/2003 Dec 31, 2002

NOTES TO FINANCIAL STATEMENTS (Continued)

severance program. Some employees rescinded their participation in the voluntary enhanced severance program, thereby decreasing
the original charge from $144 million to $141 million. The settlement will also reduce revenues approximately $26 million through a
surcredit on future bills to customers over the same five year period. The surcredit represents net savings stipulated by LG&E. The
agreement also established LG&E’s new depreciation rates in effect December 2001, retroactive to January 1,2001. The new
depreciation rates decreased depreciation expense by $5.6 miltion in 2001

PUHCA. LG&E Energy was purchased by Powergen on December 11, 2000. Effective July 1, 2002, Powergen was acquired by
E.ON, which became a registered holding company under PUHCA. Asa result, E.ON, its utility subsidiaries, including LG&E, and
certain of its non-utility subsidiaries are subject to extensive regulation by the SEC under PUHCA with respect to issuances and sales
of securities, acquisitions and sales of certain utility properties, and intra-system sales of certain goods and services. In addition,
PUHCA generally limits the ability of registered holding companies to acquire additional public utility systems and to acquire and
retain businesses unrelated to the utility operations of the holding company. LG&E believes that it has adequate authority (including
financing authority) under existing SEC orders and regulations to conduct its business. LG&E will seek additional authorization when
necessary.

Environmental Cost Recovery. In June 2000, the Kentucky Commission approved LG&E’s application for a CCN to construct up to
three SCR NOx reduction facilities. The construction and subsequent operation of the SCRs is intended to reduce NOx emission levels
to meet the EPA’s mandated NOX emission level of 0.15 Ibs./ Mmbtu by May 2004. In its order, the Kentucky Commission ruled that
LG&E’s proposed plan for construction was “reasonable, cost-effective and will not result in the wasteful duplication of facilities.” In
October 2000, LG&E filed an application with the Kentucky Commission to amend its Environmental Compliance Plan to reflect the
addition of the proposed NOx reduction technology projects and to amend its ECR Tariff to include an overall rate of retumn on capital
investments. Approval of LG&E’s application in April 2001 allowed LG&E to begin to recover the costs associated with these new
projects, subject to Kentucky Commission oversight during normal six-month and two-year reviews.

In August 2002, LG&E filed an application with the Kentucky Commission to amend its compliance plan to allow recovery of the cost
of new and additional environmental compliance facilities. The estimated capital cost of the additional facilities is $71.1 miltion. The
Kentucky Commission conducted a public hearing on the case on December 20, 2002, final briefs were filed on January 15, 2003, and
a final order was issued February 11, 2003. The final order approved recovery of four new environmental compliance facilities
totaling $43.1 million. A fifth project, expansion of the land fill facility at the Mill Creek Station, was denied without prejudice with
an invitation to reapply for recovery when required construction permits are approved. Cost recovery through the environmental
surcharge of the four approved projects will begin with the bills rendered in April 2003.

ESM. LG&E’s electric rates are subject to an ESM. The ESM, initially in place for three years beginning in 2000, sets an upper and
lower point for rate of return on equity, whereby if LG&E’s rate of return for the calendar year falls within the range of 10.5% to
12.5%, no action is necessary. If earnings are above the upper limit, the excess earnings are shared 40% with ratepayers and 60% with
shareholders; if earnings are below the lower limit, the earnings deficiency is recovered 40% from ratepayers and 60% from
shareholders. By order of the Kentucky Commission, rate changes prompted by the ESM filing go into effect in April of cach year
subject to a balancing adjustment in successive periods. LG&E made its second ESM filing on March 1, 2002 for the calendar year
2001 reporting period. LG&E is in the process of refunding $441,000 to customers for the 2001 reporting period. LG&E estimated
that the rate of return will fall below the lower limit, subject to Kentucky Commission approval, for the year ended December 31,
2002. The 2002 financial statements include an accrual to reflect the earnings deficiency of $12.5 million to be recovered from
customers commencing in April 2003,
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On November 27, 2002, LG&E filed a revised ESM tariff which proposed continuance of the existing ESM through December 2005,
The Kentucky Commission issued an Order suspending the ESM tariff one day making the effective date January 2, 2003. In addition,
the Kentucky Commission is conducting a managerent audit to review the ESM plan and reassess its reasonableness in 2003. LG&E
and interested parties will have the opportunity to provide recommendations for modification and continuance of the ESM or other
forms of alternative or incentive regulation.

DSM. LG&E’s rates contain a DSM provision. The provision includes a rate mechanism that provides concurrent recovery of DSM
costs and provides an incentive for impiementing DSM programs. This program had allowed LG&E to recover revenues from lost
sales associated with the DSM program, In May 2001, the Kentucky Commission approved LG&E’s plan to continue DSM programs.
This filing called for the expansion of the DSM programs into the service territory served by KU and proposed a mechanism to recover
revenues from lost sales associated with DSM programs based on program planning engineering estimates and post-implementation
evaluation.

Gas PBR. Since November 1, 1997, LG&E has operated under an experimental PBR. mechanism related to its gas procurement
activities. For each of the last five years, LG&E’s rates have been adjusted to recover its portion of the savings (or expenses) incurred
during each of the five 12-month periods beginning November 1 and ending October 31. Since its implementation on November 1,
1997, through October 31, 2001, LG&E has achieved $38.1 million in savings. Of the total savings, LG&E has retained $16.5 million,
and the remaining portion of $21.6 million has been distributed to customers. In December 2000, LG&E filed an application reporting
on the operation of the experimental PBR and requested the Kentucky Commission to extend the PBR as a result of the benefits
provided to both LG&E and its customers during the experimental period. Following the discovery and hearing process, the Kentucky
Commission issued an order effective November 1, 2001, extending the experimental PBR program for an additional four years, and
making other modifications, including changes to the sharing levels applicable to savings or expenses incurred under the PBR.
Specifically, the Kentucky Commission modified the savings mechanism to a 25%/75% Company/Customer sharing for all savings
(and expenses) up to 4,5% of the benchmarked gas costs. Savings (and expenses) in excess of 4.5% of the benchmarked gas costs are
shared at 2 50%/50% level.

FAC. Prior to implementation of the eleciric PBR in July 1999, and following its termination in March 2000, LG&E employed an
FAC mechanism, which under Kentucky law allowed LG&E to recover from customers the actual fuel costs associated with retail
electric sales. In February 1999, LG&E received orders from the Kentucky Commission requiring a refund to retail electric customers
of approximately $3.9 million resulting from reviews of the FAC from November 1994, through April 1998. While legal challenges to
the Kentucky Commission order were pending, a comprehensive settlement was reached by all parties and approved by the Kentucky
Commission on May 17, 2002. Thereunder, LG&E agreed to credit its fuel clause in the amount of $720,000 (such credit provided
over the course of June and July 2002), and the parties agreed on a prospective interpretation of the state’s FAC regulation to ensure
consistent and mutually acceptable application on a going-forward basis.

In December 2002, the Kentucky Commission initiated a two year review of the operation of LG&E’s FAC for the period November
2000 through October 2002. Testimony in the review case was filed on January 20, 2003 and a public hearing was held February 18,
2003, Issues addressed at that time included the establishment of the current base fuel factor to be included in LG&E’s base rates,
verification of proper treatment of purchased power costs during unit outages, and compliance with fuel procurement policies and
practices.

Gas Rate Case. In March 2000, LG&E filed an application with the Kentucky Commission requesting an adjustrnent in LG&E's gas
rates. In September 2000, the Kentucky Commission granted LG&E an annual increase in its base gas revenues of $20.2 million
effective September 28, 2000. The Kentucky Commission authorized a return on equity of 11.25%. The Kentucky Commission
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approved LG&E’s proposal for a weather normalization billing adjustment mechanism that will normalize the effect of weather on
base gas revenues from gas sales.

Wholesale Natural Gas Prices. On September 12, 2000, the Kentucky Commission issued an order establishing Administrative Case
No. 384 — “An Investigation of Increasing Wholesale Natural Gas Prices and the Impacts of such Increase on the Retail Customers
Served by Kentcky's Jurisdictional Natural Gas

Distribution Companies”. The impetus for this administrative proceeding was the escalation of wholesale natural gas prices during the
summer of 2000.

The Kentucky Commission directed Kentucky’s natural gas distribution companies, including LG&E, to file selected information
regarding the individual companies’ natural gas purchasing practices, expectations for the then-approaching winter heating season of
2000-2001, and potential actions which these companies might take to mitigate price volatility. On July 17, 2001, the Kentucky
Commission issued an order encouraging the natural gas distribution companies in Kentucky to take various actions, among them to
propose a natural gas hedge plan, consider performance-based ratemaking mechanisms, and to increase the use of storage.

In April 2002, in Case No. 2002-00136, LG&E proposed a hedging plan for the 2002/2003 winter heating season with three
alternatives, the first two using a combination of storage and financial hedge mstruments and the third relying upon storage alone.
LG&E and the Attorney General, who represents Kentucky consumers, entered into a settlement which selected the third option. In
August 2002, the Kentucky Commission approved the plan contemplated in the settlement. The Kentucky Commission validated the
effectivencss of storage to mitigate potentially high winter gas prices by approving this natural gas hedging plan.

The Kentucky Commission also decided in Administrative Case No, 384 to engage a consultant to conduct a forward-looking audit of
the gas procurement and supply procedures of Kentucky’s largest natural gas distribution companies. The Kentucky

Commission completed its audit in late 2002. The audit recognized LG&E as “efficient and effective [in the) procurement and
management of significant quantities of natural gas supplies.” The auditors also recognized that “the Company’s residential gas prices
have long been below averages for the U. S. and for the Commonwealth of Kentucky” which “demonstrates [LG&E's] effectiveness in
[the] procurement and management of natural gas supplies.” The audit also stated that the “Company’s very impressive record in
keeping its rates down provides sound evidence on the excellent job done in the area of gas supply procurement and management.”

Kentucky Commission Administrative Case for Affiliate Transactions. In December 1997, the Kentucky Commission opened
Administrative Case No. 369 to consider Kentucky Commission policy regarding cost allocations, affiliate transactions and codes of
conduct governing the relationship between utilities and their non-utility operations and affiliates. The Kentucky Commission intended
to address two major areas in the proceedings: the tools and conditions needed to prevent cost shifting and cross-subsidization between
regulated and non-utility operations; and whether a code of conduct should be established to assure that non-utility segments of the
holding company are not engaged in practices that could result in unfair competition caused by cost shifting from the non-utility
affiliate to the utility. During the period September 1998 to February 2000, the Kentucky Commussion issued draft codes of conduct
and cost allocation guidelines. In early 2000, the Kentucky General Assembly enacted legislation, House Bill 897, which authorized
the Kentucky Commission to require utilities that provide nonregulated activities to keep separate accounts and allocate costs in
accordance with procedures established by the Kentucky Commission. In the same bill, the General Assembly set forth provisions to
govern a utility’s activities related to the sharing of information, databases, and resources between its employees or an affiliate
involved in the marketing or the provision of nonregulated activities and its employees or an affiliate involved in the provision of
regulated services. The legislation became law in July 2000 and LG&E has been operating pursuant thereto since that time. On
February 14, 2001, the Kentucky Commission published notice of its intent to promulgate new administrative regulations under the
auspices of this new law. This effort is still on going.

Kentucky Commission Administrative Case for System Adequacy. On June 19, 2001, Kentucky Governor Paul E. Patton issued
Executive Order 2001-771, which directed the Kentucky Commission to review and study issues relating to the need for and
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development of new electric generating capacity in Kentucky. The issues to be considered included the impact of new power plants on
the electric supply grid, facility citing issues, and economic development matters, with the goal of ensuring a continued, reliable source
of supply of electricity for the citizens of Kentucky and the continued environmental and economic vitality of Kentucky and its
communities. In response to that Executive Order, in July 2001 the Kentucky Commission opened Administrative Case No. 387 to
review the adequacy of Kentucky's generation capacity and transmission system. Specifically, the items reviewed were the appropriate
level of reliance on purchased power, the appropriate reserve margins to meet existing and future electric demand, the impact of spikes
in natural gas prices on electric utility planning strategies, and the adequacy of Kentucky's electric transmission facilities. LG&E, as a
party to this proceeding, filed written testimony and responded to two requests for information. Public hearings were held and in
October 2001, LG&E filed a final brief in the case. In December 2001, the Kentucky Commission issued an order in which it noted
that LG&E is responsibly addressing the long-termn supply needs of native load customers and that current reserve margins are
appropriate. However, due to the rapid pace of change in the industry, the order also requires LG&E to provide an annual assessment
of supply resources, future demand, reserve margin, and the need for new resources.

Regarding the transmission system, the Kentucky Commission concluded that the transmission system within Kentucky can reliably
serve native load and a significant portion of the proposed new unreguiated power plants. However, it will not be able to handle the
volume of transactions envisioned by FERC without future upgrades, the costs of which should be borne by those for whom the
upgrades are required.

The Kentucky Commission pledged to continue to monitor all relevant issues and advocate Kentucky's interests at all opportunities.

FERC SMD NOPR. On July 31, 2002, FERC issued a NOPR in Docket No. RM01-12-0{0) which would substantially alter the
regulations governing the nation’s wholesale electricity markets by establishing a common set of rules -- SMD. The SMD NOPR
would require each public utility that owns, operates, or controls inierstate transmission facilities to become an Independent
Transmission Provider (ITP), belong to an RTO that is an ITP, or contract with an ITP for operation of its transmission assets. It would
also establish a standardized congestion management system, real-time and day-ahead energy markets, and a single transmission
service for network and point-to-point transmission customers. Review of the proposed rulemaking is underway and a final rule is
expected during 2003. While it is expected that the SMD final rute will affect LG&E revenues and expenses, the specific impact of the
rulemaking is not known at this time.

MISO. LG&E is a member of the MISO, which began commercial operations on February 1, 2002. MISO now has operational
control over LG&E’s high-voltage transmission facilities (100 kV and greater), while LG&E continues to control and operate the lower
voltage transmission subject to the terms and conditions of the MISO OATT. As a transmission-owning member of MISO, LG&E also
incurs administrative costs of MISO pursuant to Schedule 10 of the MISO OATT.

MISO also proposed to implement a congestion management system. FERC directed the MISO to coordinate its efforts with FERC’s
Rulemaking on SMD. On September 24, 2002, the MISO filed new rate schedules designated as Schedules 16 and 17, which provide
for the collection of costs incurred by the MISO to establish day-ahead and real-time energy markets. The MISO proposed to recover
these costs under Schedules 16 and 17 once service commences. If approved by FERC, these schedules will cause LG&E to incur
additional costs. LG&E opposes the establishment of Schedules 16 and 17. This effort is still on-going and the ultimate impact of the
two schedules, if approved, is not known at this time.

ARO. In 2003, LG&E expects to record approximately $6.0 million in regulatory assets and approximately $60,000 in regulatory
liabilities related to SFAS No. 143, Accounting for Asset Retirement Obligations.

Merger Surcredit. As part of the LG&E Energy merger with KU Energy in 1998, LG&E Energy estimated non-fuel savings over a
ten-year period following the merger. Costs to achieve these savings for LG&E of $50.2 million were recorded in the second quarter
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of 1998, $18.1 million of which was deferred and amortized over a five-year period pursuant to regulatory orders. Primary
components of the merger costs were separation benefits, relocation costs, and transaction fees, the majority of which were paid by
December 31, 1998. LG&E expensed the remaining costs associated with the merger ($32.1 million) in the second quarter of 1998.

In approving the merger, the Kentucky Commission adopted LG&E's proposal to reduce its retail customers' bills based on one-half of
the estimated merger-related savings, net of deferred and amortized amounts, over a five-year period. The surcredit mechanism
provides that 50% of the net non-fuel cost savings estimated to be achieved from the merger be provided to ratepayers through a
monthly bill credit, and 50% be retained by the Companies, over a five-year period. The surcredit was allocated 53% to KU and 47%
to LG&E. In that same order, the Commission required LG&E and KU, after the end of the five-year period, to present a plan for
sharing with customers the then-projected non-fuel savings associated with the merger. The Companies submitted this filing on
January 13, 2003, proposing to continue to share with customers, on a 50%/50% basis, the estimated fifth-year gross level of non-fuel
savings associated with the merger. The filing is currently under review.

Any fuel cost savings are passed to Kentucky customers through the fuel adjustment clause. See FAC above.
Note 4 - Financial Instruments

The cost and estimated fair values of LG&E's non-trading financial instruments as of December 31, 2002, and 2001 follow (in
thousands of $):

2002 2001
Fair Fair
Cost Value Cost Value

Preferred stock subject

to mandatory redemption $ 25,000 $ 25,188 $ 25,000 $ 25,125
Long-term debt (including

current portion} 616,904 623,325 616,904 620,504
Interest-rate swaps - (17,115} - (8,604)

All of the above valuations reflect prices quoted by exchanges except for the swaps. The fair values of the swaps reflect price quotes
from dealers or amounts calculated using accepted pricing models.

Interest Rate Swaps. LG&E uses interest rate swaps to hedge exposure to market fluctuations in certain of its debt instruments.
Pursuant to policy, use of these financial instruments is intended to mitigate risk and earnings volatility and is not speculative in nature.
Management has designated all of the interest rate swaps as hedge instruments. Financial instruments designated as cash flow hedges

have resulting gains and losses recorded within other comprehensive income and stockholders’ equity. To the extent a financial
instrument or the underlying item being hedged is prematurely terminated or the hedge becomes ineffective, the resulting gains or
losses are reclassified from other comprehensive income to net income. Financial instruments designated as fair value hedges are
periodically marked to market with the resulting gains and losses recorded directly into net income to correspond with income or
expense recognized from changes in market value of the items being hedged.

As of December 31, 2002 and 2001, LG&E was party to various interest rate swap agreements with aggregate notional amounts of
$117.3 million. Under these swap agreements, LG&E paid fixed rates averaging 5.13% and received variable rates based on the Bond
Market Association’s municipal swap index averaging 1.52% and 1.61% at December 31, 2002 and 2001, respectively. The swap
agreements in effect at December 31, 2002 have been designated as cash flow hedges and mature on dates ranging from 2003 to 2020.
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The hedges have been deemed to be fully effective resulting in a pretax loss of $8.5 million for 2002, recorded in other comprehensive
income. Upon expiration of these hedges, the amount recorded in other comprehensive income will be reclassified into earnings. The
amounts expected to be reclassified from other comprehensive income to earnings in the next twelve months is immaterial.

Energy Trading & Risk Management Activities. LG&E conducts energy trading and risk management activities to maximize the
value of power sales from physical assets it owns, in addition to the wholesale sale of excess asset capacity. Certain energy trading
activities are accounted for on a mark-to-market basis in accordance with EITF 98-10, Accounting for Contracts Involved in Energy
Trading and Risk Management Activities, SFAS No. 133, Accounting for Derivative Instruments and Hedging Activities, and SFAS
No. 138, Accounting for Certain Derivative Instruments and Certain Hedging Activities. Wholesale sales of excess asset capacity and
wholesale purchases are treated as normal sales and purchases under SFAS No. 133 and SFAS No. 138 and are not marked-to-market.

The rescission of EITF 98-10, effective for fiscal years after December 15, 2002, will have no impact on LG&E’s energy trading and
risk management reporting as all contracts marked to market under EITF 98-10 are also within the scope of SFAS No. 133.

The table below summarizes LG&E’s energy trading and risk management activities for 2002 and 2001 (in thousands of $).

2002 2001

Fair value of contracts at beginning of period, net liability 5 (186) § am
Fair value of contracts when entered into during the period (65) 3,441

Contracts realized or otherwise settled during the period 448 (2,894)

Changes in fair values due to changes in assumptions 353 (716)

Fair value of contracts at end of period, net liabihty $(156) $ (186)

No changes to valuation techniques for energy trading and risk management activities occurred during 2002. Changes in market
pricing, interest rate and volatility assumptions were made during both years. All contracts outstanding at December 31, 2002, have a
maturity of less than one year and are valued using prices actively quoted for proposed or executed transactions or quoted by brokers.

LG&E maintains policies intended to minimize credit risk and revalues credit exposures daily to monitor compliance with those
policies. At December 31, 2002, 86% of the trading and risk management commitments were with counterparties rated BBB-
equivalent or better.

Note 5 - Concentrations of Credit and Other Risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counterparties failed to perform as
contracted. Concentrations of credit risk (whether on- or off-balance sheet) relate to groups of customers or counterparties that have
similar economic or industry characteristics that would cause their ability to meet contractual obligations to be similarly affected by
changes in economic or other conditions.

LG&E's customer receivables and gas and electric revenues arise from deliveries of natural gas to approximately 310,000 customers
and electricity to approximately 382,000 customers in Louisville and adjacent areas in Kentucky. For the year ended December 31,
2002, 74% of total revenue was derived from electric operations and 26% from gas operations,

In November 2001, LG&E and IBEW Local 2100 employees, which represent approximately 70% of LG&FE's workforce, entered into
a four-year collective bargaining agreement.
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Note 6 - Pension Plans and Retirement Benefits

LG&E sponsors several qualified and non-qualified pension plans and other postretirement benefit plans for its employees. The
following tables provide a reconciliation of the changes in the plans' benefit obligations and fair value of assets over the three-year
period ending December 31, 2002, and a statement of the funded status as of December 31 for each of the last three years (in thousands

of $):

2002 2001 2000

Pension Plans:

Change in benefit obligation
Benefit obligation at beginning of year $ 356,293 $ 310,822 $ 283,267
Service cost 1,484 1,311 3,408
Interest cost 24,512 25,361 22,698
Plan amendmentis 576 1,550 17,042
Curtailment loss - 24,563 -
Special termination benefits - 53,610 -
Benefits paid (34,823) (53,292) (16,656)
Actuarial {gain) or loss and other 16,752 (7.632) 1,063
Benefit obligation at end of year $364,794 $ 356,293 $310,822

Change in plan assets
Fair value of plan assets at beginning of year $233,944 $ 333,378 $ 360,095
Actual return on plan assets (15,648) (27,589) (6,150)
Employer contributions and plan transfers 14,150 (17,134) (1,804)
Benefits paid (34,824) (53,292) {16,656)
Administrative expenses (1,368) (1.419) (2,107}
Fair value of plan assets at end of year $ 196,314 $233.944 $333,378

Reconciliation of funded status
Funded status $(168,480}) $(122,349) $ 22,556
Unrecognized actuarial (gain) or loss 60,313 18,800 (74,086)
Unrecognized transition (asset) or obligation (3,199) 4.215) (5,853)
Unrecognized prior service cost 32,265 35435 47.984
Net amount recognized at end of year 3 (79,101 3 (72,329) $ (9,399

QOther Benefits:

Change in benefit obligation
Benefit obligation at beginning of year $ 89,946 § 56,981 $ 44,997
Service cost 444 358 822
Interest cost 5,956 5,865 4,225
Plan amendments - 1,487 5,826
Curtailment loss - 8,645 -
Special termination benefits - 18,089 -
Benefits paid (4,988) (4,877) (4,889)
Actuarial (gain) or loss 1,875 3.398 6.000
Benefit obligation at end of year §93.233 § 89,946 $ 56,981
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Change in plan assets
Fair value of plan assets at beginning of year 3 2,802 $ 7,166 $ 10,526
Actual return on plan assets (533) (765) (92)
Employer contributions and plan transfers 4,213 1,282 1,621
Benefits paid {3.004) {4,881) {4.889)
Fair value of plan assets at end of year 3 1478 3 2802 $ 7,166

Reconciliation of funded status
Funded status $(91,755) $(87,144) $(49,815)
Unrecognized actuarial (gain) or loss 16,971 15,947 5,623
Unrecognized transition (asset) or obligation 6,697 7,346 13,374
Unrecognized prior service cost 5.995 5,302 8,960
Net amount recognized at end of year $(62,092) $(58,549) $(21,858)

There are no plan assets in the nonqualiified plans due to the nature of the plans.

LG&E made a contribution to the pension plan of $83.1 million in January 2003.

The following tables provide the amounts recognized in the balance sheet and information for plans with benefit obligations in excess
of plan assets as of December 31, 2002, 2001 and 2000 (in thousands of $):

20062 2001 2000
Pension Plans:
Amounts recognized in the balance sheet
consisted of:
Prepaid benefits cost b - $ - % 18,880
Accrued benefit Liability {162,611} (108,977) (28,279)
Intangible asset 32,799 11,936 -
Accumulated other comprehensive income 50,711 24712 -
Net amount recognized at year-end 3 (79.101) $ (72,329} $.(9,399)
Additional year-end information for plans with
accumulated benefit obligations in excess of plan assets (1):
Projected benefit obligation § 364,794 $ 356,293 $ 4,088
Accumulated benefit obligation 358,956 352,477 3,501
Fair value of plan assets 196,314 233,944 -
(1) 2002 and 2001 includes all plans, 2000 includes SERPs only.
Other Benefits:
Amounts recognized in the balance sheet
consisted of’
Accrued benefit liability $(62.092) $(58.549) 3(21,858)
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Additional year-end information for plans with
benefit obligations in excess of plan assets:
Projected benefit obligation $ 93,233 $ 89,946 $ 56,981
Fair value of plan assets 1,478 2,802 7,166

Pension Plans;

Components of net periodic benefit cost
Service cost
Interest cost
Expected retumn on plan assets
Amaortization of prior service cost
Amortization of transition (asset) or obligation
Recognized actuarial (gain) or loss
Net periodic benefit cost

Special charges
Prior service cost recognized
Special termination benefits
Settiement loss
Total charges

Qther Benefits:

Components of net periodic benefit cost
Service cost
Interest cost
Expected return on plan assets
Amortization of prior service cost
Amortization of transition (asset) or obligation
Recognized actuarial (gain) or loss
Net periodic benefit cost

Special charges
Curtailment loss
Prior service cost recoghized
Transition obligation recognized
Special termination benefits
Total charges

Weighted-average assumptions as of December 31:

Discount rate
Expected long-term rate of return on plan assets
Rate of compensation increase

2002

$ 1,484

24,512
(21,639)

3,777
(1.016)

21

$ 7,139

$ .
$__ -
b3 444
5,956
(204)

920

650

116

3 7882
$ .
5 ¢

2002

6.75%
9.00%
3.75%

2001

$ 1,311
25,361
(26,360)

3,861
(1,000)

771

$_2396

$ 10,237

53,610
—(2.244)
$61,603

$ 358
5,865
(420)

951

719
(32)
317441

$ 6,671
2,391
4,743

18,089

$ 31,894

2001

7.25%
9.50%
4.25%

The following table provides the components of net periodic benefit cost for the plans for 2002, 2001 and 2000 (in thousands of $):

2000

$ 3,408
22,698
(33,025)

4,646
(1,112)
(6.856)

$(10,241)

$ 822
4225
(683)
1,158
1,114

—(483)

The assumptions used in the measurement of LG&E's pension benefit obligation are shown in the following table:

2000

7.75%
9.50%
4.75%
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For measurement purposes, a 12.00% annual increase in the per capita cost of covered health care benefits was assumed for 2003. The
rate was assumed to decrease gradually to 5.00% for 2014 and remain at that level thereafier.

Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A 1% change in
assumed health care cost trend rates would have the following effects (in thousands of $):

1% Decrease 1% Increase
Effect on total of service and interest cost components for 2002 (201) 227
Effect on year-end 2002 postretirement benefit obligations (3,001) 3,347

Thrift Savings Plans. LG&E has a thrift savings plan under section 401(k) of the Internal Revenue Code. Under the plan, eligible
employees may defer and contribute to the plan a portion of current compensation in order to provide future retirement benefits. LG&E
makes contributions to the plan by matching a portion of the employee contributions. The costs of this matching were approximately
$1.7 million for 2002, $1.2 million for 2001 and $2.7 million for 2000.

Note 7 - Income Taxes

Components of income tax expense are shown in the table below (in thousands of $}:

2002 2001 2000
Included in operating expenses:
Current - federal $26,231 $42.997 $32,612
- state 8,083 8,668 5,018
Deferred - federal — net 20,464 12,310 24,272
- state — net 4,410 3,767 6,797
Amortization of investment tax credit {4.153) (4.290) {4.274)
Total 55.035 63,452 64,425
Included in other income - net:
Current - federal (1,667) (1,870) (2,187)
- state (430) (483) (568)
Deferred - federal - net (206) 285 (39
- state — net (53) 73 _ (10}
Total (2.356) (1.995) (2.804)
Total income tax expense $52,675 $61,457 $e61.621
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Components of net deferred tax liabilities included in the balance sheet are shown below (in thousands of $):

Deferred tax liabilities:
Depreciation and other
plant-related items
Other liabilities

Deferred tax assets:
Investment tax credit
Income taxes due to customers
Pensions
Accrued liabilities not currently
deductible and other

Net deferred income tax liability

2002 001
$346,737 $334,914
64,734 77,611
411,471 412,525
22,012 23,713
18,431 19,769
21,056 6,621
36,747 64.339
98.246 114,382
$313.225 $298.143

A reconciliation of differences between the statutory U.S. federal income tax rate and LG&E's effective income tax rate follows:

Statutory federal income tax rate

State income taxes, net of federal benefit

Amortization of investment tax credit

Other differences — net
Effective income tax rate

Note 8 - Other Income - net

Other income — net consisted of the following at December 31 (in thousands of $):

Interest and dividend income
Gains on fixed asset disposals
Income taxes and other

QOther income — net

2002 2001 2000
35.0% 35.0% 35.0%
5.6 4.7 4.3
(2.9) (2.6) (2.6)
(0.5) (0.6) 0.9)
372% 36.5% 35.8%

2002 2001 2000
$457 $ 748 $3,103
421 1,217 1,014
(58) 965 204
$820 $2,930 34,921
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Note 9 - First Mortgage Bonds and Pollution Control Bonds

Long-term debt and the current portion of long-term debt, summarized below (in thousands of §), consists primarily of first mortgage
bonds and pollution control bonds. Interest rates and maturities in the table below are for the amounts outstanding at December 31,
2002.

Weighted
Average
Stated Interest Principal
Interest Rates Rate Maturities Amounts
Noncurrent portion Variable - 5.90% 3.33% 2019-2032 $328,104
Current portion Variable - 6.00% 2.08% 2003-2027 288,800

Under the provisions for some of LG&E's variable-rate pollution control bonds, the bonds are subject to tender for
purchase at the option of the holder and to mandatory tender for purchase upon the occurrence of certain events, causing
the bonds to be classified as current portion of long-term debt in the consolidated balance sheets. The average annualized
interest rate for these bonds during 2002 was 1.61%.

L.G&E’s First Mortgage Bond, 6% Series of $42.6 million is scheduled to mature in 2003. There are no other scheduled
maturities of pollution control bonds for the five years subsequent to December 31,2002.

In October 2002, LG&E issued $41.7 million variable rate pollution bonds due October 1, 2032, and exercised its call option on $41.7
million, 6.55% pollution control bonds due November 1, 2020.

In March 2002, LG&E refinanced four unsecured pollution control bonds with an aggregate principal balance of $12¢ million and
replaced them with secured pollution control bonds. The new bonds and the previous bonds were all variable rate bonds, and the
maturity dates remained unchanged.

In September 2001, LG&E issued $10.1 million variable rate tax-exempt environmental facility revenue bonds due September 1, 2027.

In January 2000, LG&E exercised its call option on its $20 million 7.50% First Mortgage Bonds due July 1, 2002. The bonds were
redeemed utilizing proceeds from issuance of commercial paper.

In May 2000, LG&E issued $25 million variable rate pollution control bonds due May 1, 2027 and exercised its call option on $25
million, 7.45%, pollution control bonds due June 15, 2015. In August 2000, LG&E issued $83 million in variable rate pollution
contral bonds due August 1, 2030 and exercised its call option on its $83 million, 7.625%, pollution control bonds due November 1,
2020.

Annual requirements for the sinking funds of LG&E's First Mortgage Bonds (other than the First Mortgage Bonds issued in connection
with certain Pollution Control Bonds) are the amounts necessary to redeem 1% of the highest principal amount of each series of bonds
at any time outstanding. Property additions (166 2/3% of principal amounts of bonds otherwise required to be so redeemed) have been
applied in lieu of cash.
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Substantially all of LG&E's utility plants are pledged as security for its first mortgage bonds. LG&E's indenture, as supplemented,
provides that portions of retained earnings will not be available for the payment of dividends on common stock, under certain specified
conditions. No portion of retained eamings is restricted by this provision as of December 31, 2002.

Note 10 - Notes Payable

LG&E participates in an intercompany money pool agreement wherein LG&E Energy can make funds available to LG&E at market
based rates up to $400 million. The balance of the money pool loan from LG&E Energy was $193.1 million at a rate of 1.61% and
$64.2 million at an average rate of 2.37%, at December 31, 2002 and 2001, respectively. LG&E also had outstanding commercial
paper of $30 million at an average rate of 2.54% at December 31, 2001. The remaining money pool availability at December 31,
2002, was $206.9 million. LG&E Energy maintains facilities of $450 million with affiliates to ensure funding availability for the
money pool. The outstanding balance under these facilities as of December 31, 2002 was $230 million, and availability of $220
million remained.

Note 11 - Commitments and Contingencies

Construction Program. LG&E had approximately $15.1 million of commitments in connection with its construction program at
December 31, 2002. Construction expenditures for the years 2003 and 2004 are estimated to total approximately $340.0 million,
although all of this amount is not currently committed, including the purchase of four jointly owned CTs, $89.0 million, and
construction of NOx equipment, $34.0 million,

Operating Lease. LG&E leases office space and accounts for its office space lease as an operating lease. Total lease expense for
2002, 2001, and 2000, less amounts contributed by the parent company, was $1.6 million, $1.1 million, and $0.9 million, respectively.
The future minimum annual lease payments under this lease agreement for years subsequent to December 31, 2002, are as follows (in
thousands of $):

2003 § 3,371
2004 3,399
2005 3,467
2006 3,536
2007 3,607
Thereafter 29,794
Total 347,174

In December 1999, LG&E and KU entered into an 18-year cross-border lease of its two jointly owned combustion turbines recently
installed at KU's Brown facility (Units 6 and 7). LG&E's obligation was defeased upon consummation of the cross-border lease. The
transaction produced a pre-tax gain of approximately $1.2 million which was recorded in other income on the income statement in
2000, pursuant to a Kentucky Commission order.

Environmental. The Clean Air Act imposed stringent new SO and NOx emission limits on electric generating units. LG&E
previously had installed scrubbers on all of its generating units. LG&E's strategy for Phase 11 SO reductions, which commenced
January 1, 2000, is to increase scrubber removal efficiency to delay additional capital expenditures and may also include fuel switching
or upgrading scrubbers. LG&E met the NOx emission requirements of the Act through installation of low-NOx burner systems.
LG&E's compliance plans are subject to many factors including developments in the emission allowance and fuel markets, future

[FERC FORM NO. 1 (ED. 12-88) Page 123.18




Name of Respondent This Report is: Date of Report |Year of Report
{1) X An Original (Mo, Da, YT)
Louisville Gas and Electric Company {2) _ A Resubmission 03/28/2003 Dec 31, 2002

NOTES TO FINANCIAL STATEMENTS (Continued)

regulatory and legislative initiatives, and advances in clean air control technology. LG&E will continue to menitor these developments
to ensure that its environmental obligations are met in the most efficient and cost-effective manner.

In September 1998, the EPA announced its final “NOx SIP Call” rule requiring states to impose significant additional reductions in
NOx emissions by May 2003, i order to mitigate alleged ozone transport impacts on the Northeast region. The Commonwealth of
Kentucky is currently in the process of revising its SIP to require reductions in NOx emissions from coal-fired generating units to the
0.15 Ib./Mmbtu level on a system-wide basis. In related proceedings in response to petitions filed by various Northeast states, in
December 1999, EPA issued a final mle pursuant to Section 126 of the Clean Air Act directing similar NOx reductions from a number
of specifically targeted generating units including all LG&E units. As a result of appeals to both rules, the compliance date was
extended to May 2004. All LG&E generating units are subject to the May 2004 compliance date under these NOx emissions reduction
rules.

LG&E is currently implementing a plan for adding significant additional NOx controls to its generating units. Installation of additional
NOx controls will proceed on a phased basis, with installation of controls commencing in late 2000 and continuing through the final
compliance date. In addition, LG&E will incur additional operation and maintenance costs in operating new NOX controls. LG&E
believes its costs in this regard to be comparable to those of similarly situated utilities with like generation assets. LG&E had
anticipated that such capital and operating costs are the type of costs that are eligible for recovery from customers under its
environmental surcharge mechanism and believed that a significant portion of such costs could be recovered. In April 2001, the
Kentucky Commission granted recovery of these costs for LG&E,

LG&E is also monitoring several other air quatity issues which may potentially impact coal-fired power plants, including the appeal of
the D.C. Circuit’s remand of the EPA’s revised air quality standards for ozone and particulate matter, measures to implement EPA’s
regional haze rule, and EPA’s December 2000 determination to regulate mercury etmnissions from power plants. In addition, LG&E is
currently working with local regulatory authorities to review the effectiveness of remedial measures aimed at controlling particulate
matter emissions from its Mill Creek Station. LG&E previously settled a number of property damage claims from adjacent residents
and completed significant remedial measures as part of its ongoing capital construction program. LG&E is in the process of converting
the Mill Creek Station to wet stack operation in an effort to resolve all outstanding issues related to particulate matter emissions.

LG&E owns or formerly owned three properties which are the location of past MGP operations. Various contaminants are typically
found at such former MGP sites and environmental remediation measures are frequently required. With respect to the sites, LG&E has
completed cleanups, obtained regulatory approval of site management plans, or reached agreements for other parties to assume
responsibility for cleanup. Based on currently available information, management estimates that it will incur additional costs of
$400,000. Accordingly, an accrual of $400,000 has been recorded in the accompanying financial statements at December 31, 2002
and 2001.

Purchased Power. LG&E has a contract for purchased power with OVEC for various Mw capacities. The estimated future minimum
annual payments under purchased power agreements for the years subsequent to December 31, 2002, are as follows (in thousands of

$)

2003 $10,773
2004 10,116
2005 10,152
2006 10,816
2007 10,816
Thereafter 184.544
Total $237.217
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Note 12 - Jointly Owned Electric Utility Plant

L.G&E owns a 75% undivided interest in Trimble County Unit 1 which the Kentucky Commission has allowed to be reflected in
customer rates.

Of the remaining 25% of the Unit, IMEA owns a 12.12% undivided interest, and IMPA owns a 12.88% undivided interest. Each
company is responsible for its proportionate ownership share of fuel cost, operation and maintenance expenses, and incremental assets.

The following data represent shares of the jointly owned property:

Trimble County
LG&E IMPA IMEA Total
Ownership interest 75% 12.88% 12.12% 100%
Mw capacity 386.2 66.4 62.4 515.0

LG&E’s 75% ownership (in thousands of $):

Cost $595,747
Accumulated depreciation 182,711
Net book value $413.036

Construction work in progress
(included above) 512,867

LG&E and KU jointly own the following combustion turbines (in thousands of $):

LG&E KU Total

Paddy’s Run 13 Ovmership % 53% 47% 100%
Mw capacity 84 74 158

Cost $33,919 $29,973 $63,892

Depreciation 1,711 1.499 3,210

Net book value §32,208 $28.474 $60,682

E.W. Brown 5 Ownership % 53% 47% 100%
Mw capacity 7 63 134

Cost $23,973 $21,106 $45,079

Depreciation 1,206 1,052 2,258

Net book value $22,767 $20.054 $42.821

E.W. Brown 6 Ownership % 38% 62% 100%
Mw capacity 59 95 154

Cost $23,696 $36,957 $60,653

Depreciation 1,770 4,201 5971

Net book value $21,926 $32,756 $54,682
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E.W. Brown 7 Ovwmership % 38% 62% 100%
Mw capacity 59 95 154
Cost $23,607 344,792 $68,399
Depreciation _.A4.054 __ 4,502 __ 8,556

Net book value $19.553 340,290 $59,843
Trimble 5 Ownership % 29% % 100%
Mw capacity 45 110 155
Cost $15,970 $39,045 $55,015
Depreciation 251 6l4 865

Net book value 315719 $38.431 $54,150
Trimble 6 Ownership % 29% % 100%
Mw capacity 45 110 155
Cost $15,961 $39,025 $54,986
Depreciation 251 614 865
Net book value $15710 538,411 $54.121
Trimble CT Pipeline Ownership % 29% 71% 100%
Cost $1,835 $4,475 $6,310
Depreciation 39 96 135
Net book value $1,796 34375 $6,175

See also Note 11, Construction Program, for LG&E’s planned purchase of four jointly owned CTs in 2004,

Note 13 - Segments of Business and Related Information

Effective December 31, 1998, LG&E adopted SFAS No. 131, Disclosure About Segments of an Enterprise and Related Information.
LG&E is a regulated public utility engaged in the generation, transmission, distribution, and sale of electricity and the storage,
distribution, and sale of natural gas. Financial data for business segtents, follow (in thousands of $):

Electric Gas Total
2002
Operating revenues $758,491(a) $267,693 51,026,184
Depreciation and amortization 90,248 15,658 105,906
Interest income 381 76 457
Interest expense 24,837 4,968 29,805
Operating income taxes 49,010 6,025 55,035
Net income 79,246 9,683 88,929
Total assets 2,105,956 455,122 2,561,078
Construction expenditures 195,662 24,754 220,416
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2001
Operating revenues $705,925(b) $290,775 $996,700
Depreciation and amortization 85,572 14,784 100,356
Interest income 616 132 748
interest expense 31,295 6,627 37,922
Operating income taxes 55,527 7,925 63,452
Net income 95,103 11,768 106,781
Total assets 1,985,252 463,102 2,448,354
Construction expenditures 227,107 25,851 252,958
Operating revenues $710,958(c) $272,489 $983,447
Depreciation and amortization 84 761 13,530 98,201
Interest income 2,551 552 3,103
Interest expense 35,604 7,614 43,218
Operating income taxes 57,869 6,556 64,425
Net income 100,395 10,178 110,573
Total assets 1,760,305 465,779 2,226,084
Construction expenditures 109,798 34,418 144,216
{a) Net of provision for rate collections of $12.3 million.
{b) Net of provision for rate refunds of $.7 million.
(¢} Net of provision for rate refunds of $2.5 million.
Note 14 - Notes to Statement of Cash Flows
Supplemental Disclosures of Cash Flow Information 2002 2001
Cash paid during the year for:
Income taxes $51,539,779 $35,546,026
Interest on borrowed money $25,672,843 $30,988,987

Note 15 - Notes to Statement ¢of Income for the Year

See page 115, line 6 column (e). Electric Utility Depreciation Expense includes $8,356,691 applicable to Common Utility Plant

apportioned to Electric Operations.

See page 115, line 6 colummn (g). Gas Utility Depreciation Expense includes $2,785,986 applicable to Common Utility Plant

apportioned to Gas Operations.

See page 115, line 7 column (¢). Electric Utility Amortization and Depletion of Utility Plant includes $3,638,318 applicable to

Common Utility Plant apportioned to Electric Operations.

See page 113, line 7 column (g). Gas Utility Amortization and Depletion of Utility Plan includes $1,212,773 applicable to Common

Utility Plant apportioned to Gas Operations.
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Note 16 - Subsequent Events
LG&E made a contribution to the pension plan of $83.1 million in January 2003,

On March 18, 2003, the Kentucky Commission approved LG&E and KU’s joint application for the acquisition of four CTs from an
unregulated affiliate, LG&E Capital Corp. The total projected construction cost for the turbines, expected to be availabie for June
2004 in-service, is $227.4 million. The requested ownership share of the turbines is 63% for KU and 37% for LG&E.
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

1. Report in columns {b) (c) and {e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate.
2. Reportin columns {f) and (g} the amounts of ather categories of other cash flow hedges.

3. For each category of hedges that have been accounted for as "fair value hedges”, report the accounts affected and the related amounts in a footnote.

Line Iltem Unrealized Gains and Minimum Pension Foreign Currency Other
Losses on Available- Liability adjustment Hedges Adjustments
No. "
for-Sale Securities (net amount)
{a) (b} (© {d) (e)

1] Balance of Account 219 at Beginning of
Preceeding Year

2| Preceding yr. Reclassification from Account
219 Net Income

3| Preceding Year Changes in Fair Value { 14,737,668) ( 3,599,009)
4| Total (lines 2 and 3) { 14,737,668) (  3,599,009)
5| Balance of Account 219 at End of

Preceding Yr/Beginning of Current Yr { 14,737,668) ( 3,599,009)

6| Current Year Reclassification From Account
219 to Net Income

7| Current Year Changes in Fair Value { 195,505,235)
8| Total (lines 6 and 7) { 15,505,235)
9| Balance of Account 219 at End of Current
Year { 30,242,903) ( 3,599,009)
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

. Other Cash Flow Other Cash Flow Totals for each Net Income (Carried Total
Line Hedges Hedges category of items Forward from Comprehensive
No. [Specify] (Specify] recorded in Page 117, Line 72) Income
Account 219
4j] g {h) L i) ~ )
2 |
3 ( 1,563,296) { 19,800,973) |
4 ( 1,563,296) { 19,8989,973) 106,763,635 86,863,661
5 (  1,563,296) ( 19,899,973) I ' B
6
7 { 5,106,959) ( 20,612,194)
8 (  5,106959) ( 20,612,194} 88,931,532 68,319,338
9 ( 6,670,255) ( 40512,167) | ' e e .
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FOOTNOTE DATA

[Schedule Page: 122(a)(b) Line No.:3 Column: e

Cumulative effect of change in accounting principle -- Accounting

instruments and hedging activities.

for derivative

[Schedule Page: 122(a)(b} _Line No.:3 _ Column: f

Losses on derivative instruments and hedging activities.

[Schedule Page: 122(a)(b) Line No.: 7 _ Column: f

Losses on derivative instruments and hedging activities.
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Name of Respondent
Louisville Gas and Electric Company

This Report Is:

()] An Original
2) A Resubmission

Date of Report
{Mo, Da, Y1)

03/28/2003

Year of Report
Dec. 31, 2002

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Line
No.

Classification

@

Total

Utility Plant

In Service

Plant in Service (Classified)

3,319,162,140

Electric

2,716,490,632

Property Under Capital Leases

Plant Purchased or Soid

Completed Construction not Classified

Experimental Plant Unclassified

Total (3 thru 7)

3,319,162,140

2,716,490,632

Ol ~N|PD| ] ] W] N

Leased to Others

10

Held for Future Use

696,772

696,772

11

Construction Work in Progress

300,986,302

261,760,776

12

Acquisition Adjustments

13

Total Utility Plant (8 thru 12)

3,620,845,304

2,978,948,180

14

Accurn Prov for Depr, Amort, & Dept

1,463,673,942

1,230,855,030

15

Net Utility Plant (13 less 14)

2,157,171,362

16

Detait of Accum Prov for Depr, Amort & Depl

17

In Service:

1,748,093,150

18

Depreciation

19

Amort & Depl of Producing Nat Gas Land/Land Right

20

Amort of Underground Storage Land/Land Rights

21

Amort of Other Utility Plant

100

Total in Service (18 thru 21)

1,463,673,942

23

Leased to Others

24

Depreciation

1,230,855,030

25

Amortization and Depletion

26

Total Leased to Others (24 & 25}

27

Held for Future Use

28

Depreciation

29

Amortization

30

Total Held for Future Use (28 & 29)

Kl

Abandonment of Leases (Natural Gas}

32

Amort of Plant Acquisition Adj]

33

Total Accum Prov (equals 14) (22,26,30,31,32)

1.463.673,942

1,230,855,030
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Name of Respondent

Louisville Gas and Electric Company

This Report Is:
1) An Original

(2) A Resubmission

Date of Report
{Mo, Da, Y1)

03/28/2003

Year of Report
Dec. 31, 2002

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Gas

Other (Specify)

Other (Specify)

Other (Specify)

Common

Line
No.

1

. 2
433,004,648 169,576,860 3
4

5

6

7

433,004,648 169,576,860 8
9

10

25,501,849 13,723,767 11
12

458,596,497 183,300,627 13
159,806,708 73,012,204 14
298,789,789 110,288,423 15

800

159,232,514

573,394)

54,910,250

18,101,954

159,806,708

73,012,204

159,806,708

73,012,204

33
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Name of Respandent
Louisville Gas and Electric Company @

This Report Is:

(1) An Original
A Resubmission

Date of Report
{Mo, Da, ¥T1)

03/28/2003

Year of Report
Dec. 31, 2002

ELECTRIC PLANT IN SERVICE (Account 101, 1

02, 103 and 106)

1. Report below the original cost of electric plant in service according to the prescribed accounts.

2. In addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 102, Electric Plant Purchased or Sold;

Account 103, Experimental Electric Plant Unclassified; and Account 106, Completed Construction Not Classified-Electric.
3. Include in column (c) or {d), as appropriate, corrections of additions and retirements for the current or preceding year.
4. Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts.

5. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in colurnn (c). Also to be included
in column {c) are entries for reversals of tentative distributions of prior year reported in column (b). Likewise, If the respondent has a significant amount
of plant reirements which have not been classified to primary accounts at the end of the year, include in column (d) a tentative distribution of such
retirements, on an estimated basis, with appropriate contra entry to the account for accumuiated depreciation provision. Include also in column (d})
reversais of tentative distributions of prior year of unclassified retirements. Show in a footnote the account distributions of these tentative classifications
in columns {c) and (d), including the reversals of the prior years tentative account distributions of these amounts. Careful observance of the above

Line Account Balance Additions
No. Beginning of Year
(a) __(b) _(c)___

1|1, INTANGIBLE PLANT

2 1{301) Organization 2,240

3 |{302) Franchises and Consents 100

4 1{303) Miscellaneous Intangible Plant

5| TOTAL Intangible Plant (Enter Total of lines 2, 3, and 4)

6|2. PRODUCTION PLANT

7 [A. Steam Production Plant

8 |{310) Land and Land Rights 5,053,819

2|{311) Structures and Improvements 321,290,424 436,896
10 |(312) Boiler Plant Equipment 933,402,533 48,372,705
11 |(313) Engines and Engine-Driven Generators
12 | (314) Turbogenerator Units 188,831,277 487,826
13 |(315) Accessory Electric Equipment 163,384,517 706,198
14 |{316) Misc. Power Plant Equipment 9,150,142 381,802
15 | TOTAL Steam Production Plant (Enter Total of lines 8 thru 14) 1,621,112,712 50,385,517
16 | B. Nuclear Production Plant R R
17 | (320) Land and Land Rights
18 1(321) Structures and Improvements
19 [(322) Reactor Plant Equipment
20| (323) Turbogenerator Units
21](324) Accessory Electric Equipment
22 1(325) Misc. Power Plant Equipment
23 | TOTAL Nuclear Production Plant (Enter Total of lines 17 thru 22)
24 | C. Hydraulic Production Plant
25 [{330) Land and Land Rights 13
26 |(331) Structures and Improvements 5,037,000 15,489
27 | (332) Reservoirs, Dams, and Waterways 311,985
28 |(333) Water Wheels, Turbines, and Generators 2,316,032
29 | {334) Accessory Electric Equipment 1,304,908
301(335) Misc. Power PLant Equipment 162,922
311(336) Roads, Railroads, and Bridges 179,981
32 | TOTAL Hydraulic Production Piant (Enter Total of lines 25 thru 31) 9,312,841 15,489
33 [D. Other Production Plant R R
34 |{340) Land and Land Rights 41,126
35{(341) Structures and Improvements 3,718,815 2,922,215
36 |(342) Fuel Holders, Products, and Accessories 3,797,728 2,035,789
37 |{343) Prime Movers 76,328,113 24,467,091
38| (344) Generators 22,480,693 3,868,707
39 1(345) Accessory Electric Equipment 7,901,882 1,379,503
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Name of Respondent This Report Is: Date of Report Year of Report
Louisville Gas and Electric Company g; = QnRngéﬁzssion f)“:,f,‘;;a?;égg ) Dec. 31, 2002
ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)
instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of respondent’s plant actually in service at end of
ear.
é. Show in column {f) reciassifications or transfers within utility plant accounts. Include also in column (f) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102, include in column (e) the amaunis with respect to accumulated
provision for depreciation, acquisition adjustments, etc., and show in colurnn {f) only the offset to the debits or credits distributed in column (f) to primary
account classifications.
7. For Account 399, state the nature and use of plant included In this account and if substantial in amount submit a supplementary staterment showing
subaccount classification of such plant conforming to the requirement of these pages.
8. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase,
and date of transaction. If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give also date
of such filing.
Retirements Adjustments Transfers Balance at Line
(@) (¢) ) End e No.
1
2,240 2
100 3
4
5
6
7
5,053,819 B
111,468 321,615,852 9
5,505,871 976,269,367 10
11
94,480 189,224,623 12
102,272 163,988,443 13
9,532,034 14
5,814,091 1,665,664,138 15
e N — B Aebvputhuiphiuted s
17
18
19
20
21
22
23
24
13 25
5,052,489 26
311,985 27
2,316,032 28
1,304,508 29
3,647 159,275 30
179,981 31
3,647 7 9,324,683 32
o 3
41,126 34
6,641,030 35
5,833,517 36
49,334 100,745,870 37
191,178 26,258,224 38
9,281,385 39

FERC FORM NQO. 1 (ED. 12-95)

Page

205




Name of Respondent '(I:lr1)is Re %rt IS inal ?’\?te Bf Rsp)ort Year of Report
o ) n Qrigina o, La, ¥r 2002
Louisville Gas and Elecfric Company ) A Resubmission 03/28/2003 Dec. 31, _<Wb<
ELECTRIC PLANT IN SERVICE {(Account 101, 102, 103 and 108) (Continued)
Line Account . Balance Additions
Beginning of Year
No.
(a) (b) (c)
40 | (346) Misc. Power Piant Equipment 3,672,554 6,146
41| TOTAL Other Pred. Plant {Enter Total of lines 34 thru 40} 117,940,911 34,779,451

42 | TOTAL Prod. Piant (Enter Total of lines 15, 23, 32, and 41) ,748,366,464

85,180,457

43 [3. TRANSMISSION PLANT

44 £(350) Land and Land Rights 3,481,012

45 ((352) Structures and improvements 2,495.819 411,264
46| (353} Station Equipment 112,158,629 5,655,834
47 | (354) Towers and Fixtures 23,735,065 144,643
48| (355) Poles and Fixtures 26,475,436 24,590
491(356) Overhead Conductors and Devices 27,732,644 5,639,668
50 | (357) Underground Conduit 1,868,318

51 |{358) Underground Conductors and Devices 5,312,496

52 |{359) Roads and Trails

53 | TOTAL Transmission Plant (Enter Total of lines 44 thru 52) 203,259,419 11,875,999
55 |(360) Land and Land Rights 1,944,027

56 |{361) Structures and Improvements 5,970,568

57 | (362) Station Equipment 76,552,829 524,697
58| (363) Storage Battery Equipment

59 (364} Poles, Towers, and Fixtures 88,954,628 3,514,413
60 | (365) Qverhead Conductors and Devices 129,128,203 12,920,004
61 (366} Underground Conduit 49,422,751 3,235,666
62 | (367) Underground Conductors and Devices 73,973,945 3,363,851
63 | (368) Line Transformers 92,809,641 3,411,398
64 | (369) Services 22,906,369 247
65| (370) Meters 32,547,125 1,597 414

66 [ (371) Installations on Custorner Premises

67 | (372) Leased Property on Customer Premises
68 | {373) Streel Lighting and Signal Systems 50,579,976 4,689,491
69 [ TOTAL Distribution Plant (Enter Total of lines 55 thru 68) 624,790,062 33,257,181
70 |5. GENERAL PLANT I ' ' .

71)(389) Land and Land Rights
721(390) Structures and Improvements
731(391) Office Fumniture and Equipment

74 ((392) Transportation Equipment 14,027,742 260,782
75 [ {303} Stores Equipment

76 |{394) Tools, Shop and Garage Equipment 2,086,322 601,668
77 |(395) Laboratory Equipment 1,552,488

78 {(396) Power Operated Equipment 2,596,955 48,786
79 | (397) Communication Equipment 773,554

80 | (398} Miscellaneous Equipment

81 ]SUBTOTAL (Enter Total of lines 71 thru 80} 21,037,061 912,236
82 | (399) Other Tangible Property

83 | TOTAL General Plant (Enter Total of lines 81 and 82) 21,037,061 912,236
84 | TOTAL {Accounts 101 and 106) 2,597 455,346 131,225,873

85 [(102) Electric Plant Purchased (See Instr. 8)
86 | (Less) {102) Electric Plant Sold (See Instr. 8)
87 | {103) Experimental Plant Unclassified

88 | TOTAL Electric Plant in Service (Enter Total of lines 84 thru 87) 2,597,455,346 131,225,873
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Name of Respondent This Report Is: Date of Report Year of Report
L . {1} An Original {Mo, Da, ¥T1) Dec. 31 2002
Louisville Gas and Electric Company 2) D A Resubmission 03/28/2003 Ui
ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106} (Continued)
Retirements Adjustments Transfers Balance at Line
End of Year No.
(d) {e) ] @
3,678,700 40
240,510 152,479,852 41
5,058,248 1,827,488,673 42
et O p— ikl dhbutet e 3
3,481,012 44
2,907,083 45
1,222,628 116,591,835 46
23,879,708 47
26,500,026 4B
33,372,312 49
1,868,318 50
5,312,496 51
52
1,222,628 213,812,790 53
it hvinted I e ”
1,944,027 55
5,970,568 56
857 77.076,669 57
58
103,870 92,365,171 59
321,801 141,726,406 60
41,863 52,616,554 61}
286,355 77.051 441 62
837,394 95,383,645 63
41,513 22,865,103 64
280,496 33,864,043 65
66
67
424,860 54 844 607 68
2,339,009 655,708,234 69
_ e — N S tniet Akt biell =
71
72
73
1,629,220 12,659,304 74
75
2,687,950 76
3,691 1,548,797 77
164,237 2,482,504 78
-773,554 79
80
1,797,148 -773,554 19,378,595 81
82
1,797,148 -773,554 19,378,595 a3
11,417 033 -773,554 2,716,490,632 84
85
86
87
11,417,033 -773,554 2,716,490,632 88
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Name of Respondent This Report Is: Date of Report Year of Report
o . {1) An Qriginat (Mo, Da, Y1)
Louisville Gas and Electric Company @ A Resubmission 03/28/2003 Dec. 31, 2002

ELECTRIC PLANT HELD FOR FUTURE USE {(Account 105)

1. Report separately each property held for future use at end of the year having an original cost of $250,000 or more. Group other items of property hetd
for future use.

2. For property having an original cost of $250,000 or more previously used in utility operations, now held for future use, give in column (a), in addition to
other required information, the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105.

Line Description and Location Date_Ori%‘l_nally included] Date Expected to be Used Balance at

No. Of P{gferty in T( tl).‘.‘; Account in Ut&t)y Service End &‘f)Year

Land and Rights:
Eight tracts in or near Louisville, Kentucky
Colurmns (B) and {C) Various 685,390

21| Other Property:
22| Site development of fand in or near Louisville, Ky. 9/30/92 Various 11,382
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Name of Respondent This Report Is: Date of Report

Louisville Gas and Electric Company )

M An Originat {Mo, Da, ¥T1)
[:‘ A Resubmission 03/28/2003

Year of Repaort
Dec. 31, 2002

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC {(Account 107}

1. Report below descriptions and balances at end of year of projects in process of construction {(107)
2. Show items relating to "research, development, and demonstration® projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)

3. Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

Line Description of Project Construction work in progress -
No. Electric (Account 107)
(a} {o)

1 | STEAM PRODUCTION

2 | LGE NOx COMPLIANCE 112,191,924

3 | MILL CREEK UNIT 4 WET STACK CONVERSION 6,490,398

4 | MILL CREEK UNIT 2 CONTROLS UPGRADE 6,467,810

5 | CANE RUN COAL BARGE UNLOADING SYSTEM 5,196,121

6 | MILL CREEK UNIT 1 WET STACK CONVERSION 4,973,589

7 | MILL CREEK UNIT 3 WET STACK CONVERSION 4,815,956

8 | MODIFY BOILER SURFACE -TRIMBLE COUNTY 2,398,286

g | CARBIDE LIME STORAGE FACILITY 1,844,009
10 | MILL CREEK UNIT 4 REHEATER TUBING REPLACEMENT 1,729,803
11 | LAST STAGE BUCKETS OF LP TURBINE 1,511,485
12 | CR6 LP TURBINE BLADES 1,458,391
13 | TC CT SUBSTATION 1,457,355
14 | SDRS DUCT MATERIAL 1,302,228
15 | MC A&B LIMESTONE TANKS 1,289,646
16 | SDRS DUCT REFURBISHMENT 1,266,843
17 | MC CLEARWELL MODIFICATIONS 1,197,310
18 | MC DOZER REPLACEMENT 1,153,672
19 | MC DOZER REPLACEMENT 1,131,486
20 | CR6 GENERATOR ROTCR REWIND 1,077,503
21 | MC3 INTERMED. SUPERHEATER 979,134
22 [ CR CONTINUOUS WATER SAMPLE 961,672
23 | MC2 COOLING TOWER REBUILD 954,502
24 | MC UNIT 1 DUCTWORK REPLACEMENT 640,014
25 | SDRS DUCTWORK 631,747
26 | LANDFILL LIFE EXTENSION 617,435
27 | LIMESTONE CRUSHER 585,793
28 | MC ASH POND EXPANSION STUDY 569,071
29 | CR ASBESTOS ABATEMENT 565,050
30 | MILL CREEK UNIT 2 REHEATER REPLACEMENT 510,250
31 | CR6 GENERATOR BLOWER BLADES 505,868
32 | CR6 UPPER ARCH REPLACEMENT 505,699
33 | CR6 TURBINE THROTTLE VALVES 474,514
34 | CLIMATE CONTROLLED PARTS STORAGE 454,476
35 | MC UNIT4 FGD MIST ELIMINATOR 377,835
36 | MC 1B CHILLER REPLACEMENT 347,645
37 | MC 1A CHILLER REPLACEMENT 346,361
38 | MC 1C CHILLER REPLACEMENT 344,846
39 | GUARDIAN PACKING FOR TURBINE 317,580
40 | SL CEMS FLOW MONITOR - LGE 306,422
41 | TC COAL SAMPLER 301,073
42 | Sl. COAL SAMPLER UPGRADE 298,244
431 TOTAL 261,760,776
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Name of Respondent

Louisville Gas and Electric Company (2)

This Re
(1)

ort Is:
An Original

A Resubmission

Date of Report
(Mo, Da, Yr}

03/28/2003

Year of Report
Dec. 31, 2002

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)

1. Report below descriptions and balances at end of year of projects in process of construction (107)
2. Show items relating to "research, development, and demonsiration” projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)

3. Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

Line Descripfion of Project Construction worlk in progress -
No. Electric (Account 107}
{a) ()

1 | OF EMERGENCY GENERATOR 292,849

2 | LANDFILL CLOSURE 285,600

3 | TC E-BELT REPLACEMENT 282,619

4 | TC MISC ENGR. PROJECTS 275,490

5 | REVISED CR RAILROAD TRACK #8 & 9 UPGRADE 272,806

6| MC 1 "A" COAL PULVERIZER UPGRADES 267,664

7 | TC SITE IMPROVE/PRESERVATION 265,677

8 | MC2 BOTTOM ASH PIPING 246,145

9 | MC 1 "B" COAL PULVERIZER UPGRADES 241,720
10 | MC 1 "C" COAL PULVERIZER UPGRADES 241 555
11 | MC CH CHUTE LINERS 236,750
12 | MC 1 "D" COAL PULVERIZER UPGRADE 234,504
13 | MC UNIT 1 WATERWALLS - EAST 230,465
14 { MC UNIT 1 WATERWALLS - WEST 228,918
15 | TC SERVICE BLDG. CHILLER REPLACEMENT 227,846
16 | MC3 CRITICAL PIPING 225,416
17 | MC4 CRITICAL PIPING 217,656
18 | MC COAL HANDLING CHUTES LINER 216,870
19 | MILL CREEL 1 FGD DUCT WORK 206,760
20 | MILL CREEK COAL HANDLING DOZER SHED 204,510
21 | CR6 ELECTRIC ACTUATORS 197,847
22 | MC1 MAIN STEAM LINK PIPE REPLACEMENT 187,030
23 | REBUILD MICHIGAN 3808 184,286
24 | MC1 BOTTOM ASH PIPING REPLACEMENT 182,481
25 | TC UPGRADE TURBINE ATSI 180,410
26 | CR COAL CONDUIT UPGRADE 179,138
27 | MC STACKER/RECLAIMER TRACK 178,138
28 | SERVICE WATER PIPING REPLACEMENT 171,204
29 | MC2 MAIN STM LINK PIPE 170,963
30 | CR5 GENERATOR STATOR REWEDGE 170,042
31 | REPLACE B & C CONVEYOR BELTS 169,558
32 | MC2 SDRS GRATING & HANDRAILS 168,902
33 | CR6 TURBINE BELL SEALS 165,488
34 | MC4 |1D FAN EXPANSION JOINTS AND DUCT 165,237
35 | MC4 SH PLATEN LOWER LOOP 164,001
36 | CR SERVICE WATER PIPING 162,350
37 | CR6 TURBINE SUPV INSTR 161,448
38 | CR5 ADDITIONAL ELECTRIC DRIVES 161,426
39 | TC 18T STAGE IP BUCKETS 159,678
40 | MC "A" FLYASH SILO CRANE 158,220
41 | MC1 RECYCLE PUMP IMPELLER 157,355
42 { MC1 WATERWALLS - NORTH 157,229
43| TOTAL 261,760,776
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Name of Respondent '(1'1h)is Re grt 13 ol I(Jﬁte Bf R$p)ort Year of Report
. . n Jrgna o, Da, Yr 2002
Louisville Gas and Electric Company @ 0 A Resubmission 03/28/2003 Dec. 31,

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 167)

1. Report below descriptions and balances at end of year of projects in process of construction (107)

2. Show items relating to "research, development, and demonstration” projects last, under a caption Research, Development, and Demonstrating (see

Account 107 of the Uniform System of Accounts)
3. Minor projects {5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may-be grouped.

Line Description of Project Construction work in progress -
No. Electric {Account 107)
(a) {b)

1 [ MC1 WATERWALLS - SOUTH 156,857

2 | MC3 COAL CONDUITS 155,951

1 | MC4 FGD OXIDATION AIR COMPRESSOR 155,460

4 | MC4 WASH NOZZLES ISOL VLV 155,312

5 | CR4 SDRS DEMISTERS 154,752

6 | MC1 RECYCLE PUMP INLET VALVES 153,236

7 | MC MULTIZONE AIR HANDLING UNIT 149,456

8 | MC 1A CIRCULATING WATER PUMP 148,508

o | UPGRADE CR TURBINE ROOM HOUSE 147,271
10 | TC UPGRADE SIEMENS VFDS 146,841
11 | REPLAGE RADIANT REHEAT BOILER TUBES 143,611
12 | MC STORAGE BUILDING 142,171
13 | REPLACE MIST ELIMIINATORS CANE RUN 141,375
14 | ELECT RELIEF VALVE REPLACEMENT 140,689
15 | MC1 CONDENSOR TUBING SLEEVES 139,592
16 | CR VAC&H!IGH PRES CLNING TREES 130,547
17 | MC COAL HANDLING DRAINAGE 136,713
18 | MC4 SPARGER MODIF 136,633
16 | MC GYPSUMA/AC FiLL DRUM DRY 132,126
20 | TC REFURB STRUCT AND TANKS 130,059
21 | CR6 HP/IP TURBINE SEALS 129,895
29 | CEMS FLO MONITOR REPL-L 128,026
23 | MC PULVERIZER AIR SEALS 126,559
24 | CR RAILROAD TRACK UPGRADES 125,946
25 | COAL CONDUIT REPLACEMENT 124,562
26 | CR4 ELECTRIC DRIVES 121,882
27 { MC3 FGD MIST ELIMINATOR 118,748
28 | MC 1A FGC WET/DRY INTERFACE 117,451
29 | MC REBUILD RAILROAD TRACKS 116,437
30 | MC CAE BATTERIES REPLACEMENT 115,796
31 | CR CEM UMBILICAL CORD REPLACEMENT 115,016
42 | MC COAL HANDLING ASBESTOS ABATEMENT 114,042
33 { MC LIMESTONE "A" 110,930
34 | PRECIP ENERGY MGMT CTLS 110,781
35 | CR6 WATER PLATEN 110,272
36 | MC 1B FGD WET/DRY INTERFACE 109,378
37 | PA/GL CONVERSION CORRECTIONS 108,141
38 | MC1 INSTRUMENT AIR COMP 104,638
3g | TC OPACITY MONITOR UPGRADE 103,955
40 | CR6 TRAVELLING TRASH SCREEN 103,896
41 | MC COAL BARGE UNLOADER DRUM 103,777
42 | MC VACUUM CLEANING SYSTEM 102,641
43( TOTAL 261,760,776

FERC FORM NO. 1 {ED. 12-87) Page 216.2




Narme of Respondent This Report Is: Date of Report Year of Report
o .G (1) An Original (Mo, Da, Yr} Dec.31 2002
Louisville Gas and Electric Company 03/28/2003 .31,

(2} EIA Resubmission

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)

1. Report below descriptions and balances at end of year of projects in process of construction (107)
2. Show items relating to "research, development, and demonstration” projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)

3. Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

Line Description of Project Construction work in progress -
No. Electric (Account 107)
(a) (b)
1 | AGITATORS FOR CR 6A REACTION TANK 102,577
2 | MC OFFICE RECONFIGURE 151,340
3 | REPLACE CR4 SDRS SLURRY RECYCLE SPRAY NOZZLES 102,073
4 | MINOR PRQJECTS 7,996,850
5
6 | HYDRAULIC PRODUCTION
7 | OHIO FALLS REDEVELOPMENT 4,443,782
8 | MINOR PROJECTS 108,048
9
10 | OTHER PRODUCTION
11| TCS5CT 256,896
12({TCBCT 241,972
13 | SERVICE WATER PIPING AND VALVE 179,406
14 | MINOR PROJECTS 190,873
15
16 | TRANSMISSION
17 | REPLACEMT TR 1& TR 2 2,233,436
18 | REPAIR CR6 GSU 1,598,210
19 | SPARE 345/138KV AUTO TRANSFORMER 1,533,153
20 | REPLACE DEFECTIVE POLES 488,644
21 | CANE RUN SWITCHING 138KV UNDERRATED 431,545
22 | CIRCUIT 6658 400,390
23 | LT9 TRANSMISSION 395,262
24 | SUBSTATION SONET TRANSFORMER 366,253
25 { MC-4502-32 TIE REPLACEMENT 334,022
26 | CENTERFIELD 69KV EXPANSION 331,684
27 | FORD-MIDDLETOWN 138KV LINE 293,240
28 | RECONDUCTOR STATIC 3821-3823 220,958
29 | EMS UPGRADE 211,149
30 | UPGRADE LINE 6692 (TA-LS-LY) 167,263
31 | GE DAC REPL FOR EMS 196,535
32 | CONSTRUCT GRADE LANE SUBSTATION 186,427
33 | UPGRADE 68KV CIRCUIT 183,317
34 | BEARGRASS OPGW 126,724
35 | RELOCATE TRANSMISSION HWY FAC 123,937
36 | SMAC-TRANSMISSION 222,783
37 | MC-4504-B MODIFICATIONS 109,473
38 | MINOR PROJECTS 1,952,051
39
40 | DISTRIBUTION
41 | LDI-IT PROJECTS CAPITAL 18,166,323
42 | NETWORK VAULTS 1,547,635
43| TOTAL 261,760,776
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Name of Respondent 2’1h)is Rel %r; |Cs)n ginal ?I\ﬁct:a Bfa Rsp)ort Year of Report
Louisville Gas and Electric Company @ [JA Resubmission 03!2,812(,)03 Dec. 31, _E)E_z_
CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)
1. Report below descriptions and balances at end of year of projects in process of construction (107)
2. Show items relating to "research, deveiopment, and dermonstration" projects last, under a caption Research, Development, and Demonstrating (see
| Account 107 of the Uniform System of Accounts)
3. Minor projects {5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.
Line Description of Project Construction work in progress -
No. Electric {Account 107}
{a) o)
1 | WORTHINGTON SUBSTATION 1,319,563
2 | CRESTWOOD CAPACITY ADDITION 1,089,802
3 | DOUGLAS HILLS CABLE REPLACEMENT 834,887
4 | NEW BUS, SERV. 344UG 812,600
5 | ENTERPRISE BILL PRINTING 704,841
6 | VARIOUS DISTRIBUTION PROJECTS 701,559
7 | DIST. OP. LGE INFRASTRUCTURE 657,665
8 | NEW ELECTRIC SERVICES 652,591
9 | STORM 7-29-02 571,455
10 | IMPROVE SYSTEM POWER FACTOR 528,755
11 | DISTRIBUTION LINE TRANSFORMER 487,324
12 | RELOCATE DIST. HWY FACILITIES 466,898
13 | NEW BUS COMM 344UG 465,173
14 | NEW BUS SUB 341UG 403,030
15 | LGE GEMIN! 379,507
16 | NEW BUS COMM 340UG 368,874
17 | STORM 10-24-01 352,303
18 | NEW BUS STREET LIGHT 340 330,292
19 | ASC REC RELIABILITY 281,226
20 | PURCHASE & INSTALLATION OF ELECTRIC METERS 257,094
21 | MEDICAL CENTER CHILLED WATER PLANT 251,262
22 | REPLACE DEFECTIVE EQUIPMENT 3400H 231,064
23 | WORTHINGTON SUB LINE WORK 230,066
24 | CARTER SUB 4KV TRANSFORMER 222,327
25 | JEWISH HOSPITAL 214,823
26 | ALGONQUIN SUB TR#3 208,577
27 { MISC. DISTRIBUTION PROJECTS 194,872
28 | HILLIARD LYONS VAULT 192,374
2g | REPLACE DEFECTIVE EQUIPMENT 32004 188,118
30 | STONE LAKES PHASE 2 169,491
31 | SW INITIATIVES 169,020
32 | WESTPORT RD -LOU WATER CO 167,235
33 | FOREST SPRINGS NORTH 157,879
34 | NEW BUS RESIDENTIAL 3400H 136,099
35 | PRESTON POLE REPLACEMENT 124,265
26 | REGULATORS AND RECLOSERS 118,732
37 | NEW BUS COMMERICAL 3400H 117,694
38 | REPLACE DEFECTIVE EQUIPMENT 320UG 113,618
39 | MAXIMO MOBILE DATA ENTRY 113,355
40 | NEW BUS RESIDENTIAL 341UG 112,908
41 | TAYLOR #3 REWIND 111,107
42 | TAYLOR 1133 107,118
43| TOTAL 261,760,776
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Name of Respondent T1his Re| grt IS - [?ve‘ne Bf R$p0rt Year of Report
n ongina
Louisville Gas and Electric Company :2; A Rosubmission 83;’2'8 123603” Dec. 31, _2002

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107}

1. Report below descriptions and balances at end of year of projects in process of construction (107)
2. Show items relating to "research, development, and demonstration” projects last, under a caption Research, Development, and Demonstrating {(see
Account 107 of the Uniform System of Accounts)

3. Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

Line Description of Project

Na.

(a)

Construction work in progress -
Electric (Account 107)

(b)

ADD FEEDER TO FM 12KV SEC1

106,552

METERS

2,231,420

PRE-PAYMENT METERS

629,425

PAY AS YOU GO METERING

611,499

AMR

493,837

ADDITIONAL ERTS

272,348

MINOR PROJECTS

11,831,015
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261,760,776
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Name of Respondent
Louisville Gas and Electric Company

This Report Is:
(1) An Original
(2) A Resubmission

?ﬁte Bf R$]:Son Year of Report

o, Da, YT,

, D3, Dec. 2002
03/28/2003 .3, =2

ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 108}

classifications.

1. Explain in a footnote any important adjustments during year.
2. Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for
electric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property.

3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when
such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been recorded
and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book
cost of the plant retired. In addition, include all costs included in retirement work in progress at year end in the appropriate functional

4. Show separately interest credits under a sinking fund or similar method of depreciation accounting.

Section A. Balances and Changes During Year

FERC FORM NO. 1 (ED. 12-88)

I:LE tiem (018‘3&) HSWWG Lelgsae 't%%- n(ters
) (a) (b) {c) {d) (e)
1| Balance Beginning of Year 1,167,495,638 1,167 ,495,638
2| Depreciation Provisions for Year, Charged to
3| (403) Depreciation Expense 78,252,996 78,252,096
4} (413) Exp. of Elec. PIt. Leas. to Others
5| Transportation Expenses-Clearing 813,270 813,270
6| Other Clearing Accounts
7| Other Accounts (Specify, details in footnote).
8| (151) Fuei Stock 165,350 165,350
9| TOTAL Deprec. Prov for Year (Enter Total of 79,231,616 79,231,616
lines 3 thru 8)
10t Net Charges for Plant Retired:
11| Book Cost of Plant Retired 11,417,033 11,417,033,
12| Cost of Removal 5,028,662 5,028,662
13| Salvage (Credit) 136,843 136,843
14| TOTAL Net Chrgs. for Plant Ret. (Enter Total 16,308,852 16,308,852
of lines 11 thru 13)
15| Other Debit or Cr. Items (Describe, details in 436,528 436,528
footnote):
16
17| Balance End of Year (Enter Totals of lines 1, 1,230,854,930 1,230,854,930
g, 14, 15, and 16)
Section B. Balances at End of Year According to Functional Classification
18] Sieam Production 795,063,647 795,063,647
19 Nuclear Production
20| Hydraulic Production-Conventional 9,183,403 9,183,403
21| Hydraulic Production-Pumped Storage
22| Other Production 20,674,502 20,674,502
23| Transmission 113,520,281 113,520,281
24 Distribution 277,948,185 277,948,185
25| General 14,464,912 14,464,912
26| TOTAL (Enter Total of lines 18 thru 25) 1,230,854,930 1,230,854,930
Page 219




Name of Respondent This Report is: Date of Report |Year of Report
(1) X An Original (Mo, Da, Y1)
Louisvilie Gas and Electric Company (2)1_ A Resubmission 03/28/2003 Dec 31, 2002
FOOTNOTE DATA

|Schedule Page: 219  Line No.: 15 Column: ¢

Customer payments related to construction projects.

|[FERC FORM NO. 1 (ED. 12-87)

Page 450




Name of Respondent '(l:ll';is Re ?\n 18 il E\?te Bf R$port Year of Report
_ ) n Origina o, Da, YT
Louisville Gas and Electric Company ) |:| A Resubmission 03.’28!2003) Dec. 31, 2002

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 123.1)

1. Report below investments in Accounts 123.1, investments in Subsidiary Companies.

2. Provide a subheading for each company and List there under the information called for below. Sub - TOTAL by company and give a TOTAL in
columns {e),{f),{g) and (h}

{a) Investment in Securities - List and describe each security owned. For bonds give also principal amount, date of issue, maturity and interest rate.

{b) investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are not subject to
current settlement. With respect to each advance show whether the advance is a note or open account. List each note giving date of issuance, malurity
date, and specifying whether note is a renewal.

3. Report separately the equity in undistributed subsidiary eamings since acquisition. The TOTAL in column (e) should equal the amount entered for
Account 418.1,

Line Description of Investment Date Acquired Date Of Amount of Investment at
No Matu)rity Beginning of Year
: (@) (b) {c @

LGE Receivables LLC 06/2000 5,000,000

42 [[Total Cost of Account 123.1 § 0] TOTAL 5,000,000
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Name of Respondent
Louisvike Gas and Electric Company

This Report [s;

(1) An Original
2) DA Resubmission

Date of Report
(Mo, Da, YT}

03/28/2003

Year of Report
Dec. 31, 2002

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 123.1) (Continued)

4. For any securities, notes, or accounts that were pledged designate such securities, notes, or accounts in a footnote, and state the name of pledgee

and purpose of the pledge.

5. If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission,
date of authorization, and case or docket number,
6. Report column (f) interest and dividend revenues form investments, including such revenues form securities disposed of during the year.
7. In column {h) report for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (or
the other amount at which carried in the books of account if difference from cost) and the selling price thergof, not including interest adjustment includible

in column (f).

8. Report on Line 42, colurnn (a) the TOTAL cost of Account 123.1

Equity in Subsidiary
Eamin%g )of Year

Revenues for Year

{H

Amount of Investment at
End ?f Year
g}

Gain or Loss from Investment

Disp?r?isd of
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Name of Respondent
touisville Gas and Electric Company

()

This Report Is:
An Original

(2) DA Resubmission

Date of Report
{Mo, Da, Yr}

03/28/2003

Year of Report
Dec. 31, 2002

MATERIALS AND SUPPLIES

1. For Account 154, report the amount of plant materials and operating supplies under the primary functional classifications as indicated in column (a);
estimates of amounts by function are acceptable. In column (d), designate the department or departments which use the class of material.

2. Give an explanation of important inventory adjustments during the year {in  footnote) showing general classes of material and supplies and the
“{various accounts {operating expenses, clearing accounts, plant, etc.) affected debited or credited. Show separately debit or credits to stores expense
clearing, if applicable.

Line Account Balance Balance Department or
No. Beginning of Year End of Year Departments which
Use Material
(a) (b) {c) {d)
1| Fuel Stock (Account 151) 22,024,120 36,600,574
2 | Fuel Stock Expenses Undistributed (Account 152)
3| Residuals and Extracted Products (Account 153)
4 | Plant Materials and Operating Supplies (Account 154)
5 | Assigned to - Construction (Estimated)
6 | Assigned to - Operations and Maintenance
7 | Production Plant {Estimated) 13,828,013 19,494,389 | Electric
8 | Transmission Plant {(Estimated) 1,271,618 666,256 | Electric, Gas
9 | Distribution Plant (Estimated) 9,223,048 1,764,515 | Electric, Gas
10 | Assigned to - Other (provide details in footnote} 1,723,731 13,223 | Various
11 | TOTAL Account 154 (Enter Total of lines 5 thru 10) 286,046,410 21,938,383
12 | Merchandise (Account 155)
13 { Other Materials and Supplies (Account 156}
14 | Nuclear Materials Held for Sale {Account 157) (Not
applic to Gas Util}
15 | Stores Expense Undistributed (Account 163) 3,003,518 3,712,279 | Various
16
17
18
18
20 | TOTAL Materials and Supplies (Per Balance Sheet) 51,074,048 62,251,236
FERC FORM NO. 1 (ED. 12-96} Page 227




Name of Respondent

Louisville Gas and Electric Company

This Report is;
{1) X An Original

(2) _ A Resubmission

Date of Report
{Mo, Da, Y1)
03/28/2003

Year of Report

Dec 31, 2002

FOOTNOTE DATA

[Schedule Page: 227 Line No.: 8 Column: b

Transmission Plant:

Balance
Beg. of Year

Balance
End of Year

Electric 1,271,213 666,256
Gas 405 0
Total Transmission 1,271,618 666,256
[Schedule Page: 227 Line No.: 9  Column: b
Distribution Plant:

Balance Balance

Beg. of Year

End of Year

Electric 9,123,288 1,760,568
Gas 99,760 3,547
Total Distribution 9,223,048 1,764,515
[FERC FORM NO. 1 (ED. 12-87) Page 450




Narme of Respondent This Report Is: Date of Report Year of Report
o , (1 An Original (Mo, Da, Yr)
Louisville Gas and Electric Company @) ] A Resubmission 03/28/2003 Dec. 31, 2002

Allowances (Accounts 158.1 and 158.2)

1. Report below the particulars (details) called for concerning allowances.

2. Report all acquisitions of allowances at cost.

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General
Instruction No. 21 in the Uniform System of Accounts.

4. Report the allowances transactions by the period they are first eligible for use: the current year's allowances in columns {b)-{c),
allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining
succeeding years in columns {j)-(k).

5. Report on line 4 the Environmenta! Protection Agency (EPA) issued allowances. Report withheld portions Lines 36-40.

Line Allowances Inventory Current Year 2003
No. (Account 158.1} No. Amt. No. Amt.
(@ () (c) {d) {e)

1 | Balance-Beginning of Year 88,527.00 48,614 54,864.00

3| Acquired During Year:

4] Issued (Less Withheld Allow)

5 | Returned by EPA

6

7

8 | Purchases/Transfers:

9] Transfer 34,006

10 | Adjustment 437.00

11

12

13

14

15| Total 437.00 34,006

16

17 | Relinquished During Year:

18| Charges to Account 509 46,026.00 30,055

19 Other:

20

21 | Cost of Sales/Transfers:

22

23

24

25

26

27

28| Total

29| Balance-End of Year 42.938.00 43,565/ 64,864.00
30

31| Sales:

32 | Net Sales Proceeds{Assoc. Co.)

33 | Net Sales Proceeds {Cther)

34| Gains

35 Losses

Allowances Withheid {(Acct 158.2)

36 | Balance-Beginning of Year

37 | Add: Withheld by EPA

38 | Deduct: Retumed by EPA

39| Cost of Sales 904.00

40 | Balance-End of Year 904.00
41

42 | Sales:

43 | Net Sales Proceeds {Assoc. Co.)

44 | Net Sales Proceeds {Other) 904.00 145,675

45 | Gains 145,675

46 | Losses

FERC FORM NQ. 1 (ED. 12-85) . Page 228




Name of Respondent This Report Is: Date of Report Year of Report
o . (1} An Qriginal (Mo, Da, Yr}
Louisville Gas and Electric Company 2) 0 A Resubmission 03/28/2003 Dec. 31, 2002
Allowances (Accounts 158.1 and 158.2) (Continued)

company” under "Definitions” in the Uniform System of Accounts).

10. Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales.

6. Reporton Lines 5 aliowances returned by the EPA. Report on Line 39 the EPA's sales of the withheld allowances. Report on Lines
43-46 the net sales proceeds and gains/losses resulting from the EPA’s sale or auction of the withheld allowances.
7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated

8. Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify associated companies.
9. Report the net costs and benefits of hedging transactions on a separate tine under purchases/transfers and sales/transfers.

2004 2005 Future Years

Totals

Amit.
(k)

No. Amt. No.
() (i) ()

Amt.
)]

No.
)

No.
W]

Amt.
(m)

Line
No.

64,864.00 64,864.00 1,631,794.00
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904.00 904.00 44,157.00

47.773.00
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36)
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903.00)

1,807.00

38

904.00 904.00, 43,254.00

45,966.00

40
41
42
43|

903.00 71,272

1,807.00

216,947

71,272

216,947

45

46
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Name of Respondent
Louisville Gas and Electric Company

This Report Is:
(1} An Original

{2) A Resubmission

Date of Report
(Mo, Da, Y1)

03/28/2003

Year of Report
Dec. 31,

2002

o

IHER REGULATORY ASSETS (Account 182.3)

by classes.

1. Report below the particulars (details) cailed for conceming other regulatory assets which are created through the rate making actions
of regulatory agencies (and not includable in other accounts})
2. For regulatory assets being amortized, show period of amortization in column (a)
3. Minor items {5% of the Balance at End of Year for Account 182.3 or amounts less than $50,000, whichever is less) may be grouped

Line Description and Purpose of
No. Other Regulatory Assets

(a)

Debits

)]

CREDITS

Account
Charged
{c)

Amount
{d}

Balance at
End of Year

(e}

SFAS 109 - Income Taxes

1,797,488

Cost to Achieve Merger with KU

930.2)

3,629,340

1,814,670

VDT Workforce Reduction Cost

514,331

930.2)

30,000,000

98,043,607
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44 | TOTAL

514,331
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Name of Respondent This Report fs; Date of Report Year of Report
Louisville Gas and Electric Company (1) An Ongma! - (Mo, Da, Y1) Dec. 31, 2002
(2} A Resubmission 03/28/2003 e
MISCELLANEOUS DEFFERED DEBITS (Account 186)
1. Report below the particulars (details) called for concering miscellaneous deferred debits.
2. For any deferred debit being amortized, show period of amortization in column (a)
3. Minor item (1% of the Balance at End of Year for Account 186 or amounts less than $50,000, whichever is less) may be grouped by
classes.
Line Description of Miscellaneous E_ialance at Debits CREDITS Balance at
No. Deferred Debits Beginning of Year éﬁ‘;"”&é Amount End of Year
{a) (b} (c} (5? (e) ]
1| Manufactured gas plants 2,062,106 930.2 305,400 1,756,706
2
3| Minimum Pension Asset 11,935,962 20,862,478 32,798,440
4
5| One Utility Costs 3,642,770 930.2 2,688,413 954,357
6
7| Gas Supply Adjustment -
8| Underbilled and collectible
9} from customers 30,134,858 8,220,341| 803 24,840,835 13,714,364
10
11{ Demand Side Management-
12| Collectible from Customers 2,718,935 1,874,134| 142 3,015,946 1,577,123
13
14| Gas Performance Based Ratemakng 7,708,518 7,364,646( 803 10,830,341 4,242 B23
15
16| Financing Expense 78,614 4,435 332 181 4,513,946
17
18| Eamings Sharing Mechanism
19| Underbiiled and collectible
20{ from customers 12,500,000 12,500,000
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47 |Misc. Work in Progress
48 Deterred Reguiatory Comm.
Expenses {See pages 350 - 351)
49 | TOTAL 58,281,763 67,543,813
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TName of Respondent

Louisville Gas and Electric Company

This Report Is:

2

(1) An Original
A Resubmission

Date of Report
{Mo, Da, Y1)

03/28/2003

Year of Report
Dec. 31, 2002

ACCUMULATED DEFERRED INCOME TAXES (Account 190)

1. Report the information called for below conceming the respondent’s accounting for deferred income taxes.
2. At Other (Specify), include deferrals relating to other income and deductions.

Line Description and Locafion Balance of Begining Balange at End
No of Year of Year
(a) (b) (c)
1| Electric
2| Pensions 6,309,991 781,196
3| Worker's Compensation 1,095,734 1,034,228
4| Bad Debts Reserves 455,991 551,650
5 Vacation Pay 606,759 759,339
6| Prepaid Transmission Fees 84,876 76,483
7] Other 117,477,680 108,474,376
8] TOTAL Electric (Enter Total of lines 2 thru 7) 126,031,031 111,677,272
9 Gas
10} Pensions 311,253 -193,314
11| Worker's Compensation 339,321 323,945
12| Bad Debts Reserve 169,470 194,898
13| Vacation Pay 246,228 284,372
14} Capitalized Inventory 630,513 894,331
15( Other 18,600,684 16,258,582
16| TOTAL Gas (Enter Total of lines 10 thru 15 20,297 469 17,762,814
17| Other (Specify)
18 TOTAL (Acct 190} (Total of lines 8, 16 and 17) 146,328,500 129,440,086
Notes
Electric Amounts Gas Amounts
Beg. Bal. End. Bal. Beg. Bal. End. Bal.
Fas 106 7,734,170 19,114,422 2,132,470 5,386,670
RAR Interest Res. { 782,891} ( 781, 730) { 153,809} { 153,561)
Public Liab. Res. 152,624 837,700 0 0
Non-Qual Thrift 166,261 177,130 43,207 46,096
Fas 133 Other Cowmp 2,826,190 5,549,901 706,547 1,387,476
Fas 105 Adj. 70,304,230 68,291,464 4,587,050 3,432,546
Contingent Liab. 0 359,088 0 o]
Fas 112 665,109 751,767 177,248 204,522
State Tax Adj. ( 415,760} ( 1,330,504) 977,604 1,231,535
Prop. Tax Adj. { 24,168) 0 ( 5,701) 0
Minimum Pensicn Liab. 7,979,532 16,269,715 1,994,882 4,198,601
Afr. Amer Venture 139 69,889 { 133) 11,222
DsSM 30,745 72,106 272,818 607,465
Prepaid Insurance ( 1,309,280) [ 1,577,066) { 307,115} { 369,929)
Merg. Exp Rate Port. ( 2,197,338) { 732,446) 0 0
Line Pack 0 0 90,211 71,714
Gas Franchise o] Q0 36,498 36,915
VDT Severance & Other 31,782,108 Q 7,945,528 o}
Unclaimed Checks 268,208 268,208 67,052 67,052
Medical Plans 145,305 399,427 36,327 99,858
Mark to Market 75,125 62,792 Q 0
Earnings Sharing Mech. 77,371 77,230 0 0
Environmental Cost Rec. ¢} 596, 975 0 4]
Non-Qual.Stock Opt. 0 { 1,692} [¥] 0
117,477,680 108,474,376 18,600,684 16,258,582
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Name of Respondent This Report Is:
- . M ﬁAn Original
Louisvilie Gas and Electric Company 2)

A Resubmission

Date of Report
(Mo, Da, Y1)

03/28/2003

Year of Report
Dec. 31, 2002

CAPITAL STOCKS {Account 201 and 204)

1. Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate
series of any general class. Show separate totals for common and preferred stock.
requirement outlined in column (a} is available from the SEC 10-K Report Form filing,
.| company title) may be reported in column {(a) provided the fiscal years for
2. Entries in column (b} should represent the number of shares authorize

If information to meet the stock exchange reporting
a specific reference to report form {i.e., year and
both the 10-K report and this report are compatible.

d by the articles of incorporation as amended to end of year.

Line Class and Series of Stock and Number of shares Par or Stated Call Price at
No. Name of Stock Series Authorized by Charter | Value per share End of Year
(a) {b) {c) (d)
1| Common Stock
21 Without par value 75,000,000
3| Total Common 75,000,000
4
5| Preferred Stock, Cumulative
6] $25 Par Value 1,720,000
7(5% 25.00 28.00
8| without par value 6,750,000
9! Auction Rate 100.00 100.00
10| $5.875 Series 100.00 101.18
11| Total Preferred 8,470,000
12
13
14| Note:
15| There is no Cali Price for Commeon Stock,
16| Without par value
17
18
19| The common Stock of Louisville Gas and Electric
20} Company is owned by its parent company,
21| LG&E Energy Corp.
22
23| The Preferred Stock is traded in the
24| over-the-counter-market
25
26
27
28
29
30
K|
32
33
34
35
36
37
38
39
40
41
42
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Name of Respondent
Louisville Gas and Electric Company

This Report is:
(1) An Original

(2) ]_| A Resubmission

Date of Report
{Mo, Da, YT)

03/28/2003

Year of Report
Dec. 31, 2002

CAPITAL STOCKS (Account 201 and 204} {(Continued)

3. Give particulars {details) concerning shares of any class and series of stock authorized to be issued by a regulatory commission

which have not yet been issued.

4. The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulaiive or

non-cumulative.

5. State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year.
Give particulars {details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which
is pledged, stating name of pledgee and purposes of pledge.

OUTSTANDING PER BALANCE SHEET
(Total amount outstanding without reduction

for amounts held by respondent)

HELD BY RESPONDENT

Line

AS REACQUIRED STOCK (Account 217)

IN SINKING AND OTHER FUNDS | No.

Shares Amount
{e) ()

Shares
(9)

Cost Shares
(h) {i)

Amount
{)

21,294,223 425,170,424

21,204,223 425,170,424

860,287 21,519,300

485

12,125

500,000 50,000,000
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Name of Respondent 2‘1his Re %rt l(-s5 nal I3Na1|te Bf R\P;port Year of Report
n Original o, Da,
Louisville Gas and Electric Company (2; A Resu.?bmission E}S P 8/23 00 ar) Dec. 31, 2002

OTHER PAID-IN CAPITAL {Accounts 208-211, inc.)

Report below the balance at the end of the year and the Information specified below for the respective other paid-in capital accounts. Provide a
subheading for each account and show a total for the account, as well as total of all accounts for reconciliation with batance sheet, Page 112. Add more
- | columns for any account if deemed necessary. Explain changes made in any account during the year and give the accounting entries effecting such
change.

{a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the origin and purpose of each donation.

{b) Reduction in Par or Stated value of Capital Stock (Account 209): State amount and give brief explanation of the capital change which gave rise {0
amounts reported under this caption including identification with the class and series of stock to which related.

{c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210): Report balance at beginning of year, credits, debits, and balance at end
of year with a designation of the nature of each credit and debit identified by the class and series of stock to which related.

(d) Miscelianeous Paid-in Capital (Account 211)-Classify amounts included in this account according to captions which, together with brief expianations,
disclose the genaral nature of the transactions which gave rise to the reported amounts.

’\rlug. I{gs-n Ana?)unl

Accounts 210:
Gain on Required Preferred Stock, Cumulative 5% Series, $25 Par Value 5,699

Accounts 211:
Contributed Capital - Misc. 40,000,000
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Name of Respondent
l.ouisville Gas and Electric Company

This Report Is:
{1} An Original

(3] DA Resubmission

Date of Report
{Mo, Da, ¥r)

03/28/2003

Year of Report
Dec. 31, 2002

CAPITAL STOCK EXPENSE {Account 214)

1. Report the balance at end of the year of discount on capital stock for each class and series of capital stock.
2. If any change occurred during the year in the balance in respect to any class or series of stock, attach a statement giving particulars
{details} of the change. State the reason for any charge-off of capital stock expense and specify the account charged.

=
Z =
53

Class and Series of Stock
(a)

Balance at End of Year

Expenses on Auction Rate Preferred Stock, Cumulative

1,088,280

Expenses on $5.875 Preferred Stock, Cumuiative

284,247

Expenses on Common Stock

835,889
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22 TOTAL

2,208,416
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Name of Respondent T1h)is Re %11 I(si:. nal ?\ﬁ‘te Bf R$por1 Year of Report
rigina
Louisville Gas and Electric Company 22) A Resgbmission 3328150'05; ) Dec. 31, _2002

LONG-TERM DEET (Account 221, 222, 223 and 224)

1. Report by balance sheet account the particuiars (details) concerning long-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.

2. In column (a), for new issues, give Commission authorization numbers and dates.

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate
demand notes as such. Include in column (a) names of associated companies from which advances were received.

5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were
issued.

6. In column {b) show the principal amount of bonds or other long-term debt originally issued.

7. In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8. For column (c) the total expenses shouid be listed first for each issuance, then the amount of premium (in parentheses) or discount.
Indicate the premium or discount with a notation, such as (P) or {D). The expenses, premium or discount should not be netted.

9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with
issues redeemed during the year. Also, give in a footnote the date of the Commission’s authorization of treatment other than as
specified by the Uniform System of Accounts.

Line Class and Series of Obligation, Coupon Rate Principal Amount Total expense,
No. {For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Discount
(@) (b) (c)

1| ACCOUNT 221:

2

3| First Mortgage Bonds

4| 6% Series, due 08/15/2003 42,600,000 401,905

5

& | Pollution Control Bonds {2)

7] Series R, due 11/01/2020, 6.55% (3) (® 50,000,000 960,963

8| Series S, due 09/01/2017, Variable 31,000,000 312,946

9| Series T, due 09/01/2017, Variable 60,000,000 418,276
10| Series AA, due 09/01/2027, Variable 10,104,000 514,039
11| Series U, due 08/15/2013, Variable 35,200,000 234,448
12| Series V, due 08/15/2019, 5.625% 102,000,000 1,167,309
13| Series W, due 10/15/2020, 5.45% 26,000,000 515,059
14| Series X, due 04/15/2023, 5.9% 40,000,000 924,608
15| 1996 Series A JC, due 09/01/2026 (6) 22 500,000 196,143
16| 1006 Series A TC, due 09/01/2026 (8) 27,500,000 211,080
17| 1997 Series A JC, due 11/01/2027 (6) 35,000,000 113,163
18| 1997 Series A TC, due 11/01/2027 (8) 35,000,000 110,413
19{ Series Y, due 05/01/2027 25,000,000 645,041
20| Series Z, due 08/01/2030 83,335,000 1,145,612
21| Series BB, due 9/1/2026, Variable {6) 22,500,000 239,101
22| Series CC, due 9/1/2026, Variable (6) 27,500,000 259,415
23| Series DD, due 11/1/2027, Variable (6) 35,000,000 275472
24| Series EE, due 11/1/2027, Variabte 6) 35,000,000 275,512
25| Series FF, due 10/1/2032, Variable {6) 41,665,000 1,071,759
26
27} TOTAL ACCOUNT 221 786,904,000 9,992,264
28
29
30| INTEREST RATE SWAPS 4
3|
32
33] TOTAL 786,904,000 0,982,264
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Name of Respondent This Reportls: Date of Report Year of Report
. . {1) An Original {Mo, Dz, Y1) Dec. 31 2002
Louisville Gas and Electric Company @ DA Resubmission 03/28/2003 I shdeisill
LONG-TERM DEBT (Account 221, 222, 223 and 224) (Continued)
10. identify separate undisposed amounts applicable to issues which were redeemed in prior years.
11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium
on Debt - Credit.
12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to long-term
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid
during year. Give Commission authorization numbers and dates.
13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee
and purpose of the pledge.
14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.
15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i}. Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on
Long-Term Debt and Account 430, Interest on Debt to Associated Companies.,
16. Give particulars (details) conceming any long-term debt authorized by a regulatory commission but not yet issued.
Nominal Date Date of AMORTIZATION PERIOD (Total amog‘%tgﬁgggging without Interest for Year l;:lne
of Issue Maturity Date From Date To reductlonr;osrpamé)gnntt)s held by Amount a.
(@) () 0 @ [0} 0)
1
2
3
8/31/1893 8/15/2003 8/31/1993 8/15/2003 42,600,000 2,556,000 4|
5
6
11/1/1990 11/1/2020 11/1/1990 10/22/2002 2,376,964 7
9171992 of1/2017 H17/1992 9M1/2017 31,000,000 434,530 8
9171992 912017 91771992 9/1/2017 60,000,000 904,658 9
9/11/2001 oM/2027 9/1/2001 9/1/2027 10,104,000 150,071 10
8/15/1993 8/15/2013 B8/15/1993 8M5/2013 35,200,000 539,664 11
8/15/1993 8/15/2019 8/15/1993 8/15/2019 102,000,000 5,737,505] 12
10/15/1993 10/15/2020 10/15/1993 10/15/2020 : 26,000,000, 1,417,000 13
4/15/1985 4/15/2023 4/15/1995 4/15/2023 40,000,000, 2,360,000 14
10/1/1996 9/1/2026 10/1/1996 03/05/2002 79,006| 15
10/1/1996 9/1/2026 10/1/1996 03/05/2002 110,904 16
1111997 11/1/2027 111/1997 03/21/2002 158,253 17
11/1/1997 11/1/2027 11/1/1997 03/21/2002 183,343 18
5/19/2000 51112027 5/19/2000 5112027 25,000,000 363,854] 19
8/9/2000 8/1/2030 8/9/2000 8/1/2030 83,335,000 1,206,300 20
03/06/2002 09/01/2026 03/06/2002 09/01/2026 22,500,000 271,147 21
03/06/2002 09/01/2026 03/06/2002 09/01/2026 27,500,000 331,015 22
03/22/2002 11/01/2027 03/22/2002 11/01/2027 35,000,000 418,112 23
03/22/2002 11/01/2027 03/22/2002 11/G1/2027 35,000,000 417.808| 24
10/23/2002 10/01/2032 10/23/2002 10/01/2032 41,665,000 117,861 25
26
616,904,000 20,133,995 27
28
29
4,406,542 30
31
32
_ 616,904,000 24,540,537 33
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Name of Respondent This Report is: Date of Report | Year of Report
{1) X An Original (Mo, Da, Yr)
Louisville Gas and Electric Company (2) A Resubmission 03/28/2003 Dec 31, 2002
FOOTNQTE DATA

[Schedule Page: 256 Line No.: 1 Column: a
Notes to FERC Form No.l page 256:

(1) Debt premium and expenses are being amortized over the lives of the related issues.

{2) Pollution Control Bonds (Louisville Gas & Electric Projects) issued by Jefferson and
Trimble Counties, Kentucky are secured by the assignment of lecan payments by the Company
to the Counties pursuant to loan agreements, and certain series are further secured by the
delivery from time to time of an equal amount of the Company's First Mortgage Bonds,
Pollution Contrel Series. No principal or interest is payable on these First Mortgage
Bonds unless default on the loan agreements occurs.

(3) In March 1983, the Company defeased $8,335,000 from an issue of its Trimble County
Pollution Control Bonds, Series due November 1, 2020.

(4) As of December 31, 2002, the Company had in effect three interest-rate swap.
agreements to hedge its exposure to tax exempt rates related to Pollution Control Bonds,
Variable Rate Series. The Company's positions under the swap agreements are to pay a
fixed rate and receive a variable rate based on the Bond Market Association Municipal Swap
Index. The specifics for each swap agreement related to notional amounts, maturity dates,
payable and receivable positions are as follows:

Notional Amount Maturity Payable Receivable
$17,000,000 02/3/2003 Fixed 4.184% BMA Index
$17,000,000 02/3/2005 Fixed 4.309% BMA Index
$83,335,000 11/2/2020 Fixed 5.495% BMA Index

(5} Annual requirements for sinking funds of the First Mortgage Bonds (other than First
Mortgage Bonds issued in connection with the Pollution Control Bonds) are the amounts
necessary to redeem 1% of the highest principal amount of each series of bonds at any time
outstanding. Property additions (166 2/3% of principal amounts of bonds otherwise
required to be so redeemed) have been applied in lieu of cash.

The trust indenture securing the First Mortgage Bonds constitutes a direct first mortgage
lien upon substantially all property owned by the Company. The indenture, as
supplemented, provides that portions of retained earnings will not be available for
dividends on common stock under certain conditions. No portion of retained earnings is
presently restricted by the provision.

{6} During 2002, the Company executed the following refinancings of Pollution Control
Bonds for their full face value:

Issued Redeemed

Series BB, due 9/1/2026 1996 Series A JC, due 9/1/2026
Series CC, due 9/1/2026 1996 Series A TC, due 9/1/2026
Series DD, due 11/1/2027 1997 Series B JC, due 11/1/2027
Series EE, due 11/1/2027 1597 Series A TC, due 11/1/2027
Series FF, due 10/1/2032 Series R, due 11/1/2020
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Name of Respondent T1his Re %rt Ics) inal Dﬁte Bf R$port Year of Report
n Original
Louisville Gas and Electric Company t2; A ResSbmission 8328 ’,236 03r) Dec. 31, 2002

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal income tax accruals and show
computation of such tax accruals. include in the recongiliation, as far as practicable, the same detail as fumnished on Schedule M-1 of the tax return for
the year. Submit a reconciliation even though there is no taxable income for the year. Indicate clearly the nature of each reconciling amount.

2. If the utility is a member of a group which files a consolidated Federal 1ax return, reconcile reported net income with taxable net income as ifa
separate return were to be field, indicating, however, intercomparty amounts to be eliminated in such a consolidated return. State names of group
member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members.

3. A subslitute page, designed to meet a particular need of a company, may be used as Long as the data s consistent and meets the requirements of
the above instructions. For electronic reporting purposes complete Line 27 and provide the substitute Page in the context of a footnote.

Line Particulars {Detatls) Amolnt
No. (a) ()

Net Income for the Year (Page 117) 88,931,532

]

2

3

4 iTaxable Income Not Reported on Books

5 |See Footnotes 13,635,738 |
6

7

]

9

Deductions Recorded on Books Not Deducted for Return
10 |See Footnotes 205,763,695
11
12
13

14 lincome Recorded on Books Not Included in Retum —
15 |See Footnotes 16,705,031

16
17
18
19 IDeductions on Return Not Charged Against Book Income
20 |See Footnotes 224,872,347
21
22
23
24
25
26
27 [Federal Tax Net income ‘ 66,753,587
28 |Show Computation of Tax:
29
30 [Federal Tax Net Income 66,753,587
31 |35% - Rounded 23,363,755
321Add: Adjustment of Prior Years Taxes to Actual 1,202,088
33
34
35 [Total 24,565,843
36
37
38
39
40
41
42
43
44
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Name of Respondent This Report is: Date of Report | Year of Report
(1} X An Original (Mo, Da, YT)
Louisville Gas and Electric Company (2)_= A Resubmission 03/28/2003 Dec 31, 2002
FOOTNQTE DATA
{Schedule Page: 261 _Line No.: 5 Column: b
Contributions in Aid of Construction 3,005,330
Demand Side Management 931,576
Weatherization (DSM) 1,141,812
Purchased Gas Adjustment 7,337,401
Envircnmental Cost Recovery 758,783
Other 460,836
13,635,738
|Schedule Page: 261 Line No.: 10 Column: b
Federal Income Taxes:
Urility Operating Income 26,232,677
Other Income and Deductions ( 1,666,834)
Provision for Deferred Income Taxes-Net 24,613,839
Fas 106 Cost Write-Qff (Postretirement) 4,363,750
Book Depreciation 106,100,000
Public Liability 2,000,000
Capitalized Interest 8,000,000
Amortization Merger Exp. Ratepayer Portion 3,629,340
One Utility Costs 2,688,414
VDT - Powergen Merger Amortization 27,166,568
Vacation Pay 600,250
Medical Plan 787,000
Other 1,248,691

[Schedule Page: 261 _Line No.: 15 Column: b

Investment Tax Credit 4,152,179
Earnings Sharing Mechanism 12,500,000
Other 52,852

16,705,031

[Schedule Page: 261 Line No.: 20 Column: b

Loss on Reacquired Debt-Amortization 940,289
Cost of Removal Charged to Book Depre Reserve 4,500,000
Pensions 73,523,540
Tax Depreciation 145,080,109
Prepaid Insurance 788,943
State Income Tax Deduction { 478,492
Other 517,558

)
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Name of Respondent '(l'1h)is Re| %r; ICS):' nal H\;‘late Bf R$p)ort Year of Report
- - . rngina o, Da, Yr 2002
Louisville Gas and Electric Company @ A Resubmission 03/28/2003 Dec. 31,

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during
the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. If the
actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts.

12. Include on this page, taxes paid during the year and charged direct to final accounts, {not charged to prepaid or accrued taxes.)

Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the inclusion of these taxes.

3. include in column (d) taxes charged during the year, taxes charged to operations and other accournts through (&) accruals credited to taxes accrued,
{b)amounts credited to proportions of prepaid taxes chargeable to current year, and {¢) taxes paid and charged direct to operations or accounts other
than accrued and prepaid tax accounts.

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

Line Kind of Tax BALANCE AT BEGINNING OF YEAR c %Xrgse o T l?a(ieds Adjust-
No. §  (Seeinstruction 5) R (Includs heAcoount 165) Ry Ruing ments
(a) (b) (c) (d) (€) {f)

1| Federal:

2| Income 8,065,457 24 565,846 37,372,286
3| Unemployment Insurance 3,631 76,805 62,785
4| FICA 6,750 4,488,624 4,279,754
5| Highway Use -1,614 550 -1,064
6| Excise Tax 316 109 425
7| IFTA 4,525 4,525
8

9] Kentucky:

10| Income 10,901,516 7,252,682 14,041,493
11| Unemployment Insurance 615 63,104 52,950
12| Regulatory Commission Fee 1,558,789 1,558,788
13] 6% Use 270,144 1,987,985 1,811,567
14| Auto License -75 71,423 71,348
15 Excise Tax 1,053 118 1,171
18] Weight Distance 1,614 464 2,078
17] Coal Tax -1,294 19,808 18,514
18} Hazardous Waste

19

20| Indiana:

21| Motor Carrier Tax

22 5% Use 161 308

23| Gross Receipis 912,782 400,000 126,000

24

25 Local:

26| Occupational 15,413 16,137

27

28| Kentucky & Local

29| Property Taxes 83,941 11,799,980 11,692,854
30

31

32

33

34

a5

36

37

38

39

40

41| TOTAL 20,244,897 52,306,225 71,111,920
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Name of Respondent

Louisville Gas and Electric Company

This Report Is:
n An Qriginal

{2) D A Resubmission

Date of Report
(Mo, Da, Yr)

03/28/2003

Year of Report
Dec. 31, 2002

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued)

5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year,
identifying the year in column (a).
6. Enter all adjustments of the accrued and prepaid tax accounts in column {f) and explain each adjustment in a foot- note. Designate debit adjustments

oy parentheses.

7. Do not include on this page entries with respect to deferred income taxes or taxes coliected through payroll deductions or otherwise pending
transmittal of such taxes to the taxing authority.
8. Reportin columns (i) through (I} how the taxes were distributed. Report in colurnn (1) only the amounts charged to Accounts 408.1 and 409.1
pertaining to electric operations. Report in column (I} the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and
amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts.

9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity} of apportioning such tax.

BALANCE AT END OF YEAR DISTRIBUTION OF TAXES CHARGED Line
{Taxes accrued Prepaid Taxes Electric Extraordinary Items Adjustments to Ret. Other No.
Accmzm 236) (Incl. in Account 165} |{Account 408.1, 409.1) (Account 409.3) Earnings (Account 439)

g) {h) () 0) {k) {

1

-4,740,983 20,859,460 3,706,386 2

17,651 136,373 -59,568 3

215,620 3,219,851 1,268,773 4

550 5

109 6

4,525 7

8

9

4,112,705 6,498,002 7546801 10

10,769 84,265 -21,161 1

1,169,081 389,698 12

446,562 1,987,985 13

71,423 14

118 15

464 16

19,808 17

18

19

20

21

-147 22

1,186,782 400,000] 23

24

25

724 12,488 2925 26

27

28

191,067 8,755,386 3,044 594 29

30

31

3z

33

34

35

36

37

38

39

40

1,439,302 40,754,724 11,551,501 41
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Name of Respondent This Report is: Date of Report | Year of Report
(1) X An Criginal {Mo, Da, Yr)
Louisville Gas and Electric Company (2) _ A Resubmission 03/28/2003 Dec 31, 2002
FOOTNOTE DATA
ISchedule Page: 262 Line No.:1 Column: a
Louisville Gas and Electric Company
Taxes Accrued, Prepaid and Charged During the Year
Segregation Gas Accounts Other
of Other Other 408.1-409.1 Accounts{1)
Federal:
Income 3,706,386 5,373,216 {(1,666,830)
Unemp Ins {59,568) 31,491 (91,059)
FICA 1,268,773 743,525 525,248
Highway Use 550 0 550
Excise Tax 109 (25,989) 26,098
IFTA 4,525 0 4,525
Kentucky:
Income 754,680 1,584,757 (830,077)
Unemp Ins (21,161} 19,458 (40,619)
Reg Commissijion Fee 389,698 389,698 0
6% Use 1,987,985 0 1,987,985
Auto License 71,423 0 71,423
Excise Tax 118 118 0
Weight Distance 464 0 464
Indiana:
Gross Receipts 400,000 0 400,000
Local:
Occupational 2,925 2,925 o
Kentucky & Local
Property Taxes 3,044,554 2,899,869 144,725
Total 11,551,501 11,019,068 532,433

(1) Other Accounts include Other Income and Deductions and Balance Sheet accounts.
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Name of Respondent
Louisvile Gas and Electric Company

This Report Is:

(1) ﬁAn Original
(2} A Resubmission

Date of Report
{Mo, Da, ¥r)

03/28/2003

Year of Report
Dec. 31, 2002

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255)

Report below information applicable to
nonutility operations. Explain by footnote any correction adjustments to the accoun
the average period over which the tax credits are amortized.

Account 255. Where appropriate, segregate the balances and transactions by utility and

t balance shown in column (g).nclude in column (i)

ine Account
No. Subde‘v'ssions
a

Electric Utility
3%

Balance at Beginning
of Year

(L)

Deferred for Year

Allocations 1o
Current Year's income

Adjustments

ccount No.
(€)

Amount
(d)

Account No.
{2)

Ammgunit
{f)

(@)

4%

7%

10%

56,424,267

4114

3,952,359

TOTAL

Other (List separately
and show 3%, 4%, 7%,
10% and TOTAL)

i~ ] =2

10

56,424,267

3,952,359

1

12

13

14

15

16|Gas

2,264,357

4114

198,820

17

18

19

20|Combined Electric a

58,688,624

4,152,179

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48
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Name of Respondent

Louisville Gas and Electric Company

This Report Is:
(1) An Original

(2) A Resubmission

Date of Report
{Mo, Da, Yr)

03/28/2003

Year of Report
Dec. 31, 2002

ACCUMULATED DEFERRED INVESTMENT TAX CRED

TS {Account 255) (continue

l)

Balance at End
of Year

Average Period
of Allocation
to Income

ADJUSTMENT EXPLANATION

Line
No.

52,471,908

32 years

52,471,908

Wl |~Nd|f |~ w{N]| =

10

11

12

13

14

15

2,064,537

33 years

16

17

18

19

54,536,445

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48
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“[Name of Respondent

Louisville Gas and Electric Company

This Report Is:
(1) An Original

(2) A Resubmission

Date of Report
(Mo, Da, Yr)

03/28/2003

Year of Report
Dec. 31, 2002

OTHER DEFFERED CREDITS (Account 253)

1. Report below the particulars {details) called for concerning other deferred credits.
2. For any deferred credit being amortized, show the period of amortization.
3. Minor items (5% of the Balance End of Year for Account 253 or amounts less than $10,000, whichever is greater) may be grouped by classes.

Line

Description and Other
No. Deferred Credits

(&)

Balance at
Beginning of Year

{b)

DEBITS

Contra
Account
(c)

Amount
(d)

Credits
(e}

Balance at
End of Year

0

Gas Supply Adjustments -

overbilled and refundable

to customers

15,702,359

803

12,548,786

3,153,573

Demand Side Management -

revenues refundable to

customers due to decoupling

752,086

142

831,575

1,683,671

Gle|~Na|o]s]wlNn] =

Prepaid transmission

-
(=]

system use fee:

-
-

MCI Telecommunications

159,872

454

22,292

137,580

-t
%]

East Kentucky Power Coop

65,6802

454

161,804

161,900

65,598

-
L]

—
'S

Revenue Subject to Refund

191,341

449

182,102

1,712,309

1,721,548

-
9,1

-
[=2]

Long-Term Derivative Liability

8,603,844

8,511,599

17,115,443

-
~J

-
co

-
w0

Texas Gas Transmission Refund

803

8,401

336,906

328,505

ha
o

10 customers

N
-

N
N

N
w

[
o

N
h

h
&3]

[*]
|

N
(2]

]
(2]

(8]
o

w
pury

(]
N

[
%)

2

[ 7]
3]

W
[¢2]

(4]
har]

[oY]
v -]

[9)
w

b
o

F-N
—_

»
N

B
L)

+
E-Y

e
o

.
[»23

47 | TOTAL

FERC FORM NO. 1 (ED. 12-94)

Page 269

12,923,485

11,654,289

24,205,918




Name of Respondent T1his Rﬁin 18 iral E')gte Bf R$porl Year of Report
n Original
Louisville Gas and Electric Company 8 A Resgb mission 533.?2;8 12360; ) Dec. 31, 2002
ACCUMULATED DEFFERED INCOME TAXES - OTHER PROPERTY (Account 282)

subject to accelerated amortization

2. For other (Specify),include deferrals relating to other income and deductions.

1. Report the information called for betow concerning the respondent’s accounting for deferred income taxes rating to property not

. CHANGES DURING YEAR
Lr:: Acoount Begiianar:ﬁ\%cgfa\}ear Amounts Debited Amounts Credited
to Account 410.1 to Account 411.1
@ L)) (€) {d)
1| Account 282
2|Electric 318,422,376 29,027,565 20,279,889
3|Gas 40,615,512 4,539,237 2,035,092
4
5| TOTAL (Enter Tota! of lines 2 thru 4} 359,037,888 33,566,802 22,314,981
6
7
8
5| TOTAL Account 282 (Enter Total of lines 5 thru 359,037,668 33,566,802 22,314,981
10| Classification of TOTAL
11| Federal Income Tax 289,715,380 27,723,137 18,238,472
12| State income Tax 69,322,508 5,843,665 4,076,509
13{Local Income Tax

NOTES
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Name of Respondent This Report Is: Date of Report Year of Report
. R {1 An Original (Mo, Da, Y1) 2002
Louisville Gas and Electric Company @) A Resubmission 03/28/2003 Dec. 31,

ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (Account 282) (Continued)

3. Use footnotes as required.

CHANGES DURING YEAR ADJUSTMENTS
Amounts Debited | Amounts Credited Debits Credits Balance at Line
to Account 410.2 | to Aceount 411.2 Account Amount Accaunt Amount End of Year No.

Credited Debited .
() 4y (@) (h) (i) 0 k)

1
282 1,566,707 328,736,754 2
282 1,566,704 41,552953 3
4
1,566,704 1,566,702 370,289,707 5
6
7
8
1,566,704 1,566,702 370,280,707 9
10
1,100,459 1,100,45 299,200,044 11
466,245 466,244| 71,089,663 12
13

NOTES (Continued)
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Narhe of Respondent
Louisville Gas and Electric Company

This Report Is:
{1 Eﬁc/f\n Original

(2) B A Resubmission

Date of Report
(Mo, Da, Y1)

03/28/2003

Year of Report
Dec. 31, 2002

ACCUMULATED DEFFERED INCOME TAXES - OTHER {Account 283)

recorded in Account 283.

1. Report the information called for below concer

ning the respondent’s accounting for deferred income taxes relating to amounts

| 2. For other (Specify),include deferrals relating to other income and deductions.

Line Account B Bal?ncefat Amounts%':};:ijS DURIN(Jin:’oE&Ts Credited
e @ o Bkt il oo
1| Account 283
2| Electric
3| Loss on Reacquired Debt 5,957,827 704,209 445,700
4{ Unamortized Loss on Bonds 824,418
5| Fas 109 Adjustment 7.631,902
6| Realized Gain/Loss -104,004
7| Performance Based Ratemaking
8| Other 42,455,515 5,062,974 11,176,560
9] TOTAL Electric {Total of lines 3 thru 8) 56,765,658 5,767,183 11,622,260
10| Gas
11| Loss on Reacquired Debt 338,019 135,134 109,099
12| Unamortized Loss on Bonds 206,104
13| Fas 109 Adjustment 141,336
14| Realized Gain/Loss -25416
15| Purchased Gas Adjustrent 16,449,128 4,137,186
18| Other 11,558,572 82,168 3,303,129
17| TOTAL Gas (Total of lines 11 thru 16) 28,667,743 217,302 7,549,414]
18
19 TOTAL (Acct 283) (Enter Total of lines 9, 17 and 18) 85,433,401 5,984,485 19,171,674
20jClassification of TOTAL
21| Federal Income Tax 68,085,027 4,761,270 15,249,320
22| state Income Tax 16,448,374 1,223,215 3,922,354
23| Local income Tax

NOTES
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Name of Respondent
Louisville Gas and Electric Company

This Report Is:
(1) An Qriginal

2)

A Resubmission

Date of Report
(Mo, Da, Y1)

03/28/2003

Year of Report
Dec. 31, 2002

ACCUMULATED DEFERRED INCOME TAXES - OTHER (Account 283) (Continued

4. Use footnotes as required.

3. Provide in the space below explanations for Page 276 and 277. Include amounts relating to insignificant items listed under Other.

CHANGES DURING YEAR

ADJUSTMENTS

Amounts Debited| Amounts Credited
to Account 410.2 | to Account 411.2

Debits

Credits

Account Amount

Account
Debited

Armount

Line
No.

Balance at
End of Year

1,030,522

1,030,522

1
s
824 418 7.040.754] 3|
283 824,418 4
7.631,002] 5
104,004 6
7
36,341,920 8
104,004 824,418 824,418 51,014,585 9
10
283 206,104 570,158] 11
283 206,104 12
141,336| 13
25,416 14
12.311,042] 15
8,337,611 16
25,416 206,104 206,104 21,361.047] 17
18
129,420 19

72,375,632

20|

102,966 746,926 819,886 58,672,903| 21 |
26,454 283,596 210,636 13,702,729] 22
23

NOTES (Continued)
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Name of Respondent

tLouisville Gas and Electric Company

This Report is:
(1) X An Original

(Mo, Da, Yr)

(2) _. A Resubmission 03/28/2003

Date of Report | Year of Report

Dec 31, 2002

FOOTNOTE DATA

[Schedule Page: 276 _Line No.: 8 Column: b

IRS Rollover-Amort Cap Legal Costs
Weatherization - DSM

One Utility Ceost

Fas 133 Other Comp Income
VDT - Powergen Merger Amortization

{ 19,436}
110,863
1,111,925
72,960
41,179,203

[Schedule Page: 276 _Line No.: 8 Column: ¢

TRS Rollover-Amort Cap Legal Costs
Weatherization - DSM

One Utility Cost

Earnings Sharing Mechanism

[Schedule Page: 276 _Line No.: 8 Column: d

Weatherization - DSM

One Utility Cost

VDT - Powergen Merger Amortization

29,926
813,833
10,332,801

[Schedule Page: 276 _Line No.: 8 _ Column: k

IRS Rollover-Bmort Cap Legal Costs
Weatherization - DSM

One Utility Cost

FAS 133 Other Comp Income
VDT - Powergen Merger Amortization
Earnings Sharing Mechanism

{ 14,656)
$0,791
301,120
72,960
30,846,402
5,045,312

[Schedule Page: 276 _Line No.: 16 _Column: b

IRS Rollover-amort Cap Legal Costs
Weatherization - DSM

One Utility Cost

Fas 133 Other Comp Inc.
VDT - Powergen Merger Amortization

( 5,803}
896,981
354,353

18,240

10,294,801

[Schedule Page: 276 _Line No.: 16 __Column: ¢

IRS Rollover-Amort Legal Costs

[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This Report is:
(1) X An Original

Louisville Gas and Electric Company {2) __ A Resubmission

Date of Report
(Mo, Da, Y1)
03/28/2003

Year of Report

Dec 31, 2002

FOOTNOTE DATA

Weatherization - DSM 79,731
One Utility Cost 1,009
82,168

{Schedule Page: 276 Line No.: 16 Column: d

Weatherization - DSM 448,651
One Utility Cost 271,278
VDT - Powergen Merger Amortization 2,583,200

3,303,128

[Schedule Page: 276 _ Line No.: 16 Column: k

IRS Rollover-Amort Cap Legal Costs { 4,375)
Weatherization - DSM 528,061
One Utility Cost 84,084
Fas 133 Other Comp Income 18,240
VDT - Powergen Merger Amortization 7,711,601

8,337,611

[FERC FORM NO. 1 (ED. 12-87) Page 450.1
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) Name of Respondent

Louisville Gas and Electric Company

This Report Is:
1) An Original
(2) A Resubmission

Date of Report
(Mo, Da, Y1)

03/28/2003

Year of Report
Dec. 31, 2002

[e])

HER REGULATORY LIABILITIES (Account 254)

1. Reporting below the particulars (Details) called for concerning other regulatory liabilities which are created through the rate-making
actions of regulatory agencies (and not includable in other amounts)
2. For reguiatory Liabilities being amortized show period of amortization in column (a).
3. Minor items (5% of the Baiance at End of Year for Account 254 or amounts less than $50,000, whichever is Less) may be grouped

by classes,

Line
No.

Description and Purpose of
Other Regulatory Liabilities

(a)

DEBITS

Account
Credited

(b)

Amount
{c)

Credits
{d)

Balancs at
End of Year

(e)

FASB 109 - Income Taxes

190}

3,167,270

47,333,336

e e A RS R N

—
o

Y
=y

=y
N

—
W

-
S

-
o

—_
[+]

-
~J

-2
o

-
©

\*]
[=]

h
Y

N
[\

N
w

]
B

N
o

L]
o

K
-~

]
o

N
e

(9]
(=]

[N
pury

[5)
]

fs g
[

g

[71]
[4;]

[
()]

w
~J

(1]
[a%]

[43)
©O

oy
=]

41 TOTAL

3,167,270

47,333,336
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Name of Respondent
Louisville Gas and Electric Company

This Report |s:
[4)! ﬁAn QOriginal

(2) D A Resubmission

Date of Report
{Mo, Da, YT)

03/28/2003

Year of Report
Dec. 31, 2002

ELECTRIC OPERATING REVENUES (Account 400)

1. Report below operating revenues for e

where separate meter readings are a
-average number of customers means the avera
3. If increases or decreases from previous year
inconsistencies in a footnote.

ach prescribed account, and manufactured gas revenues i
2. Report number of customers, columns (f) and (@), on the basis of meters, in addition to the numb
dded for billing purposes, one customer should be counte:
ge of twelve figures at the close of each month.
{columns (c).(e), and (@)). are not derived from previously reported figures, explain any

n total.
er of flat rate accounts; except that

d for each group of meters added. The

Line Title of Account OPERATING REVENUES
No. Amount for Year Amount for Previous Year
(@ (b) (c
1| Sales of Electricity
2| (440) Residential Sales 232,526,971 205,038,057
3| (442) Commercial and Industrial Sales
4| Small {or Comm.) (See Instr. 4) 185,305,880 170,800,625
5] Large (or Ind.) {See Instr. 4} 111,988,000 103,988,122
6| (444) Public Strest and Highway Lighting 5,968,522 5,796,204
7| (445) Other Sales to Public Authorities 51,793,335 47,698,275
8| (446) Sales to Railroads and Railways
9] (448} Interdepartmental Sales
10| TOTAL Sales to Ultimate Consumers 587,582,708 533,321,283
11| (447) Sales for Resale 143,001,645 159,405,694
12| TOTAL Sales of Electricity 730,584,353 692,726,977
13| (Less) (449.1) Provision for Rate Refunds -11,655,364 -1,588,408
14| TOTAL Revenues Net of Prov. for Refunds 742,239,717 694,315,385
15| Other Operating Revenues T T
16| (450) Forfeited Discounts 1,884 275 1,63.102
17| (451) Miscellaneous Service Revenues 712,178 398,082
18{ (453) Sales of Water and Water Power
19| {(454) Rent from Electric Property 1,079,251 659,917
20| (455) Interdepartmental Rents
21| (456) Other Electric Revenues 12,575,130 8,856,721
22
23
24
25
26| TOTAL Other Operating Revenues 16,250,834 11,608,822
27| TOTAL Electric Operating Revenues 758,490,551 705,924,207

FERC FORM NO. 1 (ED. 12-96)
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Name of Respondent This Report Is: Date of Report Year of Report
- . (1} An Original {Mo, Da, ¥r) 2002
Louisville Gas and Electric Company (2) []A Resubmission 03/28/2003 Dec. 31,

ELECTRIC OPERATING REVENUES (Account 400)

4. Commercial and industrial Sales, Account 442, may be classified according to the basis of classification {(Small or Commergial, and
Large or industrial) regularly used by the respondent if such basis of ¢lassification is not generally greater than 1000 Kw of demand.
{See Account 442 of the Uniform System of Accounts. Explain basis of classification in a footnote.}

5. See pages 108-109, Important Changes During Year, for important new territory added and important rate increase or decreases.
6. ForLines 2,4,56,and 6, see Page 304 for amounts relating to unbilled revenue by accounts.

7. Include unmetered sales. Provide details of such Sales in a footnote.

MEGAWATT HOURS SOLD AVG.NO. CUSTOMERS PER MONTH Line
Armount for Year Amount for Previous Year Nurnber for Year Number for Previous Year No.
(d) &) ()

: 1
:
.______,,,,,,,,,,,,,,. N 7ﬁ____7, e 3
3,492,517 ' 3,394,983 40,893 39,773 4
3,028,490 2,976,234 407 408 5
69,101 69,599 3,494 3477 8
1,184,292 1,153,582 2,236 2,261 7
8
9
11,810,125 11,377,267 381,358 375,949 10
7,261,899 6,957,029 37 41 1
19,072,124 18,334,296 381,395 375,990, 12
13
19,072,124 18,334,206 381,385 375,990, 14
Line 12, column (b} includes $ 1,441,000 of unbilled revenues.
Line 12, column (d) includes 12,064 MWH relating to unbilled revenues
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Name of Respondent This Report is: Date of Report | Year of Report
(1) X An Original (Mo, Da, YT)
Louisville Gas and Electric Company (2) _ A Resubmission 03/28/2003 Dec 31, 2002

p—

FOOTNOTE DATA

|Schedule Page: 300 Line No.:4 Column: b
Schedule 300 Line No. 4

The Company uses a rate schedule basis of classification, according to which sales under
Large Commercial Rate LC {demand and energy type) are classified as Large Commercial,
sales under Industrial Power Rate LP (demand and energy type) are classified as Large

Industrial and sales under General Rate GS (block type) are classified as Small Commercial
and Industrial.

Includes Small Commercial and Industrial Sales

(b) 82,172,746
{c) 77,668,410
(d) 1,285,467
(e) 1,271,236
(f) 38,541
(g) 37,509

[FERC FORM NO. 1 (ED. 12-87) Page 450




Name of Respondent T1his Rﬁ‘}.” I(sj.:. nal [()Gte Sf R‘e,port Year of Report
n Qriginal o, Da, YT
Louisville Gas and Electric Company §2; AR esgbmi ssion 03/28 ,,2003) Dec. 31, _ 2002

SALES OF ELEGTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule In effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.

2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues,” Page
300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule}, the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.

4, The average number of customers should be the number of bifls rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthiy).

5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

Lll:f Numﬁa—na“‘r::? of Rate schedule MV\:E)bOId He::)nue A:?rcag(%SOqulgnrger flggn?gs?oeﬁesr F?W(%%eofér
1| RESIDENTIAL SALES
2R Residential 4,016,204, 230,541,700 334,328 12,013 0.0574
3(WH Water Heating 17,322 738,223 0.0426
4|OL Outdoor Lighting 6,221 880,048 0.1415
5t Unbilled Revenues -4,022 367,000 -0.0912
6{ Subtotal 4,035,725 232,526,971 334,328 12,071 0.0576
7
8| SMALL COML. AND IND'L.
9GS General Service 1,211,853 76,045,291 38,541 31,443 0.0628
10]GS Space Heating 35,030 1,744,506 0.0498
11{WH Water Heating 166 7,737 0.0466
12|0L Outdoor Lighting 44,330 4,604,212 0.1039
13| Unbilled Revenue -5,912 -228,000 0.0387
14| Subtotal 1,285,467 82,172,746 38,541 33,353 0.0639
15
16{ LARGE COMMERCIAL SALES
17|LC Large Commercial 1,869,327 87,972,065 2,310 809,232 0.0471
18| TOD Time of Day 329,773 14,555,069 42 7,851,738 0.0441
19 Unbilled Revenue 7,950 606,000 0.0762
20| Subtotal 2,207,050 103,133,134 2,352 938,372 0.0467
21
22| LARGE INDUSTRIAL SALES
23[LP  Industrial Power 646,128 29,067,408 356 1,814,966 0.0450
24| TOD Time of Day 1,657,944 57 625,025 A7 35,275,404 0.0348
25| Special Contracts 712,055 24,734,567 4 178,013,750 0.0347
26| Unbilled Revenue 12,363 561,000 0.0454
27| Subtotal 3,028,490 111,988,000 407 7,441,007 0.0370
28
29 PUBLIC STREET AND HIGHWAY
a0|PSL  Public Street Lighting 51,311 4,863,603 1,637 31,345 0.0948
31|SLE  Street Lighting Energy 4,145 147,137 124 33,427 0.0355
3210L Qutdoor Lighting 2,484 435,044 876 2,838 0.1751
33| TLE  Traffic Lighting Energy 11,565 550,738 857, 13,495 0.0476
34| Unbilled Revenue -404 -28,000] 0.0693
35| Subtotal 69,101 5,968,522 3,494 19,777 0.0864/
36
37
ag
39
40|
41] TOTAL Billed 11,798,061 586,141,708 381,358 30,937 0.0457
42| Total Unbilled Rev.(See Instr. &) 12,064 1,441,000 0 0 0.1194]
431 TOTAL 11,810,125 687,582,708 381,358 30,989 0.0497
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Name of Respondent T1h)is Re grt I(s):_ il l?\ﬁlte Bf R$port Year of Report
n Crigina , Da,
Louisville Gas and Electric Company 22) A Rest?bmission 5)3;‘028 ,28003'. ) Dec. 31, _ 2002

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.

2. Provide a subheading and total for each prescribed aperating revenue account in the sequence followed in "Electric Operating Revenues,"” Page
300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers. :

4. The average number of customers should be the number of bills rendered during the year divided by the nurnber of bilting periods during the year (12
if all billings are made monthly).

5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

[ne] Numbeérand Tille of Rate schedule MWhR Sold Revenue Average Number of Sales I-ﬁﬁwmée rer
of Cuslomers Per Customer h Sold
No. (@) (5} © & © ®

1

2| SALES TO PUBLIC AUTH

3GS  General Service 113,502 6,993,080 1,820 59,116 0.0616
4GS  Space Heating 4,959 234,438 0.0473
5WH Water Heating 13 538 0.0414
6
7
8

LC Large Commercial 336,695 16,819,982 248 1,357,641 0.0503
LP  Industrial Power 22,867 1,107,818 35 653,343 0.0484
TOD Time of Day 445 549 17,538,859 30 14,851,633 0.0394
9 Special Contracts 258,618 8,834,620 3 86,206,000 0.0342
10§ Unbilled Revenue 2,089 164,000 0.0785
11} Subtotal 1,184,292 51,793,335 2,236 529,648 0.0437
12
13
14|
15
16
17,
18
19|
20
21
22
23
24
25
26,
27|
28
29
30
31
32
33
34
35
36
37
38
39
40

41 TOTAL Billed 11,798,061 586,141,708 381,358 30,937 0.0497]
42| Total Unbilled Rev.(See Instr. 6} 12,064 1,441,000 Q 0 0.11
43! TOTAL 11,810,125 587,582,708 381,358 30,969 0.0497

FERC FORM NO. 1 (ED. 12-95) Page 304.1
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Name of Respondent

Louisville Gas and Electric Company

This Report is: Date of Report |Year of Report
{1) X An Original {Mo, Da, Y1)
(2) __ A Resubmission 03/28/2003 Dec 31, 2002

FOOTNOTE DATA

ISchedule Page: 304 Line No.: 3  Column: a

Number of customers served under this rate schedule 6,237 - included in revenue class
subtotal.

iSchedule Page: 304 Line No.: 4 Column: a

Number of customers served under this rate schedule 6,359 - included in revenue class

subtotal.

|Schedule Page: 304 Line No.: 10 Column: a

Number of customers served under this rate schedule 967 - included in revenue class
subtotal.

|Schedule Page: 304 Line No.: 11 Column: a

Number of customers served under this rate schedule 122 - included in revenue class
subtotal.

|Schedule Page: 304 Line No.: 12 Column: a

Number of customers served under this rate schedule 8,968 - included in revenue cClass
subtotal.

[Schedule Page: 304.1 Line No.: 4 Column: a

Number of customers served under this rate schedule 62 - included in revenue class

subtotal.

{Schedule Page: 304.1 Line No.:5 Column: a

Number of customers served under this rate
subtotal.

schedule 4 - included in revenue class

[Schedule Page: 304 Line No.: 41 Column: ¢

Revenue in column (c) includes the following amount

clause applicable to all rate schedules

§7,944,977

[FERC FORM NO. 1 {ED. 12-87)

Page 450

billed pursuant to a fuel adjustment



Name of Respondent Eh)is ReoArt |('_§) ol I(Dlate Bf R$;:)on Year of Report
L . -X n Jngina o, Lya, Yr 2002
Louisvitle Gas and Electric Company @ A Resubmission 03/28/2003 Dec. 31,

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year. Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).

2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.

3. in column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for tong-term service. "Long-term” means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliabie even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service except that "ntermediate-term” means jonger than one year but Less
than five years.

SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is
one year or less.

LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service except that “intermediate-term” means
Longer than one year but Less than five years.

Line Name of Company or Public Authority | Statistical FERC Rate v &‘{ﬁ{f . x Actual Demand (MW)
No. (Footnote Affiliations) Cégﬁg’ﬁ : T%%'#eﬂﬂ'%ﬁér Demand (MW% Monthlyvb?&ag%emant Month't;\;ecrla’ggemand
(@ (b) {c) {d) {e) ]
1 | Alabama Electric Coop, Inc. 0s 1)
2 | Aliegheny Energy Supply Company, LLC oS (1)
3 {Ameren Energy, Inc. Qs (1)
4 | American Electric Power Service Corp 0s M
5| Aquila Merchant Services, Inc 0s (1)
6 | Associated Electric Coop, Inc. 0S5 (1)
7 | Big Rivers Electric Corp. (813 (1}
8| Bluegrass Generation Company, LLC 0s (1
9 | BP Energy Company 0s (4)]
10 | Cargill Power Markets, LLC 0s {1)
11 | Cincinnati Gas & Electic Company 0s {n
12 | CMS Marketing, Services & Trading Corp. 0s )
13| Conoco, Inc, 0s (1}
14 | Constellation Power Source Inc. 0s {1}
Subtotal RQ 0 0 o
Subtotal non-RQ ) 0 0 0
"l'otal 0 0 0

FERC FORM NO. 1 (ED. 12-90) Page 310




Name of Respondent T1his Re?\n 'CS):' nal [i/allte gf R$pon Year of Report
n Qrigina
Louisville Gas and Electric Company 22; A ResSbmission (()3;%8 ’,;603” Dec. 31, 2002

SALES FOR RESALE {Account 447) (Continued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as al!
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.

AD - for Out-of-period adjustment. Use this code for any accounting adjustments or “true-ups"” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
in column {a}. The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column {a) after this Listing. Enter
"Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k}

5. In Column (¢}, identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.

6. For reguirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column {d), the average monthly non-coincident peak (NCP) demand in column (e}, and the average
monthly coincident peak (CP)

demand in column {f). For all other types of service, enter NA in columns {d), {e) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns {e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.

7. Report in column (g) the megawatt hours shown on biils rendered to the purchaser.

8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column (). Report in column (k)
the total charge shown on bills rendered to the purchaser.

9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resals on Page
401, line 23. The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.

10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE e Ch Total (3) Line
Soid Demanfi$ g:harges Energy( é:)harges er($) arges (h+i+)) No.
(g} (h) (i) (i) (k)
8,965 273,420 273,420 1
156,270 3,901,413 3,901,413 2
51,888 2,130,230 2,130,230, 3
295,364 7,182,456 7,182,458 4
204,273 1,170 5542727 5,543,897, 5
20,217 406,872 406,872 6
34,951 1,044,954 1,044,954 7
1,453 107,359 107,359 8
50,570 1,477,812 1,477,812 9
31,264 704,016 704,016 10
248,137 5,805,319 5,805,319) 11
1,958 46,332 46,3321 12
1,117 25,791 25791 13
51,942 1,288,175 1,288,175 14
0 0 0 0
7,261,999 6,876,128 136,125,517 143,001,645
7,261,999 6,876,128 136,125,517 143,001,645

FERC FORM NO. 1 (ED. 12-90)
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Name of Respondent T1his Rec:\rt I(s): il Eﬁte Bf Rsport Year of Report
- . [X }An Origina o, Da, YT
Louisville Gas and Electric Company 22; A ResSbmission 513128.’2003) Dec. 31, 2002

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits
|for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).

2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explainin a footnote any
ownership interest or affiliation the respondent has with the purchaser.

3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must
be the same as, or second only fo, the supplier's service ta its own ultimate consumers.

LF - for tong-term service. "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.

IE - for intermediate-term firm service. The same as LF service except that "intermediate-term™ means longer than one year but Less
than five years.

SF - for short-term firm service. Use this category for ali firn services where the duration of each period of commitment for service is
one year or less.

LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.

1U - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term” means
Longer than one year but Less than five years.

Line Name of Company or Public Authority | Statistical FERC Rate Moﬁ‘tﬁlra ?Iling - Actual Demand (MW)
No. {Footnote Affiliations) cégﬁf,'ﬁ T e Demand (MW) Monthly\ﬁ{)ag%emam Montrﬁ;%%ggemand
{a) (b} {c) {d) (e) {f)
1] Coral Power LLC (o)) (1n
2 | Dayton Power & Light Company 0s {1)
3 | Detroit Edison Company 0s (10
4 | DTE Energy Trading, Inc. [0} )
% |Duke Energy Trading & Marketing LLC Qs (1)
6 | Dynegy Power Marketing, Inc. 0s (1)
7 | East Kentucky Power Cooperative, inc. 0s (1)
8 | Ei Paso Merchant Energy, L.P. oS (1)
g | Electric Energy, Inc. 0s
10 | Engage Energy America, LLC 0s %))
11 | Entergy-Koch Trading, LP oS {1
12 | Exelon Generation Company, LLC 0s (1)
13 | Hoosier Energy Rural Electric Coop. oS {1
14 | lllinois Municipat Electric Agency 0Ss (1)
Subtotal RQ 0 0 Q
Subtotal non-RG 0 0 0
Total 0 1} 0

FERC FORM NO. 1 (ED, 12-90) Page 301




This Report Is:
. . (1) [X]An Original Mo, Da, YT,
Louisville Gas and Electric Company ) A Resubmission 83:'28/2003)

Name of Respondent Date of Report Year of Report

Dec. 31, 2002

SALES FOR RESALE (Account 447) (Continued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.

AD - for Out-of-period adjustment. Use this code for any accounting adjustments or "true-ups” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Sublotal - RQ"
in column {a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column (a) after this Listing. Enter
"Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)

5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List afl FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.

6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly {or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak {(NCP) demand in column {e}, and the average
monthiy coincident peak (CP)

demand in column (f). For all other types of service, enter NA in columns (d), (e} and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and {f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.

7. Report in column (g) the megawatt hours shown on bilis rendered to the purchaser.

8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column {i). Reportin column (k)
the total charge shown on bills rendered to the purchaser.

9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,jiine 24.

10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE Total ($) Line
Sold Demand$ Charges Energy( ;))harges Other (Cst)\arges (h+i+) No.
@ (h) ) ) (k)

45,462 1,446,592 1,448,592 1

70,420 1,678,656 1,678,656 2

31,418 721,293 721,293 3

82,682 2,070,698 2,070,698 4

177,994 4,899,617 4889617 S5

91,168 1,964,735 1964735 6

473,031 3,610,586 9,304,201 12,814,787 7

74,788 2,367,634 2,367,634 &

304,695 618,320 6,091,460 6700780 9

43 762 762 10

10,370 204,154 204,194 M

47,553 1,213,461 1,213.461 12

955 18,719 18,719 13

15,837 348,126 348,126) 14
v 0 0 0
7,261,999 6.876,128 136,125,517 143,001,645
7,261,999 6,876,128 136,125,517 143,001,845

FERC FORM NO. 1 (ED. 12-80) Page 3111




Name of Respondent '(I'1his Re%rt |(S) - Dﬁte Bf Ryeport Year of Report
X ] An Original o, Da, Yr
Louisville Gas and Electric Company (2; = AR esSb mission f)3 198 12003) Dec. 31, 2002

SALES FOR RESALE (Account 447)

1. Report ali sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settiement basis other than
power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.

3. In column (b}, enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning). in addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for tong-term service. “Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the
definition of RQ service. For all transactions identified as LE, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.

SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is
one year or less.

LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availability and reliability of
service, aside from transmission constraints, must match the avaiiability and reliability of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

Line Name of Company or Public Authority | Statistical FERC Rate Mo‘r\'xﬁlra 2 in . Actual Demand (MW)
No. {Fooinote Affiliations) Cégﬁ?,‘rﬁ" T%?R’feﬂﬂlr%gér Deman{I (ng) Monthlyvﬁrca Fbeman+ Montrﬁ;%r%gﬁemand
(a} (b) (c) {d) (&) U]
1 |Indiana Municipal Power Agency 03 Mm
2 | Indianapolis Power & Light Company Qs {1)
3 | Kentucky Utilities Company iF | (3)
4 | LG&E Energy Marketing inc. Qs {1)
5 [Mirant Americas Energy Marketing , LP 0s (R}]
& | Morgan Staniey Capital Group, Inc. 0s (1)
7 | Northern Indiana Public Service Co. 0s (1)
& | Northen States Power Company 0S8 (1)
9 | Oglethorpe Power Comperation oS N
10 | Ohio Valley Electric Corporation os (1}
11 | PG&E Energy Trading - Power, L.P. 0s m
12 | Powerex Corp 0s M
13 | PPL Electric Utilities CGorp. 0s (1}
14 | PSEG Energy Resources & Trade LLC 0s 1)
Subtotal RQ 0 0 0
Subtotal non-RQ 0 0 0
Total o 0 0

FERC FORM NO. 1 (ED. 12-90} Page 310.2




This Report Is:

1 Al iginal
Louisville Gas and Electric Company :2; AnRZ;'SII)n?ission

Name of Respondent Date of Report
(Mo, Da, Yr)

03/28/2003

Year of Report
Dec. 31, 2002

SALES FOR RESALE {Account 447) (Conitinued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as al!
non-firm service regardless of the Length of the contract and service from designated units of Less than ane year. Describe the nature
of the service in a footnote.

AD - for Out-of-period adjustment. Use this code for any accounting adjustments or "true-ups” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column (a) after this Listing. Enter
“Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)

5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.

6. For reguirements RQ sales and any type of-service invelving demand charges imposed on a monthly {or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (), and the average
monthly coincident peak (CF})

demand in column {f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum
metered hourly {(60-minute integration) demand in a menth. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.

7. Reportin column {g) the megawatt hours shown on bills rendered to the purchaser.

8. Report demand charges in column {h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column (j). Report in column (k)
the total charge shown on bills rendered to the purchaser.

9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in cofumn (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page

401 iine 24.

10. Footnote entries as required and provide explanations following ali required data.

MegaWatt Hours REVENUE Total ($) Line
Sold DemandSCharges Energy( $C)harges Other gi;arges (h+i+) No.
{g) {h) (i} (i) (k)
145,868 2,160,000 2,747,379 4,907,379 i
6,672 149,315 148,315 2
3,326,207 41,480,086 41,480,086 3
391,479 9,938,230 8,939,230 4
3.255 71,231 71,231 5
45,453 1,141,078 1,141,078 &
22,840 633,833 633,833 7
931 21,048 21,048 8
3,007 77.814 77,814 9
1,326 486,052 27,666 513,718 10
40 841 841 N
87 1,633 1,633 12
1,588 40,809 40,809 13
1,436 38,018 38,018 14
0 0 0 0
7,261,999 6,876,128 136,125,517 143,001,645
7,261,999 6,876,128 136,125,517 143,001,645
FERC FORM NO. 1 {(ED. 12-90} Page 311.2




Name of Respondent '(I'1h)is R)ﬁ( Zrt IS: il (Er)\?te Bf R$p)ort Year of Report
. . . n Original o, La, YT, D 31 2002
Louisvilie Gas and Electric Company @ A Resubmission 03/28/2003 ec. 31,

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits
_for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).

2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.

3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing hasis (i.e., the
supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must
be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for tong-term service. "Long-term” means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category shouid nof be used for Long-term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.

SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is
one year or less.

LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term” means
Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Moﬁ‘t’ﬁ{? ?l in - Actual Demand (MW)
No. (Footnote Affiliations) Cégﬁﬁ',?' Tsalﬁ%ﬁelﬂlr%ggr Demand (MWg) Monthlyvl?lcagel)emanA Montrlll\;eé%g[%emand
(a) {b) {c) {d) (&) 6}
1 | Rainbow Energy Marketing Corporation 0s (1}
2 | Reliant Energy Services, Inc. 0s (1)
3| Sempra Energy Trading Com. 0s {1}
4 ! Southeastem Power Administration oS (1
5 | Southern Company Services, Inc. 0S5 {1
6 | Southern liiincis Power Cooperative 0s {1}
7 | Southem indiana Gas & Electric Co 0s {1)
8 | Tennessee Valley Authority 0s (1}
g | The Energy Authority 0s m
10 | TXU Energy Trading Company, LP Qs (1)
11 | Virginia Eleciric and Power Company 0s (1)
12 | Wabash Valley Power Association oS (1)
13 |Westar Energy, Inc. s {1)
14 | Western Resources inc. 0S 1)
Subtotal RQ 0 0 0
Subtota! non-RQ 0 0] 0
Total 0 0 0
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This Report Is:
L . (1} [X]An Original Mo, Da, Yr
Louisville Gas and Electric Company 2) A ResSbmission (()3128/2003)

Name of Respondent Date of Report Year of Report

Dec. 31, 2002

SALES FOR RESALE (Account 447) (Confinued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as ali
non-firm service regardiess of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.

AD - for Out-of-period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. Group requirements RQ sales together and report them starting at line number one. After listing ail RQ sales, enter "Subtotal - RQ"
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column (a) after this Listing. Enter
"Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)

5. In Column (c}, identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.

6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d}), the average monthly non-coincident peak (NCP) demand in column (e}, and the average
monthly coincident peak (CP)

demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in @ month. Monthly CP demand is the metered demand during the hour {60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.

7. Report in column {g) the megawatt hours shown on biils rendered to the purchaser.

8. Report demand charges in column {h}, energy charges in column (i}, and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column (). Report in column (k)
the total charge shown on biils rendered to the purchaser.

9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in column {g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page

401 jine 24.

10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE Total (3) Line
Sald Demam?s ;:harges Energy( $C)harges Other ((g;larges (h+i+)) No.
{9) (h} (U] (i) {k}

387 13,599 13,599 1

41,116 1,011,996 1,011,996 2

23,097 423,604 423,604 3

52,208 1,055,449 1,065,449 4

16,236 583,371 593,371 5

189 5,652 5652 ©

34,820 938,670 938,670 7

300,971 7,085,979 7,085,979 8

15,202 360,131 360,131 9

20,693 438,869 438,869 10

21,762 479,115 479,115 11

11,609 298,970 298,970 12

6,217 153,847 153,847) 13

10,966 234,529 234528 14
0 0 o 0 0
7,261,999 6,876,128 136,125,517 143,001,645
7,261,999 6,876,128 136,125,517 143,001,645

FERC FORM NO. 1 (ED. 12-90)
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Name of Respondent '(l'1h)is R%rt 18 i (E')\:zte Bf Rsp)ort Year of Report
. . X]An Ongina o, Da, Yr 2002
Louisville Gas and Elgctnc Company 2) A Resubmission 03/28/2003 Dec. 31,

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settiement basis other than
power exchanges during the year. Do not report exchanges of slectricity (i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settiements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.

3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis {i.e., the
supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for tong-term service. “Long-term” means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions {e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the’
earliest date that either buyer or setter can unilateraily get out of the contract.

[E - for intermediate-term firm service. The same as LF service except that "intermediate-term™ means longer than one year but Less
than five years.

SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is
one year or less.

LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term™ means
Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Mor:\‘\{ﬁ{a e - IraP«:tual Demand (MW)
No. {Footnote Affiliations) Cégﬁi'ﬁ ’ Tsaﬁ%eﬁﬂir%gér Deman\é (ng) Monthlyvﬁc %emanc Monthﬁ‘;ecgggsemand
{2) (b) {c) (d) (e) (N
1 [williams Energy Marketing & Trading Co. s (4)]
2
3 [Note:
4 | The balance stated in account 447
5 |includes $437,776 of imputed
6 |iransmission services and $107,947
7 |ancillary service revenue under the
8 | Open Access Transmission Tariff from
9 | certain sales for resale.
10
1
12
13
14
Subtotal RQ 0 0 0
Subtotal non-RQ 0 0 0
Total 0 0 0

FERC FORM NO. 1 (ED. 12-90) Page 3104




This Report |s:
n An Criginal (Mo, Da, ¥r)
(2} D A Resubmission 03/28/2003

" [Name of Respondent Date of Report Year of Report

Louisville Gas and Electric Company Dec. 31, 2002

SALES FOR RESALE {Account 447) {Continued)

OS - for other service. use this category oniy for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardiess of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.

AD - for Out-of-period adjustment. Use this code for any accounting adjustments or "true-ups” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column (a) after this Listing. Enter
"Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)

5. In Column {c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List ali FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.

8. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e}, and the average
monthly coincident peak (CP)

demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns {e) and (f) must be in megawaltts.
Footnote any demand not stated on a megawatt basis and explain.

7. Report in column (g} the megawatt hours shown on bills rendered to the purchaser.

8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in coiumn (j). Report in column (k)
the total charge shown on bilis rendered to the purchaser.

9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Reguirements Sales For Resale on Page

401 iine 24.

10. Footnote entries as required and provide expianations following ali required data.

REVENUE

MegaWatt Hours Total (3) Line
Soid Deman&?harges Energy( é:)harges Other((é?arges (h+i+]) No.
(@ (h) {0 1] (k}
141,541 4,354,731 4,394,731 1
2
3
4
5
6
7
8
9
10
1
12
13
14
0 0 0 0
7,261,999 6,876,128 136,125,517 143,001,645
7,261,999 6,876,128 136,125,517 143,001,645

FERC FORM NO. 1 {ED. 12-90)

Page 3114




Name of Respondent

Louisville Gas and Electric Company

This Report is:
{1) X An Original
(21___ A Resubmission

Date of Report | Year of Report

(Mo, Da, Yr)
03/28/2003

Dec 31, 2002

FOOTNOTE DATA

[Schedule Page: 310 _Line No.: 1 _ Column: b
Non-Displacement Energy
[Schedule Page: 310 Line No.: 1 _ Column: ¢

(1) FERC Electric Tariff, Origimnal Volume

No. 2

[Scheduie Page: 310 _ Line No.:2 _ Column: b

Non-DisplEEement Energy

[Schedule Page: 310 Line No.: 2 Column: ¢

{1) FERC Electric Tariff, Original Veolume

No. 2

[Schedule Page: 310 _Line No.:3  Column: b

Non-Displacement Energy

[Schedule Page: 310 Line No.:3 _ Column: ¢

L_ L_ T I - L_ | L, I [

[Schedule Page: 310 _Line No.: 11 Column: b
Non-Displacement Energy
[Schedule Page: 310 Line No.: 11__ Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310 Line No.: 12 Column: b

Non-Displacement Energy

{1) FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310 _Line No.: 4 _Column: b

Non-Displacement Energy

[Schedule Page: 310 _Line No.:4 _ Column: ¢

(1) FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310 _Line No.: 5 Column: b

Non-Displacement Energy

[Schedule Page: 310 _Line No.: 5 Column: ¢ |

(1) FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310 _ Line No.: 6 Column: b

Non-Displacement Energy

[Schedule Page: 310 Line No.: 6 _ Column: ¢ i

{1} FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310 _ Line No.: 7 Column: b |

Non-Displacement Energy

[Schedule Page: 310 _Line No.: 7 _ Column: ¢ l

{1} FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310 _Line No.: 8 Column: b ]

Non-Displacement Energy

[Schedule Page: 310 _Line No.: 8 Column: ¢ |

(1) FERC Electric Tariff, Original Volume No. 2.

[Schedule Page: 310 Line No.:9 _Column: b B

Non-Displacement Energy

[Schedule Page: 310 Line No.: 9 Column: ¢ ]

(1} FERC Electric Tariff, Original Vojume No. 2

[Schedule Page: 310 _Line No.: 10 Column: b ]

Non-Displacement Energy

[Schedule Page: 310 _Line No.: 10 _ Column: ¢ i

(1) FERC Electric Tariff, original Volume No. 2
|
i
il
R

[Schedule Page: 310 _Line No.: 12 Column: ¢

(1) FERC Electric Tariff, original Volume No. 2

[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent

Louisville Gas and Electric Company

This Report is:
(1) X An Original
(2) __ A Resubmission

Date of Report
(Mo, Da, Yr)
03/28/2003

Year of Report

Dec 31, 2002

FOOTNOTE DATA

|Schedule Page: 310 Line No.: 13__ Column: b

Non-Displacement Energy

[Schedule Page: 310  Line No.: 13  Column: ¢

{1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310 _Line No.: 14 _ Column: b

Non-Displacement Energy

|Schedule Page: 310  Line No.: 14 Column: ¢

(1) FERC Electric Tariff, Original Volume

|Schedule Page: 310.1 Line No.:1  Column: b

Non-Displacement Energy

[Schedule Page: 310.1 Line No.:1 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310.1 Line No.:2 Column: b

Non-Displacement Energy

|Schedule Page: 310.1 Line No.:2 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

|Schedule Page: 310.1 Line No.:3 Column: b

Non-Displacement Energy

|Schedule Page: 310.1 Line No.:3 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310.1 _Line No.:4  Column: b

Non-Displacement Energy

|Schedule Page: 310.1 Line No.:4 Column: ¢

(1) FERC Electric Tariff, Original volume

No. 2

|[Schedule Page: 310.1 Line No.:5 Column: b

Non-Displacement Energy

[Schedule Page: 310.1 Line No.:5 Column: c

(1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310.1 Line No.: 6 Column: b

Non-Displacement Energy

{Schedule Page: 310.1 Line No.:6 Column: ¢

{1} FERC Electric Tariff, Original Volume

No. 2

|Schedule Page: 310.1 Line No.:7 Column: b

Firm, interruptible Energy

{Schedule Page: 310.1 Line No.:7 Column: ¢

(1} FERC Electric Tariff, Original Volume

No. 2

|Schedule Page: 310.1 Line No.:8 Column: b

Non-Displacement Energy

[Schedule Page: 310.1 Line No.:8 Column: ¢

{1) FERC Electric Tariff, Original Volume

No. 2

|Schedule Page: 310.1 Line No.:9 Column: b

Non—DisplaEement Energy

[Schedule Page: 310.1 Line No.:9 Column: ¢

Sale of power pursuant to the Inter-Company Agreement among Electric Energy, Inc. and

Sponsoring Companies dated May 1951.

|Schedule Page: 310.1 Line No.: 10 Column: b

Non-Displacement Energy

|Schedule Page: 310.1 Line No.: 10 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

{FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This Report is: Date of Report |Year of Report
(1) X An Original (Mo, Da, Yr)
Louisville Gas and Electric Company {(2) _ A Resubmission 03/28/2003 Dec 31, 2002
FOOTNOTE DATA

[Schedule Page: 310.1 _Line No.: 11 Column: b

Non-Displacement Energy

[Schedule Page: 310.1 _Line No.: 11__ Column: ¢

(1) FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310.1 _Line No.: 12 _Column: b

Non-Displacement Energy

[Schedule Page: 310.1__Line No.: 12 _Column: ¢

(1) FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310.1 _ Line No.: 13 Column: b

Non—DisplaEement Energy

[Schedule Page: 310.1 _Line No.: 13 Column: ¢

{1) FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310.1 _Line No.: 14  Column: b

Non-Displacement Energy

[Schedule Page: 310.1 _ Line No.: 14 _Column: ¢

(1) FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310.2 _Line No.: 1 _Column: b

Non-Displacement Energy

[Schedule Page: 310.2__Line No.: 1 Column: ¢

(1) FERC Electric Tariff, Original Volume No. 2

|Schedule Page: 310.2 _Line No.. 2 Column: b

Non-Displacement Energy

[Schedule Page: 310.2 Line No.: 2 Column: ¢

(1) FERC Electric Tariff, Original Volume No. 2.

[Schedule Page: 310.2 Line No.: 3 Column: a

Touisville Gas & Electric Company and Kentucky Utilities Company are both owned by LG&E
Energy Corp. '
[Schedule Page: 310.2 _Line No.: 3 Column: ¢ ]
(3} FERC Rate Schedule No. 1, The Power System Supply Agreement, FERC Docket No.
ER%8-111-000

[Schedule Page: 310.2 Line No.: 4 _ Column: a

LG&E Energy Marketing is a wholly owned subsidary of LG&E Energy Corp.
[Schedule Page: 310.2 Line No.:4 _Column: b

Non-Displacement Energy

[Scheduie Page: 310.2 Line No.:4 _ Column: ¢

(1) FERC Electric Tariff, Original Veolume No. 2

[Schedule Page: 310.2 _Line No.: 5 Column: b

Non-Displacement Energy

[Schedule Page: 310.2 _Line No.: 5 Column: ¢

(1) FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310.2 Line No.: 6  Column: b

Non-DisplaEEment Energy

[Schedule Page: 310.2 _Line No.: 6 Column: ¢

(1) FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310.2 _Line No.: 7__ Column: b

Non-Displacement Energy

[Schedule Page: 310.2 _Line No.: 7 Column: ¢

(1) FERC Electric Tariff, Original Volume No. 2

[Schedule Page: 310.2 Line No.: 8 _ Column: b

L | LL_L_LL__LL__L

[FERC FORM NO. 1 (ED. 12-87) Page 450.2




Name of Respondent

Louisville Gas and Electric Company

This Report is:
(1) X An Original
(2) _ A Resubmission

Date of Report
(Mo, Da, YTr)

(3/28/2003

Year of Report

Dec 31, 2002

FOOTNOTE DATA

Non-Displacement Energy

|Schedule Page: 310.2 Line No.: 8 Column: ¢

(1) FERC Electric Tariff, Original Data No.

2.

|Schedule Page: 310.2 Line No.:9 Column: b

Nen-Pisplacement Energy

[Schedule Page: 310.2 _Line No.: 9 Column: ¢

(1} FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310.2 Line No.: 10 Column: a

The company owns 4.9% of the common stock

of Chio Valley Electric Corporation.

|Schedule Page: 310.2 Line No.: 10 Column: b

Non-Displacement Energy

|Schedule Page: 310.2 Line No.: 10 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

|Schedule Page: 310.2 Line No.: 11 Column: b

Non-Displacement Energy

|Schedule Page: 310.2 Line No.: 11  Column: ¢

{1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310.2 Line No.: 12 Column: b

Non-Displacement Energy

|Schedule Page: 310.2 Line No.: 12 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2,

{Schedule Page: 310.2 _Line No.: 13__Column: b

Non-Displacement Energy

[Schedule Page: 310.2 Line No.: 13 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310.2 Line No.: 14 Column: b

Non-Displacement Energy

|Schedule Page: 310.2 Line No.: 14 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310.3 _ Line No.: 1 __ Column: b

Nen-Displacement Energy

[Schedule Page: 310.3 Line No.: 1 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310.3 Line No.:2 Column: b

Non-Displacement Energy

|Schedule Page: 310.3 Line No.:2 Column: ¢

(1) FERC Electric Taritt, Original Volume

No. 2

{Schedule Page: 310.3 Line No.: 3 Column: b

Non-Displacement Energy

|Schedule Page: 310.3 Line No.:3 Column: ¢

{1) FERC Electriec Tariff, Original Volume

No. 2

[Schedule Page: 310.3 Line No.: 4 Column: b

Non-Displacement Energy

[Schedule Page: 310.3 Line No.: 4 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310.3  Line No.: 5 Column: b

Non-Displacement Energy

|Schedule Page: 310.3  Line No.: 5 Column: ¢

{1} FERC Electric Tariff, Original Volume

No. 2

[FERC FORM NO. 1 (ED. 12-87)
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Narne of Respondent

Louisville Gas and Electric Company

This Report is:
{1) X An Original
(2) __ A Resubmission

Date of Report
(Mo, Da, YT)
03/28/2003

Year of Report

Dec 31, 2002

FOOTNOTE DATA

[Schedule Page: 310.3 Line No.: 6 _ Column: b

Non-Displacement Energy

[Schedule Page: 310.3 Line No.: 6 Column: ¢

(1) FERC Electric Tariff, Original Volume No. 2.

|Schedule Page: 310.3 Line No.: 7 Column: b

Non-Displacement Energy

[Schedule Page: 310.3 ~Line No.: 7 Column: c

{1) FERC Electric Tariff, Original Volume

No. 2

[Schedule Page: 310.3 Line No.: 8 Column: b

Non-Displacement Energy

|Schedule Page: 310.3 Line No.: 8 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

|Schedule Page: 310.3 Line No.:9 Column: b

Non-Displacement Energy

|Schedule Page: 310.3 Line No.:9 Column: ¢

{1} FERC Electric Tariff, Original volume

No. 2

[Schedule Page: 310.3 Line No.: 10 Column: b

Non-Displacement Energy

ISchedule Page: 310.3 Line No.: 10 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

|Schedule Page: 310.3 Line No.: 11 Column: b

Non-Displacement Energy

|Schedule Page: 310.3 Line No.: 11  Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

{Schedule Page: 310.3 Line No.: 12 Column: b

Non-Displacement Energy

[Schedule Page: 310.3 Line No.: 12 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2

{Schedule Page: 310.3 Line No.: 13 Column: b

Non-Displacement Energy

|Schedule Page: 310.3  Line No.: 13 Column: ¢

(1) FERC Electric Tariff, Original Volume

No. 2.

[Schedule Page: 310.3 Line No.: 14 Column: b

Non-Displacement Energy

[Schedule Page: 310.3  Line No.: 14 Column: ¢

{1) FERC Electric Tariff, Original Volume

No. 2

|Schedule Page: 310.4 Line No.: 1 Column: b

Non-Displacement Energy

[Schedule Page: 310.4 Line No.:1 Column: ¢

(1} FERC Electric Tariff, Original Volume

No. 2

|[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This Report Is:
. . {1) BﬁAn Ovriginal
Louisville 3as and Electric Company @) A Resubmission

Date of Report
(Mo, Da, Y1)

03/28/2003

Year of Report
Dec. 31, 2002

ELEGCTRIC OPERATION AND MAINTENANCE EXPENSES

If the amount for previous year is not derived from previously reported figures, explain in footnote.

Line
No.

Account
(2)

1. POWER PRODUCTION EXPENSES

A. Steam Power Generation

Qperation

{500) Operation Supervision and Engineering

cEﬂumoun or
urrent Year
(b)

1,440,101

Amount for
Preﬂous Y%ar

(c)

1,220,305

(501 Fue!

184,106,845

155,917,909

(502) Steam Expenses

26,207,927

23,364,081

{503) Steam from Other Sources

{Less) (504) Steam Transferred-Cr.

Ole|~Njmoid||n]>

(505) Eleckric Expenses

424,279

302,472

—
L=}

{506) Miscellaneous Steam Powsr Expenses

12,080,303

11,865,713

-
-

(507) Rents

51,262

55,584

-
[+

(509) Allowances

37,206

66,121

'y
93]

TOTAL Operation (Enter Total of Lines 4 thru 12)

ey
o+

Maintenance

Y
(4]

{510) Maintenance Supervision and Engineering

224,347,913

1,215,311

192,792,195

984,403

—_
for]

(511) Maintenance of Structures

1,356,674

1,322,118

-
~

(512) Maintenance of Boiler Plant

24,202,326

25,273,379

-
oo

(513) Maintenance of Electric Plant

6,714,433

6,688,255

-
[{+]

(514) Maintenance of Miscellaneous Steam Plant

1,818,086

1,347,249

ha
[=}

TOTAL Maintenance (Enter Total of Lines 15 thru 19)

35,306,840

35,615,404

N
-

TOTAL Power Production Expenses-Steam Power (Entr Tot lines 13 & 20)

N
[\¥]

B. Nuclear Power Generation

Ny
(5]

Qperation

[\2)
Y

(517) Operation Supervision and Engineering

259,654,753

228,407,599

n
(6]

(518) Fuel

]
[=2]

{519) Coclants and Water

]
-3

(520) Steam Expenses

N
co

{521) Steam from Other Sources

N
[1a]

(Less) (522) Steam Transferred-Cr.

[ %]
o

(523) Electric Expenses

()]
ury

(524) Miscellanecus Nuclear Power Expenses

[ ]
[\¥]

(525) Renis

[48)
(24

TOTAL Operation {Enter Total of lines 24 thru 32)

b

Maintenance

(2]
th

(528) Maintenance Supervision and Engineering

[B ]
[

{529) Maintenance of Structures

(44
hat

(530) Maintenance of Reactor Plant Equipment

()
e

{531) Maintenance of Electric Plant

(9]
[{a]

{532) Maintenance of Miscellaneous Nuclear Plant

'S
o

TOTAL Maintenance (Enter Total of lines 35 thru 39)

F-N
—

TOTAL Power Production Expenses-Nuc. Power {(Entr tot fines 33 & 40)

A~
3]

C. Hydraulic Power Generation

'S
w

Qperation

-
kN

{535) Operation Supervision and Engineering

102,158

129,272

»
4]

(536) Water for Power

56,436

56,436/

£
[+)]

(537) Hydraulic Expenses

Y
~

(538) Electric Expenses

356,799

. 411,903

B
2]

{539) Miscellaneous Hydraulic Power Generation Expenses

33,954

16,077

a
w

(540) Rents

358,304

547,940

[4)]
o

TOTAL Operation (Enter Totat of Lines 44 thru 49)

907,651

1,161,628
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" [Name of Respondent

Louisville Gas and Electric Company

This Report Is: Date of Report
{1} An Criginal (Mo, Da, Yr)
(2} A Resubmission 03/28/2003

Year of Report
Dec. 31, 2002

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

If the amounit for previous year is not derived from previously reported figures, explain in footnote.

Line Account ounvor Amount for
No. urrent Year Previous Year
(a) (b} {c)

51 | C. Hydraulic Power Generation (Continued)
52 | Maintenance
53 | (541) Mainentance Supervision and Engingering
54 | (542) Maintenance of Structures 21,466 24,037
55 | (543} Maintenance of Reservoirs, Dams, and Waterways
56 | (544) Maintenance of Electric Plant 898,181 551,014
57 |{545) Maintenance of Miscellaneous Hydraulic Plant 79,337 37,285
58 [ TOTAL Maintenance (Enter Total of lines 53 thru 57) 996,984 612,336
59 | TOTAL Power Production Expenses-Hydraulic Power (tot of lines 50 & 58) 1,907,635
501D, Othor Power Genoration L — k
61 {Operation
62 | (546) Operation Supervision and Engineering 90,438 22,795
63 |(547) Fuel 10,793,344 3,312,628
64 | (548) Generation Expenses 65,540 3,978
65 | (549) Miscelianequs QOther Power Generation Expenses 42,054 94,581
66 | (550) Rents 275,505 31,950
67 | TOTAL Operation (Enter Total of lines 62 thru 66) 11,266881)  3,465933
o8 Mainienance LT T =
69 [(551) Maintenance Supervision and Engineering 14,822 14,647
70 | (552) Maintenance of Structures 70,721 618,615
71 [(553) Maintenance of Generating and Electric Plant 411,287 344,978
72 | (554) Maintenance of Miscellaneous Other Power Generation Plant 192,302 105,020
73 | TOTAL Maintenance (Enter Total of lines 69 thru 72) 689,132 1,083,260
74 | TOTAL Power Production Expenses-Other Power (Enter Tot of 67 & 73) 11,956,013 4,549 193
75| E. Other Power Supply Expenses
76 | (555) Purchased Power 84,330,008 81,475,058
77 | (556) System Control and Load Dispatching 1,123,818 1,121,636
78 | (557} Other Expenses 14,529 39,462
79 | TOTAL Other Power Supply Exp (Enter Total of lines 76 thru 78) 85,468,355 82,636,156
80 | TOTAL Power Production Expenses {Total of lines 21, 41, 59, 74 & 79} 358,986,756 317,366,012
81 |2. TRANSMISSION EXPENSES
82 | Operation
83 1(560) Operation Supervision and Engineering 270,917 326,874
84 |(561) Load Dispatching 364,309 365,535
85 | (562) Station Expenses 751,559 902,093
86 | (563) Overhead Lines Expenses 31,817 47,726
87 | (564) Underground Lines Expenses
88 | (565) Transmission of Electricity by Others 14,690,577 4,318,753
89 }{566) Miscellaneous Transmission Expenses 3,689,036 735,933
S0 [{567) Rents 54,484 57,380
91 | TOTAL Operation (Enter Total of lines 83 thru 90) 19,852,699 5,754,294
92 | Maintenance
93 | (568) Maintenance Supervision and Engineering 56,900
94 | (569) Maintenance of Structures 21,728 29,938
95 ](570) Maintenance of Station Equipment 849 884 777,371
96 {(571) Maintenance of Overhead Lines 702,332 536,511
97 | {572) Maintenance of Underground Lines
98 | (573) Maintenance of Miscellaneous Transmission Plant 22,192 4,599
99 | TOTAL Maintenance (Enter Total of lines 93 thru 98) 1,596,136 1,405,319

100 [ TOTAL Transmission Expenses (Enter Total of lines 91 and 99} 21,448,835

101 | 3. DISTRIBUTION EXPENSES R

102 | Operation

103 | (580) Operation Supervision and Engineering 2,376,556 1,188,185
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Name of Respondent This Report Is: Date of Report Year of Report
Loulsville Gas and Electric Company :3 ‘:nR(:;ISIIJr::ssion (Dhgfzs?zao 0Y3r ) Dec. 31, 2002
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)
If the amount for previous year is not derived from previously reported figures, explain in footnote.
Lﬁ: Account &’P@HWS& Pfgl}i%ldgt fe':ar
17104 3. DISTRIBUTION Expenses (Continued) B '
105 [{581) Load Dispatching 376,339 407,665
106 | (582) Station Expenses 1,326,021 1,090,483
107 | (583) Overhead Line Expenses 3,585,448 4,526,843
108 | (584) Underground Line Expenses 631,609 1,169,179
109 | (585) Street Lighting and Signal System Expenses 969,183 41,052
110 | (586} Meter Expenses 897,634 791,822
111 | (587) Customer Installations Expenses 136,911
112 | (588) Miscellaneous Expenses 3,419,649 3,190,030
113 {{589) Rents 16,422 16,112
114 [ TOTAL Operation (Enter Total of lines 103 thru 113) 13,508,861 12,558,282
115 | Maintenance
116 j{590} Maintenance Supervision and Engineering 42,216 151,441
117 | (591) Maintenance of Structures 248,024 445 442
118 [ (592) Maintenance of Station Equipment 654,415 745,065
119 | {593) Maintenance of Overhead Lines 7.674,746 6,704,932
120 | (584) Maintenance of Underground Lines 1,261,367 897,168
121 |{595) Maintenance of Line Transformers 397,589 341,023
122 | (596) Maintenance of Street Lighting and Signal Systems 89,020 646,420
123 | (597) Maintenance of Meters -88,979 -102,704
124 [ (598) Maintenance of Miscellaneous Distribution Plant 262,868 256,957
125 | TOTAL Maintenance (Enter Total of lines 116 thru 124) 10,541,266 10,085,744
126 | TOTAL Distribution Exp (Enter Total of lines 114 and 125) 24,140,127 22,644,026
127 | 4. CUSTOMER ACCOUNTS EXPENSES
128 | Operation
129 1(901) Supervision 44,715 45,382
130 | (902) Meter Reading Expenses 2077893 1,872,474
131 | (903) Customer Records and Collection Expenses 3,041,374 2,624,922
132 | {904) Uncollectible Accounts 3,012,437 3,404,642
133 | (905) Miscellaneous Customer Accounts Expenses 898,967 662,340
134 | TOTAL Customer Accounts Expenses {Total of lines 129 thru 133) 9,075,386 8,699,760
135 | 5. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
136 | Operation
137 | (907) Supervision 74132 64,113
138 | (908) Customner Assistance Expenses 2,209,260 830,483
139 |(909) Informationat and Instructional Expenses -14,799 383,487
140 | {910) Miscellaneous Customer Service and Informational Expenses
141 | TOTAL Cust. Service and Information. Exp. (Total lines 137 thru 140) 2,268,593 1,278,083
142 |6. SALES EXPENSES
143 | Operation
144 | (911) Supervision
145 | (912) Demonstrating and Selling Expenses 14,953
146 | (913) Advertising Expenses 1,187 -57
147 | (916) Miscellaneous Sales Expenses
148 | TOTAL Sales Expenses {(Enter Total of fines 144 thru 147)
149 | 7. ADMINISTRATIVE AND GENERAL EXPENSES
150 | Cperation
151 | {920) Administrative and General Salaries 1,097,779
152 | (921) Office Supplies and Expenses 521,923 797,718
153 | (Less) (922) Administrative Expenses Transferred-Credit 1,230,769 1,448,053
_
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Name of Respondent
Louisville Gas and Electric Company

This Report Is:
(1) An Original

{2) A Resubmission

Date of Report
(Mo, Da, Yr)

03/28/2003

Year of Report
Dec. 31, 2002

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

If the amount for previous year is not derived from previously reported figures, explain in footnote.

e Accourt etV PR Vs
(a) (o) {c)

154 1 7. ADMINISTRATIVE AND GENERAL EXPENSES (Continued)

155 | (923) Qutside Services Employed 32,609,902 32,563,585
156 [{924) Property Insurance 4,045,845 1,839,360
137 |(925) Injuries and Damages 3,369,044 726,180
158 | (926) Employee Pensions and Benefits 15,872,558 13,045,904
158 }{927) Franchise Requirements 13,298 14,621
160 |{928) Regulatory Commission Expenses 380,731 357,974
161 {(929) (Less) Duplicate Charges-Cr. 79,394 97,505
162 | (930.1) General Advertising Expenses 568,302 58,050
163 |{930.2) Miscellaneous General Expenses 29,932,910 16,570,946
164 |{(931) Rents 13,927 27,955
165 [ TOTAL Operation {Enter Total of lines 151 thru 164) 87,117,056 65,906,775
166 [Maintenancs LA B TR
167 | (935) Maintenance of General Plant 162,513 3,545,301
168 | TOTAL Admin & General Expenses (Total of lines 165 thru 167) 87,279,569 69,452,076
189 | TOTAL Flec Op and Maint Expn (Tot 80, 100, 126, 134, 141, 148, 168) 503,200,453 427,616,159
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Name of Respondent This Report is: Date of Report | Year of Report
{1) X An Original (Mo, Da, Yr)
Louisville Gas and Electric Company {2) __ A Resubmission 03/28/2003 Dec 31, 2002
FOOTNOTE DATA

|Schedule Page: 320  Line No.: 10" Column: b

Includes credit of $2,713,121 in 2002 for electricity used by respondent
|Schedule Page: 320 Line No.: 10 Column: ¢

Includes credit of $2,666,488 in 2001 for electricity used by respondent
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Name of Respondent '(|'1h)i5 Re%rt ICS)Z. it Rizte Bf R$p)ort Year of Report
L ) [X ] An Origina o, Da, Yr 2002
Louisville Gas and Electric Company 2 [JARes ubmission 03/28/2003 Dec. 31,

PUFiCHA ED POWER (Account 555)
(including power exchanges

1. Report all power purchases made during the year. Also report exchanges of electricity (i.e., transactions involving a batancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.

2 Enter the name of the seller or other party in an exchange transaction in column {a). Do not abbreviate or truncate the name or use
acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller.

3. In column (b}, enter a Statistical Classification Code based on the original contractuat terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must
be the same as, or second only to, the supplier's service 1o its own ultimate consumers.

LF - for long-term firm service. "Long-term" means five years or ionger and "firm" means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service
which meets the definition of RQ service. For ali ransaction identified as LF, provide in a footnote the termination date of the confract
defined as the eartiest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service expect that “intermediate-term™ means longer than one year but less
than five years.

SF - for short-term service. Use this category for all firm services, where the duration of each period of commitment for service is one
year or less.

LU - for long-term service from a designated generating unit. “Long-term” means five years or longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

1U - for intermediate-term service from a designated generating unit. The same as LU service expect that "intermediate-term" means
longer than one year but less than five years.

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc.
and any settiements for imbalanced exchanges.

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as ali
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote for each adjustment.

Line Name of Gompany or Public Authority Sé?aﬁ:;iiﬁ' sii';‘c?uﬁaéf " o?m:gaﬁﬁng AveraAg:tual Demand (h:\\gn)'age
No. (Footnote Affiiations) cation | Tariff Number BT R |Monthy NGH Demang Monthly CP Demand
{a) {b) {c) (d} {e) ]
1 | Aliegheny Energy Supply Company, Inc. 0s (1)
2 | Ameren Energy, Inc. 0s U]
3 | American Electric Power Service Corp 0s (1
4 | Aquila Merchant Services, Inc. Qs {1}
5 | Associated Electric Coop, inc os (1)
6 | Avista Energy, Inc. 0s 1
7 | Big Rivers Electric Corp 0s (1)
8 | Bluegrass Generation Company, LLC 0s {1)
9 18P Energy Company Qs (1)
10 | Cargill Power Markets, LLC oS M
11 | Cincinnati Gas & Electric Company 0Ss (1)
12 | CMS Marketing, Services & Trading Corp 0s (1)
13 | Conectiv Energy Supply, Inc oS N
14 1 Conoeo, Inc. oS {1)
Total
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This Report Is: |
oo X (1} [X]An Origina {Mo, Da, ¥Yr)
Louisville Gas and Electric Company @ A Resubmission 03/28/2003

Date of Repart Year of Report

Dec. 31, 2002

Name of Respondent

PU CHA?ED POWER({Accou t555g (Continued)
Including power exchanges)

AD - for out-of-period adjustment. Use this code for any accounting adjustments or "true-ups” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment,

4. In column {c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.

5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non-coincident peai {NCP) demand in column (e), and the
average monthly coincident peak {CP) demand in calumn (f). For all o